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Basic Information

Attachments

Company Name: ResMed, Inc.

[0 Stock Selection Guide; done

Ticker: RMD [ Pert/Trend Report; done; 2 quarters trending up
Sector: Healthcare I FinViz Company Report

Industry: Diagnostic Equip. [0 6 Month Daily Price Chart from StockCharts.com; done
Type of Holding: Core__X_Trade___Option__ ] Perf Report from StockCharts w/S&P and Competitors
Research Due Diligence Ratings

[ Latest 10Q — Read the transcript or listen to the call

[0 Manifest Quality Rating 77.7

] Review news & articles from websites of choice ] Navellier Rating (3 figure) BBB

[J Review and highlight Value Line commentary [ Value Line Industry Timeliness Rank 18
] Review and highlight Morningstar commentary ] Value Line Stock Timeliness Rank 2

[J Review and highlight Argus commentary ] Value Line Beta .75

Estimates Technicals

O Yahoo EPS__ '10 $2.29 & '11 $2.61
] Manifest 5-yr EPS & P/E $4.37 and 25
] Value Line 4-yr EPS & Avg. P/E $4.55 and 24

1 Company’s Guidance Numbers 15% on revenue

] Review 6 month, 1-yr & 3-yr charts on StockCharts

] Add your annotations to 6 month chart for review

] Where is our entry point for this stock? $51.00

1 Where is our ceiling for this stock? 3-yr ceiling is $54.58

Competitors

If this is a purchase for Options Trading...

] Pick 3 top competitors: NEOG; LH; DGX

] What is dividend yield? None

L] Verify they are true competitors; done ] Review dividend history/payout/strength

I Perform Stock Comparison w/Toolkit; done 1 What is Debt Rating?

[ MI QR ranking: RMD #1; NEOG #2; in Diagnostics L1 Are there attractive trade options available? Yes
LH #1 and DGX #6 in Med Servs.

Notes

1 Current Price $52.42. 1Q Conference call: Revenue 13%; EPS 53% after impact of foreign currency. Gross Margins
60.8%; market is growing at a good clip. Aquired French company with new technology that offers less expensive
products; R&D will be 7% of revenues in 2010. Medicare legislation at 10% impact on global revenue; don't see it
affecting them, at least not this year. Guidance for 2010 is 15% revenues. No guidance on EPS.

] SSG: 15% sales & EPS; Consensus right in line; Avg. P/E 24 (32 & 16 hi/lo); PTP UP; U/D ratio 4.3:1 w/average PAR

of 12.8%. It's a buy.

See below;




From Morningstar:

ResMed is one of the key leaders in sleep apnea treatment.

An admirable innovator in a field with few competitors.

The nasal masks and pillows are a terrific repeat business (I know! Mark broke his mask after 11
months and it cost $175 to replace it.)

Half the business is here; the other half in Europe Japan and Australia.

ResMed is second only to Philips, but catching up. Philips likes to flood the market with new stuff
for free which takes a bite out of profits for both companies.

Morningstar expects diabetes, obesity and better awareness of sleep disorders (including aging
population) to push 15% annual compounded sales and 22% Op margins through 2014. And
recent Medicare directives could actually push up business since treatments can be done in
homes.

Only negative is they’ve got a good ol’ boy board of directors. The recently retired founder still
gets $2.8 million per year and they are big on golf clubs and private use of the company jet.

Thesis for purchasing this stock:

OOoOo0oooOooooOoad

Thesis for purchasing this stock:

OOoO0o0oo0ooOoaoao




3-month review after sale

6-month review after sale

[0 Price at the time of sale

] Price at 3-mo. Anniversary,

What else do we want to review here? Quality ratings?
Timeliness rankings? Change in Yahoo estimates?
What? In his latest book, O'Neil covers the need to go
back and review sold stocks to see if his thesis to sell
was found to be correct or flawed.

[0 Price at the time of sale

] Price at 3-mo. Anniversary,

What else do we want to review here? Quality ratings?
Timeliness rankings? Change in Yahoo estimates? What?
In his latest book, O'Neil covers the need to go back and
review sold stocks to see if his thesis to sell was found to be
correct or flawed.




Company ResMed Inc. Price Date 12/18/09
. Study by 1¥NM Data Date 12/18/09
. . Sector Healtheare Data Source StkCntrl
toc Industry Medical Appliances & Equipm Reference Morningstr
Preferred(SM) 0.0
u y Common{M Shares) 76.8 % Insiders 1.9
Debt(SM) 163.4 % Institutions 76-4
% to Tot.Cap. 12.6 Quality 2.6 (Tare stock)
Growth Analysis N¥sE: RMD
200 F¥ 2010 Q1 (Ended 9/30/2009)
RECENT QUARTERLY FIGURES
EARNINGS
SALES PER SHARE
(SM) ()
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
(1) Historical Sales Growth 26.9 % (2) Historical Earnings Per Share Growth 1729 % wiy. iU Corm

(2) Estimated Future Sales Growth — 150 %

(5) Sales Growth R*2

0.99

(4) Estimated Future Earnings Per Share Growth — 150%

(&) Earnings Per Share Growth R*2

0.92




5 TREND
2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 VEAR AVG. UP { DOWN
A %PretaxProfitonSales | 29.5 |18.9 | 28.2 | 24.5 | 24.9 (25.8 | 22.2 | 13.7 |19.4 | 22.3 20.7 UP
B % ROE (Beginning Yr) | 28.4 |36.4 |22.2|19.0 |18.4 [17.0 | 8.7 |12.0 | 13.6 13.9 EVEN
C % Debtto Equity NMF (140.9(60.5 38.3 | 30.2 |11.6|15.4 | 9.3 8.4 B.2 10.6 DOWN
3 PRICE, PRICE/EARNINGS RATIO and DIVIDEND ANALYSIS
CURRENT PRICE 51.040  52WEEKHIGH 53.180 52-WEEK LOW 31.4%0
Fiscal Year High Price Low Price EFS High F/E Low PVE Dividend % Payout % High Yield
1 2005 32.2 21.7 0.98 32.8 22.1 0.000 0.0 0.0
2 2006 48.5 30.0 1.15 42 .1 26.0 0.000 0.0 0.0
3 2007 54.3 38.5 0.85 64.1 45.5 0.000 0.0 0.0
4 2008 53.1 39.0 1.44 36.9 27.1 0.000 0.0 0.0
5 2009 48.0 29.8 1.93 24.8 15.4 0.000 0.0 0.0
6| AVERAGE 31.8 40.1 27.2 0.0
AVERAGE P/E RATIO 33.6 PROJECTED P/E RATIO 20.9 TTMEPS 2.12
CURRENT P/E RATIO 24.1 PEG RATIO 1.4 FTMEFS 2.44
RELATIVE VALUE 71.7% PROJ. RELATIVE VALUE 62.3%
4 EVALUATING REWARD and RISK over the next 5 years
A FUTURE HIGH PRI%MLYSIS — NEXT 5 YEARS
Selected High PIE 32 X Estimated High Earnings/Share 3.89 = Forecast High Price 124.5
B FUTURE LOW PRICE YSIS — NEXT 5 YEARS
{a) Avg. Low P/E ANA%N 16.0 X Estimated Low Earmings/Share m 2.12 =5 33.8
! (asadi)
(b) Average 5-Year Low Price = 31.8
(c) Recent Severe Low Price = 29.8
(d) Price Dividend Will Support = PresentDivd. = High Yield = 0.000 - 0.000 = 0.0
Selected Estimated Low Price =% 33.8
C PRICE RANGES
Forecast High Price 124.5 _Estimated Low Price 33.8 = Range _90.7  25%0f Range = 22.7
BUY (Lower 25% of Range) = 33.8 to 56.5
MAYBE (Middle 50% of Range) = 56.5 to 101.8
SELL (Upper 25% of Range) = 101.8 to 124.5
Current Price 51.040 is in the Buy Range
D REWARD/RISK ANAL YSIS (Potential Gain vs. Risk of Loss)
(Forecast High Price 124.5 cyrentPrice S51.040 )+ { Current Price 51.040 _Estimated Low Price 33. 1= 4.3 To1

5 TOTAL RETURN ANALYSIS
A CURRENT YIELD

Present Full Year's Dividend $ 0.000 + Current Price of Stock $ 51.040 - 0.0 %
B AVERAGE YIELD OVER NEXT 5 YEARS

(Awg. EPS Next 5 Years 2.9 X Avg. % Payout 0.0 )+ Current Price $ 51.040
C % COMPOUND AMMUAL TOTAL RETURM

Average Yield 0.0 % + Annual Appreciation 19.5 % = Compound Annual Total Return
D % PROJECTED AVERAGE RETURN

Average Yield 0.0 % + Annual Appreciation 12 .8 % = Projected Average Total Return

© 2008 ICLUBcentral Inc., 1430 Massachusetts Ave., Cambridge, MA 027138 (617)-661-2582

Present Yield or % Returned on Purchase Price

= 0.0
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Compare

Prepared by

Date

See the Toolkit Manual for complete instructions.

LYNN

12/27/2009

NAME OF COMPANY

GROWTH COMPARISONS Laboratory Neogen Cor Quest Diag ResMed Inc
(From Section 1 of the Stock Study) LH NECG DGX RMD

1| (1) Historical % of Sales Growth 11.1 % 18.0 % 12.3 % 26.9 %

3| (2) Projected % of Sales Growth 10.7 % 12.0 % 12.0 % 15.0 %

1 (3} Historical % of Earnings Per Share Growth 18.6 % 16.7 % 28.5 % 17.89 %

3 | (4) Projected % of Eamings Per Share Growth 10.7 % 12.0 % 12.0 % 15.0 %
MANAGEMENT COMPARISONS
(From Section 2 of the Stock Study)

4 (S{A’;T;Zﬂgflfgff;r;;“ﬁ Trf:r‘:j} 19.7 DOWN 16.6 UP 15.2 DOWN 20.7 UP

2 (5}(;& Er:‘;’;ef‘iﬁ::‘;”\',zm} e S 12.4 EVEN 20.5 Dol 13.9 EVEN
(7} % of Common Owned by Management 0.4 7.9 0.3 1.9
PRICE COMPARISONS
{From Section 3-5 of the Stock Study)

0 (Siifﬁg‘;d‘rztf: Earmings Per Share 30.10 4.37 22.95 14.98
(9) Price Range Over Last 5 Years lon | 3s.00-21.40 | 5.60-20.80 | 34.50-64.30 | 21.70-54.30
(10} Current Price T4.44 22.82 &0.93 51.04

0 {11) Highest [30) 22.10 35.10 20.60 £4.10

o ] (12) Average High (307) 19.80 31.00 19.90 40.10
Price Earnings

0| Ratio Range | (13) Average (3-8) 17.40 24.70 17.860 33.60

g LestsYears (14) Average Low (3ET) 15.10 18.40 15.30 27.20

0 (15) Lowest (2E) 12.40 13.70 12.50 15.40

3 (16) Current Price Earnings Ratio (3-9) 15.30 35.40 16.60 24,10

Estimated (17) Lower-Buy (4C2) | 55.53~B0.78 18.34~21.85 48.T4~64.38 33.80~36.48
Price (18) Middle-Maybe (4C3) | B0.79~123.26 21.85~2B.88 64.538~06.26 36.48~101.83
Zones {(19) Upper-Sell (4C4) | 123.26~144.50 | 28.88~32.40 96.26~112.10 | 101.83~124.50

0 (20} Current Price Range (4C5) -Buy- -Hold- -Buy- -Buy-

2| (21) Upside Downside Ratio 40 4.71 2.07 4,20 4.28

0| (22) Current Yield (54) 0.00 0.00 0.66 0.00

& (23} Projected Average Return (5C) 11.34 2.66 11.07 12.84

OTHER COMPARISONS
(24) Number of Commeon Shares Outstanding 108.80 22.18 187.00 To.76

0 (25) Potential Dilution from Debentures, Warrants, Options None None None None

0| (26) Percent Payout (367 0.00 0.00 13.00 0.00

5| @9 Debt/Capital Ratio 45.0 % 0.0 % 47.0 % 13.0 %

1@ p/E:Projected Growth Rate 128.2 % 263.4 % 123.5 % 139.7 %
(29} Date of Source Material 12/18/2009 12/18/2009 12/18/2008 12/18/2009
(30) Exchange NYSE NASDRQ NYSE NYSE

© 2008 ICLUBcentral Inc., 1430 Massachusetts Ave., Cambridge, MA 02138 (617)-661-2582
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Page: 1 of1
Portiolio: Diagnosics
Prepared using Toolkit 6

Toolkit 6

. .
Portfolio Review Date 122712008
™™ 5YRAVE EQT 0
o COMPANY % |ESTEPS EF3 SALES PRETAX PROFIT EPS FRCJ PRICE PROJ RV F/E RATIO EPS PEG RWD/ | TOTAL ESTFIVE YEARS
YLD NXT 12 MO/ QTR % | MILL % | MILL % %% $ % PiE HI AVG LOW GROWTH | RATIO RSK | RETURN Low HIGH
END CHG § CHG $ CHG SALES CHG FRICE | PRICE
0.00 ResMed Inc 00 243 09/09 0.56 2470 539 238% | 212 pakil 5242 643 | 320 160 1437 39 189 338 1245
09408 0.36 2179 387 17.8% | 148 12124109 240
53.7% 13.3% 52.1% 43.2% 16.0
0.40 Quest Diag 0.6 434 0909 1.02 1,897.1 3262 17.2% | 3.83 142 61.58 806 197 120 1182 39 134 487 1121
nosics, | 09/08 0.81 1,826.6 2689 147%  3.15 12124109 1756
ncorpora 25.9% 3.9% 21.3% 23.2% 153
0.00 Neogen Cor 0.0 T3 0308 0.20 323 70 216% | 065 335 24.28 1385 | 300 120 2788 14 59 183 324
poraton 03108 017 238 b9 203% | 057 12024109 242
19.3% 12.3% 19.4% 13.3% 124
0.00 Laboratory 0.0 5.39 09109 1.21 1,185.1 2231 18.8% | 4.87 141 76.09 818 | 198 107 131.8 41 137 59.6 1445
Corporai 09/08 1.09 1,135.1 2076 18.3% 424 12/24/09 1756
on of Am 10.4% 4. 4%, 7.5% 15.0% 16.1



RMD (Resmed, Inc.) NYSE @ StockChartscam
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Stock Quote RMD

Sunday DEC 27 2009 10:21 PM EST

FINVIZ.com

FINANCIAL VISUALIZATIONS

Home News Screener

publish chart | backtests EEI
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Welcome Guest! Login | Register | Help | Survey

i i Forget iron or tobacco... There's one export China can't live without. And it's
China Craves This U.S. Export transforming one U.S. company into a global "giant.” But there’s still fons of

room for this giant to grow... China has 600 million urban dwellers - twice the entire U.S. population. Yet this company has 6 times
as many sites in the UU.S. as in urban China. No wonder it's about to invest $1 billion in its Chinese operations... and why its stock
was recently picked as "The Motley Fool's Top Stock for 2010." Click below for all the details and its ticker symbal...

Click here for instant access to this FREE report!

BROUGHT TO YOU BY THE MOTLEY FOOL

Q

Maps Groups Portfolio Insider Collaborate Forex Store Institutional Elite

Type: candle | line | advanced Timeframe: intraday | daily | weekly | monthly | Settings

24 Dec 09 0:52.69 H:52.94 L:52.21 C:52.42 Vol:82 11K

-0.07 (0.13%)

RMD

55.00
52.42

50.00

35.00

4mM

m

M

1M

30.00
Apr May Jun Jul Aug Sep Oct How Dec
RMD [NYSE]
ResMed Inc.
Healthcare - Medical Appliances & Equipment - USA
financial highlights | statements

Index - P/E 25.08 EPS (ttm) 2.09 Insider Own 1.95% Shs Outstand 74.96M Perf Week 2.62%
Market Cap 3.93B Forward P/E  18.72 EPS next Y 2.80 Insider Trans -22.73% Shs Float 73.50M Perf Month  3.09%
Income 160.52M PEG 1.26 EPS next Q 0.57 Inst Own 70.41% Short Float 7.97% Perf Quarter 19.19%
Sales 949.80M P/S 4.14 EPS this Y 35.52% Inst Trans -5.60% Short Ratio  8.57 Perf Half Y 27.48%
Book/sh 16.04 P/B 3.27 EPS next Y 18.64% ROA 11.02% Target Price  53.31 Perf Year 46.75%
Cash/sh 6.43 P/C 8.15 EPS next 5Y 19.87% ROE 14.75% 52W Range 31.49 -53.18 Perf YTD 39.86%
Dividend - P/FCF 27.85 EPS past 5Y 18.42% ROI 13.13% 52W High -1.43% Beta 0.55
Dividend % - Quick Ratio  2.62 Sales past 5Y 22.10% Gross Margin 60.73% 52W Low 66.47% ATR 1.01
Employees 2900 Current Ratio 3.22 Sales Q/Q 13.33% Oper. Margin 21.62% RSI (14) 56.29 Volatility 1.42% 2.01%
Optionable Yes Debt/Eq 0.14 EPS Q/Q 51.04% Profit Margin  16.90%6 Rel Volume 0.12 Prev Close 52.49
Shortable Yes LT Debt/Eq 0.08 Earnings Nov 05 AMC Payout 0.00% Avg Volume 683.63K Price 52.42
Recom 2.30 SMA20 1.03% SMA50 3.88% SMA200 22.24% Volume 82,108 Change -0.13%
06-Nov-09 Downgrade Jefferies & Co Buy — Hold $50 — $53
13-Oct-09 Upgrade Credit Suisse Neutral — Outperform
05-Oct-09 Downgrade Canaccord Adams Buy — Hold $48
10-Aug-09 Upgrade JP Morgan Neutral — Overweight
02-Apr-09 Upgrade Citigroup Sell — Buy
17-Mar-09 Downgrade Wachovia Outperform — Mkt Perform
09-Feb-09 Downgrade JP Morgan Overweight — Neutral
06-Feb-09 Reiterated Jefferies & Co Buy $41 — $47
19-Nov-08 Initiated Jefferies & Co Buy $41
08-Feb-08 Upgrade Caris & Company Above Average — Buy $56 — $53
08-Feb-08 Reiterated BMO Capital Markets Outperform $59 — $50
02-Jan-08 Downgrade Wachovia Outperform — Mkt Perform
02-Jan-08 Downgrade Caris & Company Buy — Above Average $52 — $56
27-Sep-07 Downgrade UBS Buy — Neutral
14-May-07 Upgrade BMO Capital Markets Market Perform — Outperform $51
24-Apr-07 Upgrade Caris & Company Above Average — Buy $52
24-Apr-07 Reiterated BMO Capital Markets Market Perform $54 — $51
05-Apr-07 Initiated Sun Trust Rbsn Humphrey Buy $59
13-Mar-07 Initiated Caris & Company Above Average
07-Feb-07 Reiterated Kaufman Bros Hold $45 — $53

23-Dec-09 04:03PM
16-Dec-09 10:26AM
14-Dec-09 12:42PM
01-Dec-09 02:05PM
23-Nov-09 05:00PM
11-Nov-09 09:25AM

09:05AM
06-Nov-09 09:14AM

08:13AM

06:07AM

http://finviz.com/quote.ashx?t=rmd

RESMED INC Files SEC form 8-K, Change in Directors or Principal Officers, Financial Statements and Exhibits EDGAR Online
Analyst Predicts PBMs Will Benefit Greatly From Any Health Care Reform Bill wall Street Transcript

Prospecting for Stocks: Becton, Dickinson and Co. at Motley Fool

Stephenz lands new corporate accounts at bizjournals.com

RESMED INC Files SEC form 8-K, Change in Directors or Principal Officers, Financial Statements and Exhibits EDGAR Online
New Star Analyst Rankings for RESMED INC StarMine

RESMED INC Financials EDGAR Online Financials

ResMed downgraded by Jefferies & Co Briefing.com -5.23%

ResMed 1Q profit jumps 50 percent on sales AP

RESMED INC Files SEC form 10-Q, Quarterly Report EDGAR Online

12/27/2009
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