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Statement of Purpose

Seven individuals from across the United States founded the Early Retirement Investors (ERI) Investment club in 2001.  The purpose of ERI is to provide a means for gaining experience and wealth through investing.  ERI enables its members to combine small investment funds and purchase ownership in a diverse range of companies that they could not do on their own with such small funds.  It allows the individual with little experience to participate and become more comfortable managing a portfolio.

ERI’s portfolio strategy is to invest in equities whose criteria meet that of the National Association of Investors Corp.  However, this club is structured to allow flexibility in its investment strategy and portfolio makeup.

ERI members manage the club.  Each year, a set of officers is elected to serve a one-year term.  The officers can then be re-elected or others can be voted in.  The offices are as follows:  President, Vice President, Treasurer, and Administrator.  Each member is responsible for tracking certain sectors and the performance of any equities in that sector that the club owns, as well as researching potential investment opportunities within and outside of their respective sectors.

Letter from the President

This is our first year changing our reporting year over to our tax year.  Since the last report that was done in 2004 under our old reporting year, we broke $10,000 in value and added one new member!  We’ve done a great job of cleaning up our stocks and making good moves by purchasing more of stocks that are down.  
The economy is doing well and it looks like 2005 will likely be a decent year for the economy, but an average year for the stock market.
Our annualized rate of return since we started has hit 11%!  This is only 4% shy of our target and I think we’ll get there in 2005.  The rate of return for 2004 alone was 18.3%.  The DOW had a +4% return for 2004, while the NASDAQ had a +8% return.  Obviously we did quite well compared to the markets; if we keep this up we just might be able to retire early!
Again, our overall investment is continuing to drop.  As I looked into this I noticed that may people have skipped months altogether and it is continuing to get worse.  If you are having a financial difficulty there is no problem with missing a couple months if that is what you have to do.  The by-laws state that you need to notify the president of difficulties paying your dues.  However, if you are just forgetting to submit – you need to remember to submit for ALL months that you forget.  For example, if you missed the January payment, you need to make a payment of at least $50 in February to cover January and February.  Each member is responsible for paying in at least $300/year and in 2004, a couple people were short.  

Just remember, the more money we have to work with, the more money we can make!  Let’s set some more records in 2005 by adding new members and upping our returns!
Sincerely,

Dan Freeman
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Balance Sheet

For the period ended December 31, 2004
Assets 

  Cash 

     Broker   



        221.09  

        Total Cash     




        221.09  

  Investments (cost basis) 

     Christopher & Banks Corp (CBK)   
        484.99  

     Columbia Sportswear Co (COLM)  
     2,007.35  

     First Data Corp (FDC)   

        503.95  

     K-Swiss Inc Class A (KSWS)   
        766.78  

     Martek Biosciences Corp (MATK)  
     2,380.82  

     Mobile Mini Inc (MINI)   

     1,530.53  

     Sanderson Farms Inc (SAFM)   
        716.39  

     Tyco International Ltd (TYC)  
     1,000.73  

        Total Investments (cost basis)     


     9,422.51  

    Total Assets       







9,643.60  

Liabilities and Capital 

  Member Capital Accounts (adjusted cost basis) 

     Douglas M. Amundson   

    1,226.27  

     Gabe Custer   


         99.66  

     Daniel E. Freeman   

    1,953.60  

     Michael J. Freeman   
  
    1,347.86  

     Ken J Howard  


    1,674.03  

     David A. Swasey   


    1,375.04  

     Steven M. Wurster   

    1,954.06  

        Total Member Capital Accounts 
(adjusted cost basis)    


    9,630.52  

  Unrealized (Gains)/Losses Disbursed     

         13.08  

  Unallocated Earnings - (Losses)  


           0.00  

    Total Liabilities and Capital       





9,643.60  

Income Statement

For the period ended December 31, 2004
Income 

  Dividend 

     First Data Corp (FDC)   

0.72  

     K-Swiss Inc Class A (KSWS)           3.99  

     Sanderson Farms Inc (SAFM)       12.00  

        Total Dividend     

           

16.71  

  Qualified Dividend 

     Christopher & Banks Corp (CBK)   4.80  

     Tyco International Ltd (TYC)   
1.36  

        Total Qualified Dividend     

  6.16  

  Long-Term Capital Gain     
           
            
20.92  

    Total Income       




43.79  

Expense 

  Miscellaneous Expense     


69.00  

    Total Expense       




69.00  

    Net Profit/(Loss)      



           (25.21) 

Stock Ownership

Consumer Cyclical

Columbia Sportswear – a global leader in the design, manufacture, marketing and distribution of active outdoor apparel.  We currently own 43 shares of COLM and its current return as of December 31, 2004 is 27.7%.

K-Swiss, Inc. - designs, develops and markets an array of athletic footwear for high-performance sports use, fitness activities and casual wear under the K-Swiss brand.  We currently own 42 shares of KSWS and its current return as of December 31, 2004 is 59.5%.
Consumer Non-Cyclical

Sanderson Farms - is a fully integrated poultry processing company engaged in the production, processing, marketing and distribution of fresh and frozen chicken products.  We currently own 20 shares of SAFM and its current return as of December 31, 2004 is 20.8%.
Services

Mobile Mini – fabricates leases and sells portable storage units and mobile offices.  We currently own 69 shares of MINI and its current return as of December 31, 2004 is 48.9%.

Christopher and Banks  - a retailer of women’s specialty apparel.  They own and operate 466 retail stores located throughout the US.  We currently own 30 shares of CBK and its current return as of December 31, 2004 is 14.1%.

Healthcare

Martek Biosciences Corp - manufactures and sells products from micro algae. The Company's leading products are nutritional oils used as ingredients in infant formula and foods and as ingredients in, and encapsulated for use as, dietary supplements.  We currently own 20 shares of MATK and its current return as of December 31, 2004 is (5.4%).

Conglomerates

Tyco International – controls over 200 businesses and operates in five industry segments.  Through its subsidiaries, Tyco designs, manufactures, & sells electronic components, undersea cable, disposable medical supplies, fire suppression and detection equipment, security systems and flow control products.  We currently own 27 shares and its current return as of December 31, 2004 is (3.6%).
Financial

First Data Corp – provides electronic commerce and payment services solutions for approximately 3.1 million merchant locations, 1,400 card issuers and millions of consumers.  We currently own 12 shares of FDC and its current return as of December 31, 2004 is 1.3%.
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