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CINCINNATI MODEL INVESTMENT CLUB

--WATCH LIST GUIDELINES--
The purpose of the Watch List is to develop and maintain a pool of quality stocks for future purchase should the occasion arise.

The club watch list is defined as:

· A group of stocks which have been thoroughly researched and presented to the club for review.

· Stock must receive a majority vote for purchase.
· Stock is placed on the Watch List only when voted upon by the membership.  The Watch List will contain no more than 20 stocks.
· Once an individual stock has been placed on the Watch List, the presenter must submit to the Portfolio Watch List Manager the original SSG which was voted on and approved by the club.
· The Portfolio Watch List Manager will update the monthly prices as well as quarterly and annual information, but shall not modify any of the judgment items on the original SSG.

· Portfolio The Watch List Manager will submit an updated Watch List report at each monthly meeting and inform members of any stocks that had notable changes.
· A vote may be taken to purchase a Watch List stock at any time provided the stock’s SSG has been updated within the past 90 days. 

· If a stock falls within its buy-below range, but has not been updated within the past 90 days, a member will be assigned to review, update SSG, and make a recommendation at the next club meeting.

·  The club through its normal stock studies may choose to replace any stock meeting the required criteria on the Watch List by a majority vote.

· One meeting per year will be devoted to assessing the Watch List goals, diversification and fundamentals. June?
We should not put a stock on the WL without noting (charting) the buy range on the fresh SSG.  
Manifest Investing offers guidelines that are easy to follow.  
1.         Our selections should have a growth projection commensurate or better to the stock size standard suggested by BI.

a. Small

< $500 M  

 > 14%

b. Medium
$500m / $5000b 
8 / 14 %

c. Large

>$5000b

5 /  7%

The MI “Growth” column could be the monitor for these criteria.

2. Financial Strength should be better than 70% (B++)

a. The basis for this is a consensus of various sources including VL.

3. EPS Stability should be better than MI’s 55%
a. This is a measure of year over year variability in EPS growth.  

4. Quality should be greater than MI’s score of 55

a. Quality is a measure using the following factors.

i. Financial Strength

ii. EPS Stability

iii. Industry Sales Growth Rate

iv. Industry Net Profit Margin

5. PAR (Projected Rate of Return) should not be lower than MI’s current MIPAR rating.
a. PAR is the combination of projected price appreciation and projected dividend.

b. MIPAR is the median PAR of all stocks in the MI database.  Similar to VL’s Estimated Median Price Appreciation Potential.

6. The current price should not be more than 120% (????) of the SSG’s high buy price. 
When a stock presently on the Watch List falls below one of the criteria listed below, it is time to review it.  A new SSG should be presented or it could be dropped off without study.
1. PAR: Neutral or Yellow
2. Quality: Neutral or Red
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