Portfolio Management Workshop 


Editor's note:
Nancy Isaacs contributed a step-by-step procedure that summarizes the portfolio managment activities discussed in the I-Club-List workshop. 
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1. Update data 

2. Update prices 

3. Modify SSG judgments if appropriate 

4. Open PERT 

1. Rank by Pre-Tax Profit (PTP) 

2. Look for decline in Sales growth rate 

3. Determine if Sales growth is lower than projected Sales growth rate 

4. Use only reported PTP figures (Do not use PTP projected by the software.) 

5. Compare PTP growth with projected EPS growth rate 

6. Compare Trailing 12 Month EPS growth rate with original EPS projection 

5. Open Portfolio Trend Report 

1. Check EPS/Sales/PTP/Trailing EPS 

2. Compare each one to projected EPS growth rate 

3. Problem? Drill down to PERT-A and PERT-A graph 

· Determine if transient or long term 

· Investigate on the internet 

- Company's Web site 

- Investorama, etc. 

· Contact Investor Relations 

· Return to PERT 

· Sort by Upside/Downside Ratio (Descending) 

· If Relative Value is over 150% and U/D is under 1:1 - Consider selling 

· Return to Portfolio Trend Report
If holding is more than 10% of portfolio - Consider selling part 

· Use New Challenge to find profitable replacement 

· Another stock of equal quality 

· Money Market Fund 

Nancy Isaacs 
NAIC Forum Sysop 
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