Cincinnati Model Investment Club Minutes
July 19, 2008
Call to Order: Marty welcomed our 6 guests. 
	Name
	Here
	Proxy
	Name
	Here
	Proxy

	Marty Eckerle, Presiding Partner
	Yes
	
	Jim Clark 
	Yes
	

	Marge Daniels, Recording Partner
	Yes
	
	Joyce Shinn 
	No
	Marty

	Mike Griffin, Financial Partner
	No
	Marty
	Mary Thomas
	Yes
	

	Don Bunnell, Education Partner
	Yes
	
	Craig Jacobson 
	Yes
	

	Dene Alden
	Yes
	
	Jackie Koski 1/18/08
	Yes
	

	Gerry Geverdt 7/17/04
	Yes
	
	
	
	

	Lois Hatch
	No
	Marty
	
	
	

	Katie MacEachen 
	No
	Mary
	
	
	

	Mary Krause  11/17/07
	Yes
	
	
	
	


Recording Partner’s Report:    Mary Thomas made a motion to accept the minutes as posted.  
Financial Partner’s Report: Craig made a motion to file the financial report for audit. It was passed.  
Old Business:  None.
New Business:  Discussion about Manifest Investing and a special offer for OKI Directors (K-58).
Education Segment:  P/E Refresher by Craig Jacobsen.  Price per share divided by earnings per share = P/E.
“Selling for 20 times earnings” = PE of 20 = Number of years to recoup your investment.  In the history of the stock market earnings has been the only thing to correlate to price, eventually.  The company with the lowest price is not necessarily the best buy, how many dollars does it take to buy one dollar of the company’s earnings?  Check out what people have paid for these earnings in the past?  Also compare to other competitors.  There are several ways to calculate P/E’s.  If you’re not sure, calculate it yourself.  Trailing (TTM) – last 4 quarters or last year’s? Forward – 4 quarters estimated ahead.  Forward PE are less conservative.  Value Line Average P/E - last two quarters and next 2 estimated quarters.  If today’s PE is above the average PE, the stock may be overpriced.  Look at the forward PE if it drops a lot, may be a red flag for the future.  Gerry noted that the Value Line Average PE today 15.2 across the whole 1700 companies.  They are coming down. Contraction of Market PEs is more important than the individual company PEs. The Signature PE will be calculated by Toolkit when you hit the “Use Median” bar.  The Signature (Median) PE is a little steadier than the other PEs and is not affected by outliers.  When prices drop, P/E’s go down.  Read the article in Better Investing Magazine.  Marty tried Alt-M in toolkit for a lower PE.
Stock Study:   Marty presented for Lois on National Oilwell Varco (NOV).  NOV is in the exploration, extraction of oil and gas.  Lois estimated 20% growth of both sales and earnings.  Don looked at the estimated earnings from value line and came out with 15%.  If this is a cyclical growth company use Alt-R for the low price and it came out a Hold.  Price reacts to a barrel of oil price, although it is not logical.  It shouldn’t impact their stock price, but it will.  Their competitors are Schlumberger, Haliburton, Cameron.  The drilling business is back-logged.  Lois filled out the First Cut Stock Study along with the SSG.  She will send it to BetterInvesting.org.  We will ask Lois to do a study of the Industry.

Portfolio Review:  
	Stock         FYE
	Watcher
	Buy
	Hold
	Sell
	Comments

	DHR          12/31
	Craig
	
	X
	
	

	EBAY        12/31
	Mary K
	
	X
	
	Buy below $35.50

	FAST
	Mike
	
	X
	
	

	FDS 
	Jackie
	
	X
	
	Hold

	JNJ             12/31
	Marty
	
	X
	
	Hold.

	LLL           12/31
	Marge
	
	X
	
	Hold.

	NSR
	Jim
	
	X
	
	Buy if below $32.20 – in transition

	PAYX
	Gerry
	
	X
	
	

	SPN           12/31
	Don
	
	X
	
	

	TEVA        12/31
	Jim
	
	X
	
	

	WAG
	Katie
	X
	
	
	Analysts say Strong buy 


Watch List Review: Dene
	Stock        FYE
	B
	H
	S
	Comments
	Presenter

	AIG
	
	
	
	
	Katie

	QSII            3/31
	B
	
	
	Buy with risk, CEO resigned
	Craig 

	UTX
	
	H
	
	Buy below $62.
	Joyce


Dene moved we remove AIG from the watch list.  Don thinks it has bottomed out.  It doesn’t cost anything to keep it on the watch list.  On 7 remove 4.
Investment Decisions:   Mary T moved we buy 20 shares of UTX at limit order $62. Yes 11 No 3.  Mike will place the order Monday.

Dene brought up the question of a person voting more than more one proxy.  This does not make any difference on this vote.  We accept e-mail proxies.  If you already have someone’s proxy and you receive a request from another member, please send it back and suggest they ask someone else.  We will try to stick to our procedures which say you can only vote yourself and one proxy.
Future Education Schedule

	Month
	Topic
	Presenter

	Aug
	SSG Front Side
	Katie

	Sept
	SSG Back Side
	Katie

	Oct
	ADR’s
	Marge

	Nov
	Is this a growth Co
	Don

	Dec
	Is this a growth Co
	Don

	Jan 2009
	
	


Future Stock Presentation

	Month
	Topic
	Presenter

	August
	Osh Kosh
	Don Bunnell

	September
	PETS
	Mary Thomas

	October
	ADRs 
	Marge / Mary K

	Nov
	
	Gerry


Next Meeting: 
Next meeting will be the third Saturday at 9:30 a.m., August 16,   on the second floor of the Greenhills Administration Building at 11000 Winton Road.  

Respectfully submitted by,

Marge Daniels, Recording Partner

513-825-3756

