Johnson & Johnson (JNJ)

BHGP purchase date: 14 August 2002 @ $54/share

Market cap: $168 billion

Dividend: $2.2 billion total (# 12 of 30 in Div 30 stocks by total div paid)

Dividend yield: 1.32% ttm (JNJ ranks 28/30 in Div 30 by RP4 ratio)

Performance: ROA 16%, ROE 25%. 
Margins: gross 71%, operating 25%, net 17%.

Sales: $34.6B (ttm) have continued to grow annually during the last two years.
1-yr and 3-yr sales growth: 10.6%

Free-cashflow/share: 1-yr growth 45%, 3-yr 32%, 5-yr 25%.

Stock price history: $30 in August 1997 -- $65 March 2002.
(This represents 18.4% CAGR over 4 ½ years.)
Currently selling "at a discount," we purchased at $54/share.

Description: JNJ is seen as a large, diversified, global company 
that has demonstrated good management and consistent growth. We
believe JNJ can serve as an "anchor holding," preserving capital
in down markets and outperforming in growth markets (by virtue of
demonstrated appreciation plus dividends).

Respectfully -- Mike 

