Why we bought Supervalu (SVU)

SUPERVALU, Inc. is a grocery channel that conducts its retail operations through two reportable segments: Retail Food and Food Distribution. Retail Food operations include three retail formats: extreme value food stores, price superstores and supermarkets. The retail formats include food stores owned and sales to extreme value food stores licensed by the Company. Food Distribution operations include sales to affiliated food stores, mass merchants and other logistics arrangements.

SUPERVALU, Inc. is engaged in the business of selling food and nonfood products at wholesale and operating a variety of store formats at retail. As of 2/01, SVU was affiliated with 5,450 retail food stores. For the 16 weeks ended 6/15/02, sales fell 16% to $5.85 billion. Net income rose 35% to $77.2 million. Results reflect lower comparable store sales and the exit of the Kmart contract, offset by improved margins and the absence of goodwill amortization charges.
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NYSE: SVU 
Sector: Services
Industry: Retail (Grocery) 
	




	[image: image1.png]




	[image: image2.png]





	

	SUPERVALU, Inc. is engaged in the business of selling  food and nonfood products at wholesale & operating a variety  of store formats at retail. As of 2/01, SVU was affiliated  with 5,450 retail food stores. For the 16 weeks ended  6/15/02, sales fell 16% to $5.85B. Net income rose 35% to  $77.2M. Results reflect lower comparable store sales and  the exit of the Kmart contract, offset by improved margins  and the absence of goodwill amortization charges.  
	SUPERVALU, Inc. 
11840 Valley View Road 
Eden Prairie,  MN  55344 
Phone: (952 ) 828-4000 
Fax: (952 ) 828-8955 



Sector: Services 

Industry: Retail (Grocery) 

Employees: 57,800 (02/23/2002) 

Market Cap (Mil) $ : 2,122.45 

Complete Financials: Jun 2002 

Updated: 10/05/2002 

Earnings Announcements: 
*Aug 2002 

	1D  |  5D  |  1M  |  6M  |  YTD  |  1Yr  |  5Yr
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	*Earnings Announcement:   PRELIMINARY: For the 12 weeks ended 09/07/2002, revenues  were 4,495,008; after tax earnings were 58,807. (Thousands) 

	OFFICERS: Jeff Noddle, Chmn./Pres./CEO, Pamela K. Knous, Exec. VP/CFO, Kim M. Erickson, Sr. VP/Treas., Robert Borlick, Sr. VP/CIO. TRANSFER AGENT: Norwest Shareholder Services. Company incorp. 1925 in DE. Direct inquiries to: Yolanda Scharton, Investor Relations. 


	  Key Ratios & Statistics 


	Price & Volume 

	Recent Price $ 
	15.87 

	52 Week High $ 
	30.81 

	52 Week Low $ 
	15.25 

	Avg Daily Vol (Mil) 
	0.89 

	Beta 
	0.39 

	Share Related Items 

	Mkt. Cap. (Mil) $ 
	2,122.45 

	Shares Out (Mil) 
	133.74 

	Float (Mil) 
	132.10 

	Dividend Information 

	Yield % 
	3.59 

	Annual Dividend 
	0.57 

	Payout Ratio (TTM) % 
	32.52 

	Financial Strength 

	Quick Ratio (MRQ) 
	0.42 

	Current Ratio (MRQ) 
	1.01 

	LT Debt/Equity (MRQ) 
	1.01 

	Total Debt/Equity (MRQ) 
	1.28 


	
	Valuation Ratios 
Price/Earnings (TTM) 
9.31* 
Price/Sales (TTM) 
0.11* 
Price/Book (MRQ) 
1.08 
Price/Cash Flow (TTM) 
10.27 
Per Share Data 
Earnings (TTM) $ 
1.71* 
Sales (TTM) $ 
145.53* 
Book Value (MRQ) $ 
14.71 
Cash Flow (TTM) $ 
1.55 
Cash (MRQ) $ 
2.59 
Mgmt Effectiveness 
Return on Equity (TTM) 
12.00* 
Return on Assets (TTM) 
3.80 
Return on Investment (TTM) 
5.53* 
Profitability 
Gross Margin (TTM) % 
13.05 
Operating Margin (TTM) % 
1.85 
Profit Margin (TTM) % 
1.17* 



	Mil = Millions   MRQ = Most Recent Quarter   TTM = Trailing Twelve Months
Asterisks (*) Indicates numbers are derived from Earnings Announcements
Pricing and volume data as of 10/04/2002 


