BHGP Performance Review


December 1, 2006

Current Holdings

By Sector (Select and Div-30):
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IRR by sector/group:
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By Market Cap (Select and Div-30):
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By Months Held (Select only):
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Recent Transactions

Purchases (last 12 months):
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in value, an IRR of[image: image9.wmf]14.8%

.

Sell/Hold Decisions

Each month BHGP’s Select Stocks portfolio is reviewed for questionably performing holdings.  In each case a decision to Hold, Sell, or Buy more is required.

K-9: Worst performing Select Stock compared to SPY is reviewed each month

Limit Trigger: Any Select Stock priced below its trailing price limit is reviewed.

Eight decisions have been taken since adopting this forced review of questionable performers.  Six of those decisions compare positively to the alternative (generally SPY performance).  The average K-9 decision has benefited/(cost) BHGP [image: image10.wmf]4.6%

; the average Limit Trigger decision has generated [image: image11.wmf](2.9%)

gain/(loss).  Overall, BHGP’s forced review discipline has generated an average [image: image12.wmf]3.1%

 benefit/(cost) per decision.
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December’s K-9: BBBY
BBBY is a K-9 carryover from last month’s discussion of companies involved in post-dating executive stock options.  This month’s K-9 discussion is dedicated to that topic.

Overall Performance

Monthly performance versus SPY:
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In [image: image15.wmf]November

 BHGP’s NAV gained/(lost) [image: image16.wmf]4.91%

, a relative gain/(loss) of [image: image17.wmf]1.75%

 to SPY’s gain of [image: image18.wmf]3.16%

.  In 2007 the average monthly comparison is [image: image19.wmf]0.33%

 over/(under) performance of SPY (CAGR: [image: image20.wmf]4.0%

).

Since inception in December 1999 BHGP has outperformed the market (SPY) by [image: image21.wmf]4.23%

.


Historic Performance

The record below of BHGP’s total holdings shows [image: image22.wmf]9

 of [image: image23.wmf]19

 Select Holdings (lower group) beating the market (“vs spy”) by more than 10%, [image: image24.wmf]7

 trailing by more than 10%, and [image: image25.wmf]3

 companies “on the fence” between +/-10% of market performance.  Of the [image: image26.wmf]9

 market leaders, [image: image27.wmf]5

 have more than doubled in price since acquisition ([image: image28.wmf]CTSH, NUE, MCO, CLE, CW

).  

The Div-30 portfolio (upper group of 4 stocks) shows [image: image29.wmf]2

 of 4 companies strongly leading the market and [image: image30.wmf]2

 on the fence.  These companies are paying an average [image: image31.wmf]4.1%

 dividend on our basis cost.  
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Lastly, the following table displays the returns of both the Div-30 and Select (misc) portfolios, as well as the alternative performance had those same investments been made in SPY shares.  The projected return on the last row is the current Div-30 return versus SPY extrapolated to 12 months and dividend adjusted.
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