5.0    Stock Selection Guide Criteria
        5.1    Develop Stock Selection Guide criteria for potential purchase. The following are built into the "WL" spreadsheet.
        5.2    Estimates of Sales Growth and Earnings Growth must equal or exceed 12%.  Estimates are set below historical values.
        5.3    Sales and Earnings projections will be lower than three to five-year Value Line projections.
        5.4    Management Evaluation (Section 2 of SSG) will show even or positive trends.
                5.4.1   Exceptions to 5.4 will be made if company has high percentages and shows consistent performance.
        5.5    Upside/Downside Ratio is greater than 3.0.  Toolkit zoning is set to 25-50-25.
        5.6    Relative Value will fall between 70% and 110%.  Prefer values between 80% and 100%.
                5.6.1     Overriding 5.6 may occur if economic conditions merit a Relative Value below 70%. 
        5.7    Total Return will exceed 15.0%.  Prefer value to exceed 18%.  
                  5.7.1     The Total Return percentage may be lowered for high quality and well-established companies.  
6.0    Sell Signals
        6.1    Overvalued stocks will be considered for sale if the three following SSG conditions exist at the same time.
                6.1.1    Warning number one occurs if the Relative Value exceeds 150%.
                6.1.2    Warning number two occurs if the U/D ratio drops below 1.0.
                6.1.3    Warning number three occurs if the Total Return drops below 5.0%.
        6.2    Under performing stocks will be sold if the fundamentals decline.
                6.2.1    Warning number one occurs when the "Watch List" ranking is classified as Hold Minus or Sell.
                6.2.2    Warning two occurs when the Take $tock Quality ranking drops below 4.7.
        6.2.3    Warning three occurs when a Defensive Alert shows up in Toolkit 5.
        6.2.4    Warning four occurs when a stock occupies the bottom 50% of all stocks on the "Watch List."
Stocks nominated at our 1/15/2005 meeting.

The companies below in no particular order along with their TS quality

rating on a scale of 1-10 and the buy below price as defined by Take Stock.

Symbol  Name          Quality  Buy Price

BBT      BB&T            2.6          NA

TELK    Telik              Too Small Too Young Too Speculative

CPRT   Copart            6.8          18.26

EMC      EMC             1.6          NA

ITW      Illinois Tool    2.1          NA

IIVI        2-6 Corp       2.6          NA

AJG      AJ Gallagher   6.8          29.84

SPLS    Staples           5.3          26.03

CSCO   Cisco             2.6          NA

MOT     Motorola        2.1          NA

GLW     Corning          1.1          NA

SYK       Stryker          6.8           32.42

FDS       Fact Set Res  3.2           NA

SONC    Sonic            10.0          19.32

WFMI   Whole Foods 3.2           NA

SYY      Sysco            5.8            31.78

TYL      Tyler Labs     2.6           NA

ZOLL    Zoll Medical   1.6            NA

WOS     Woseley         Too Young Speculative

TOL      Toll Bros        6.8            43.02

PG        Procter Gmbl  3.2            NA

AH        Armor Hldgs   2.1            NA

VLO      Valero Engy    2.6            NA

SYNA    Synaptics       Too Young Speculative

HANS    Hansen Nat     2.1            NA

LOJN     Lojack            2.1            NA

ERTS     Elect Arts       3.2            NA

NOK      Nokia              5.3           18.19

SRCL    Stericycle        2.6             NA

PIXR     Pixar               3.2             NA

SYMC   Symantec        2.6             NA

YHOO   Yahoo             3.2             NA

SSD       Simpson Mfg  6.3             17.13

Note that NA explained by Take Stock is "Fundamentals don't justify a

purchase at this time." TS does not assign buy prices when the quality level

is 3.2 or below.

This information on quality is not intended to influence your vote but I

hope it may save you some time considering the many new stock ideas shown

above.

You may notice that CAH and JNJ are not included since they have previously

been studied by the SDG and are already in our portfolio shown below.  Sorry

I did not clarify this in the meeting.

For comparison purposes I have included below the stocks currently in our

portfolio and the ratings provide by TS:

Symbol   Quality   Buy Price

ACS          3.2           NA

BBBY       10.0         42.70

CAH         3.2            NA

FISV         3.2            NA

MDT         10.0         49.52

PFE           10.0         42.70

JNJ            5.8           60.93

LLL           10.0         71.26

WSM         6.3           34.50

WAG         6.3           37.26

BFAM       10.0          41.45

