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Statement of Purpose

Seven individuals from across the United States founded the Early Retirement Investors (ERI) Investment club in 2001.  The purpose of ERI is to provide a means for gaining experience and wealth through investing.  ERI enables its members to combine small investment funds and purchase ownership in a diverse range of companies that they could not do on their own with such small funds.  It allows the individual with little experience to participate and become more comfortable managing a portfolio.

ERI’s portfolio strategy is to invest in equities whose criteria meet that of the National Association of Investors Corp.  However, this club is structured to allow flexibility in its investment strategy and portfolio makeup.

ERI members manage the club.  Each year, a set of officers is elected to serve a one-year term.  The officers can then be re-elected or others can be voted in.  The offices are as follows:  President, Vice President, Treasurer, and Administrator.  Each member is responsible for tracking certain sectors and the performance of any equities in that sector that the club owns, as well as researching potential investment opportunities within and outside of their respective sectors.

Letter from the President

We had another good year, with a total gain of 10% for 2006.  Only one of our holdings, KSWS, gave a negative return for the year.  Unfortunately, we’re still shy of our 15% goal.  It seems an elusive goal, but since the DOW and NASDAQ both did better than our goal this year, it is not impossible.
In 2006 we established some new rules with regard to meetings and stock studies.  It is obvious that they’ve already had quite an affect on our club.  This year we need to try to take a little more responsibility for each individual stock and ensure that it is performing to our standards.  Most of 2006 we didn’t buy or sell any stocks; we just “held”.  While this would be OK if we were diligently watching, it was not OK since we let some of our holdings slip into territory they probably shouldn’t have.

Our annualized rate of return since we started is around 10.9%!  Unfortunately, the markets have done significantly better than us over the same period.  Our biggest problem is that we didn’t take advantage of big gains made in the markets over the 2005/2006 timeframe. 

Let’s make it a goal this year to pay close attention to each of our holdings.  Let’s have high expectations and accept nothing less.  Let’s work for a 20% annualized return for 2007 and make sure we’re on track each month.  This year will be the year we cross the $20,000 mark, which will definitely be a milestone.
Sincerely,

Dan Freeman
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Balance Sheet

For the period ended December 31, 2006
Assets 

  Cash 

     Broker   



  549.59  

        Total Cash     



       

    549.59  

  Investments (cost basis) 

     Apple Inc (AAPL)   

            1,519.93  

     CTRIP.COM INTL LTD ADS (CTRP)1,466.07  

     GOOGLE INC CL A (GOOG)            4,807.98  

     HERCULES OFFSHORE I (HERO)     795.79  

     K-Swiss Inc Class A (KSWS)             766.78  

     Mobile Mini Inc (MINI)                      1,530.53  

     Sanderson Farms Inc (SAFM)         1,008.08  

        Total Investments (cost basis)                    

11,926.13  

    Total Assets         







12,475.72  

Liabilities and Capital 

  Member Capital Accounts (adjusted cost basis) 

     Douglas M. Amundson                    2,899.29  

     Daniel E. Freeman                            2,850.44  

     Michael J. Freeman   
            1,675.88  

     Ken J Howard   

            2,220.34  

     David A. Swasey   


    70.00  

     Steven M. Wurster   
            3,059.28  

        Total Member Capital Accounts (adjusted cost basis)     12,775.23  

  Unrealized (Gains)/Losses Disbursed    


    (299.51) 

  Unallocated Earnings - (Losses)  



         0.00  

    Total Liabilities and Capital       





12,475.72  

Income Statement

For the period ended December 31, 2006
Income 

  Dividend 

     CTRIP.COM INTL LTD ADS (CTRP)   10.34  

        Total Dividend    


 
10.34  

  Qualified Dividend 

     K-Swiss Inc Class A (KSWS)  
    8.40  

     Sanderson Farms Inc (SAFM)   
  14.40  

        Total Qualified Dividend     

22.80  

  Interest 

     Broker   



    0.26  

        Total Interest     



  0.26  

  Short-Term Capital Gain     
          2,020.47  

  Long-Term Capital Gain    
         (1,820.77) 

    Total Income      




 233.10  

Expense 

  Miscellaneous Expense     

  99.44  

  Non-Deductible Expense     

200.00  

    Total Expense       




299.44  

    Net Profit/(Loss)      




(66.34) 

Stock Ownership

Apple, Inc. - together with its subsidiaries, engages in the design, manufacture, and marketing of personal computers and related software, services, peripherals, and networking solutions worldwide.  We currently own 18 shares of AAPL and the annualized return for 2006 was 0.5%.
Ctrip.com International Ltd. - through its subsidiaries, provides travel-related services, including hotel reservation, air ticketing, packaged tour services, Internet-related advertising, and other related services in China.  We currently own 44 shares of CTRP and the annualized return for 2006 was 92%.
Google Inc. - offers advertising and Internet search solutions, as well as intranet solutions through an enterprise search appliance.  We currently own 11 shares of GOOG and the annualized return for 2006 was 11.4%.
Hercules Offshore, Inc. - through its subsidiaries, provides shallow-water drilling and liftboat services to the oil and natural gas exploration and production industry primarily in the United States and Gulf of Mexico.  We currently own 36 shares of HERO and the annualized return for 2006 was 1.7%.
K-Swiss, Inc. - engages in the design, development, and marketing of athletic footwear for sport, fitness activities, and casual wear in the United States and internationally.  We currently own 42 shares of KSWS and the annualized return for 2006 was -4.7%.
Mobile Mini, Inc. - provides portable storage solutions primarily in the United States. It offers steel portable storage containers, mobile offices, and custom structures for various business needs.  We currently own 138 shares of MINI and the annualized return for 2006 was 13.7%.
Sanderson Farms Inc. - an integrated poultry processing company, engages in the production, processing, marketing, and distribution of fresh and frozen chicken products.  We currently own 30 shares of SAFM and the annualized return for 2006 was 2.4%.
2006 Officers

Daniel Freeman, President

Dave Swasey, Vice President

Doug Amundson, Treasurer

Ken Howard, Administrator

