THE VALUE LINE
INVESTMENT SURVEY'

Tips and Tricks for Finding Undervalued Companies

Presen ted by
Kenneth Williams

December 18, 2006



DECEMBER 15, 2006

VALUE LINE SELECTION & OPINION

PAGE 4979

Market Monitor

13-week 50-week Last market top  Last market bottom
Valuations and Yields 12/6 11/29 range range (5-5-2006) (10-9-2002)
Median price-earnings ratio of VL stocks 18.4 17.9 175-185 16.8-19.6 19.6 14.1
P/E (using 12-mo. est’d EPS) of DJ Industrials 14.9 14.8 14.6-153 14.3-16.8 16.6 15.2
Median dividend yield of VL stocks 1.6% 1.7% 16-1.7% 15-1.8% 1.6% 2.4%
Div’d yld. (12-mo. est.) of DJ Industrials 2.3% 2.3% 23-24% 23-25% 2.3% 2.6%
Prime Rate 8.3% 8.3% 83-83% 7.3-83% 8.0% 4.8%
Fed Funds (Target) 5.3% 5.3% 53-53% 4.3-53% 5.0% 1.8%
91-day T-bill rate 5.0% 5.0% 49-51% 4.0-51% 4.8% 1.6%
AAA Corporate bond yield 5.2% 5.2% 52-56% 51-59% 6.0% 6.1%
30-year Treasury bond yield 4.6% 4.6% 46-49% 45-53% 5.2% 4.7%
Bond yield minus average earnings yield -0.3% -04% -04-0.0% -0.4-0.8% 0.9% -1.0%
Wk. Ending WKk. Ending 10-week 13-week Last market top  Last market bottom

Market Sentiment 12/6 11/29 average range (5-5-2006) (10-9-2002)
% of total NYSE short sales by:

Public 58 59 61 58 - 63 59 53

NYSE specialists 15 14 12 9-15 12 37

Other NYSE members 27 27 28 27 -29 29 10
Total NYSE short sales/total NYSE volume 15.8% 16.2% 16.6%  158-17.7% 13.6% 12.9%
Short interest/avg. daily volume (5 weeks) 6.3 6.2 6.2 6.1-7.1 51 5.3
Odd-lot sales/purchases 0.9 1.0 1.0 09-11 1.0 11
CBOE put volume/call volume .83 .95 .87 .83-.98 .89 .96

VALUE LINE ASSET ALLOCATION MODEL INDUSTRY PRICE PERFORMANCE
(Based only on economic and financial factors) LAST SIX WEEKS ENDING 12/5/2006
Current (effective 2/11/05) Previous

Common Stocks 75%-85%

7 Best Performing Industries

/Metals & Mining (Diver.) +14.9%

Review companies that you / Tire & Rubber +13.8%
Cash and Treasury Issues 25%-15%  |own in these industries for Homebuilding +12.9%
s i Hotel/Gaming +12.3%
RSO @l ol Semiconductor +10.5%
.- overvalued or oversold. — Cement & Aggregates +10.4%
’ NTobacco +9.9%
Prime Rate
8% - — . . 7 Worst Performing Industries
) Fed[Consider searching for _—"Pharmacy Services g 5.0%
6% I 30-|Quality companies in [N Beverage (Soft Drink) -2.6%
W “lthese industries. \\ Retail Building Supply -2.53A)
4% = Recent Week Foreign Electronics -2.30A)
Priéne Rzéte 8.3% 8.3% gﬂraorggr\;e ﬂojo
2% ; ; ; ; Fed Funds (Target)5.3% 5.3% ~.070
Q4 2005 Q1 2006 Q2 2006 Q3 2006 Q4 2006 30-Yr. Treaguryg )46% 4.6% Beverage (AlCOhOliC) -1.1%
124 The corresponding change in the Value Line
ndex: = VALUE LINE UNIVERSE > ! !
Index 12/30/1988 = 100 Previous Arithmetic Average is +4.8%
12z Recent Week
120 - Advances 1412 339
Declines 214 1283 CHANGES IN FINANCIAL
118k Issues Traded 1631 1635 STRENGTH RATINGS
Market Value Ratings &
116 : : : ; | ($ Triltion) 19.154 18.695 Prior  New Repgrts
Q4 2005 Q1 2006 Q2 2006 Q3 2006 Q4 2006 Company Rating Rating Page
500 Applied Signal B+ B 510
VALUE LINE COMPOSITE Holly Corp. B+ B++ 415
400 — New Highs Massey Energy B++ B 588
300 New Low
200 14 Previous
100 M Recent Week
New Highs 366 84
; ; ; ; New Lows 9 25
Q4 2005 Q1 2006 Q2 2006 Q3 2006 Q4 2006
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13 ”
BIGGEST “FREE FLOW” CASH GENERATORS
Stocks of companies that have earned more “cash flow” in the last 5 years
than was required to build plant and pay dividends
Ratio Ratio
“Cash Flow” “Cash Flow”
Page Recent To Time- Safety Industry Page Recent To Time-  Safety Industry
No.  Stock Name Price Cash Out liness Rank  Industry Group Rank  No.  Stock Name Price Cash Out liness Rank  Industry Group Rank
2157 Janus Capital Group 20.67 40.89 3 3 Financial Svcs. (Div.) 44 386 Moody’s Corp. 7019  6.90 2 1 Information Services 42
870 NVR, Inc. 665.07 39.75 4 3 Homebuilding 96 | 1714 Blockbuster Inc. 544 6.83 3 4 Retail (Special Lines) 40
1853 Marvel Entertainment 28.88 31.22 3 3 Recreation ~ 64 231 Patterson Cos. 38.13  6.80 3 2 Medical Supplies 59
1769 Weight Watchers 49,16 23.58 3 3 Retail (Special Lines) 40 773 Caremark RX 48.88 6.78 - 3 Pharmacy Services 61
378 Dun & Bradstreet 83.32 21.14 3 3 Information Services 42 | 1924 Valassis Communic. 16.06  6.77 5 3 Advertising 20
1542 Hansen Natural Corp. 31.27 18.53 3 3 Beverage (Soft Drink) 69 635 CIGNA Corp. 127.22 6.76 3 3 Medical Services 58
875 Toll Brothers 32.87 18.28 4 3 Homebuilding 96 | 2184 Borland Sortware 545 6.74 3 4 Computer Software/Svcs 23
2231 Bankrate, Inc. 40.52 17.81 3 3 Internet 22 | 2242 RealNetworks, Inc. 11.55 6.69 2 4 Internet 22
1263 Medicis Pharmac. 374 17.11 3 3 Drug 39 513 DSP Grou 2195 6.67 5 3 Wireless Networking 91
863 Beazer Homes USA 46.34 16.06 5 3 Homebuilding 96 | 1381 Danaher Corp. 72.50 6.67 2 2 Diversified Co. 41
385 Jupitermedia Corp. 6.85 15.98 5 4 Information Services 42 | 2191 Cognos Inc. 4312 6.64 3 3 Computer Software/Sves 23
874 Standard Pacific Corp. 26.95 15.55 5 3 Homebuilding 96 641 Health Net 46.58  6.63 3 3 Medical Services 58
868 Lennar Corp. 53.53 15.09 4 3 Homebuilding 96 872 Ryland Grou 54.68 6.62 4 3 Homebuilding 96
2214 Oracle Corp. 18.86 13.83 1 3 Computer Software/Sves 23 | 1703 Timberland Co. ‘A’ 31.83 6.55 5 3 Shoe 52
871 Pulte Homes 33.97 13.65 5 Homebuilding 96 | 1076 QLogic Corp. 22,55 6.53 2 Semiconductor 9
1697 K-Swiss, Inc. 32.96 12.80 3 Shoe . 52 648 Odyssey Healthcare 12.56  6.50 5 Medical Services 58
751 Black Box 43.21 12.23 4 Telecom. Equipment 26 | 1442 BEA Systems 13.83 6.48 3 E-Commerce 34
1252 Endo Pharmac. Hldgs. 27.61 11.97 4 Dru ) 39 | 2189 Citrix Sys. ) 28.77 6.25 4 Computer Software/Sves 23
637 Coventry Health Care 49.41 11.96 Medical Services 58 665 Per-Se Technologies 27.70 6.18 - 3 Healthcare Information 32
2178 ANSYS; Inc. 47.07 11.78 Computer Software/Sves 23 204 Cytyc Corp. 27.34  6.13 2 4 Medical Supplies 59
257 British Airways ADR 99.70 11.37 Air Transport 3 | 1068 Lattice Semiconductor 712 6.1 2 Semiconductor 9
864 Centex Cor?. 56.76 11.34 5 Homebuilding 96 133 Dionex Corp. 58.18 6.10 4 Precision Instrument 37
1899 Playboy Enterprises ‘B’ 11.55 11.02 3 Publishing 27 129 Checkpoint Systems 19.52  6.07 5 Precision Instrument 37
1875 Westwood One 6.84 10.63 4 Entertainment 14 | 2205 MSC.Software 1575 5.99 5 4 Computer Software/Svcs 23
869 M.D.C. Holdings 56.80 10.26 Homebuilding 96 239 Varian Medical Sys. 49.99 5.97 3 Medical Supplies 59
656 WellPoint, Inc. 75.45 10.20 Medical Services 58 | 1115 MICROS Systems 5123 592 2 Computers/Peripherals 28
1254 Forest Labs. 50.47 9.98 Drug 39 | 1599 OmniVision Techn. 13.97 5.85 5 Entertainment Tech 84
867 KB Home 5217  9.80 5 Homebuilding 96 | 2226 Transaction Sys. ‘A’ 33.95 5.85 3 Computer Software/Sves 23
526 Zebra Techn. ‘A’ 34.55 9.23 4 Wireless Networking 91 | 1123 Tech Data 41.99 581 3 Computers/Peripherals 28
1256 Gilead Sciences 67.70  8.96 2 Drug 39 774 Express Scripts ‘A’ 7091 5.78 3 Pharmacy Services 61
801 Chattem Inc. 49.79 8.85 3 Toiletries/Cosmetics 82 | 1093 Lam Research 53.78 5.76 2 Semiconductor Equip 2
1456 Websense Inc. 26.00 8.83 3 E-Commerce 34 | 1293 Korn/Ferry Intl 23.63 5.75 2 Human Resources 7
1598 Macrovision Corp. 27.85 8.55 3 3 Entertainment Tech 84 384 Interactive Data 23.75 5.64 3 2 Information Services 42
2131 Affiliated Managers 103.82 8.46 3 3 Financial Svcs. (Div.) 44 | 1116 NCR Corp. 43.10 5.62 3 3 Computers/Peripherals 28
778 Omnicare, Inc. 40.99 8.23 5 3 Pharmacy Services 61 1289 Clark, Inc. 16.43 5.60 - 3 Human Resources 7
35 Horton DA [ e Thong o | 633 Tedme pam 23 3% 0§ 4 Ou e
orton D.R. . : . uildin: echne fam. iatachonlaoy
123‘5’ élﬁera %o'rp' I Review to see If companies you Onducg) ” 42 ESZ Kwes'tm Review to find undervalued quality companies 113471
oicePoint Ing ation Services ctivisio 5
2203 Intuit Inc. own that may be overvalued. uter Software/Sves 23 | 1294 MPS Gr 7
373 Advisory Board 56.22 748 3 3 Information Services 42 654 UnitedHealth Group 48.88 5.49 3 1 Medical Services 58
2175 Adobe Systems 39.15 7,63 3 3 Computer Software/Sves 23 | 1247 Biovail Corp. 18.90 5.48 4 3 Drug o 39
379 Equifax, Inc. 3842 7.48 3 3 Information Services 42 | 1718 CDW Cor%. 7144 548 2 3 Retail (Special Lines) 40
2181 BMC Software 3265 7.3 1 3 Computer Software/Sves 23 381 Forrester Research 29.55 5.40 4 3 Information Services 42
1260 King Pharmac. 16.60 7.p4 3 3 Drug 39 341 MAXIMUS Inc. 30.18  5.39 5 3 Industrial Services 10
2186 CACI Intl 61.61 702 4 3 Computer Software/Sves 23 | 2197 Fair Isaac 4229 534 3 3 Computer Software/Sves 23
216 Integra LifeSciences 4219 702 3 3 Medical Supplies 59 | 1139 Xerox Corp. 16.72 5.31 1 3 Office Equip/Supplies 4
757 Foundry Networks 14.33 7]16 2 4 Telecom. Equipment 26 | 2233 CheckFree Corp. 41.22 5.30 3 4 Internet 22
2147 Eaton Vance Corp. 3260 698 3 2 Financial Svcs. (Div.) 44 | 1287 AMN Healthcare 28.09 5.22 1 3 Human Resources 7
1105 Dell Inc. 2690 691 3 2 Computers/Peripherals 28 | 1593 Avid Technology 39.74 5.19 4 3 Entertainment Tech 84
BEST PERFORMING STOCKS WORST PERFORMING STOCKS
(Measured by Price Change in the Last 13 Weeks) (Measured by Price Change in the Last 13 Weeks)
Percent Percent
Page Recent  Change Time- Safety Page Recent  Change Time- Safety
No.  Stock Name Ticker Price In Price liness Rank No. Stock Name Ticker Price In Price liness Rank
211 Genomic Health GHDX 22,52 95.0% - 4 1766 Tweeter Home TWTR 242  -41.5% 5 5
1087  Amkor Technology AMKR 1020  78.6% 3 5 978  FuelCell Energy FCEL 6.40 -32.5% 5 4
1102  Amer. Power Conv. APCC 3048 76.9% - 3 531 Fording Canadian Coal ~ FDG 2133 -28.7% 5 3
521 Research in Motion RIMM 135.95  70.4% 1 3 2218 Red Hat, Inc. RHAT 17.04  -28.6% 4 4
2164 MasterCard Inc. MA 99.25  68.6% - 3 224 LifeCell Corp. LIFC 21.68  -27.6% 3 3
263 UAL Corp. UAUA 4192  68.4% - 4 433  PrimeWest Energy PWI 2152 -27.6% 4 3
258  Contl Airlines CAL 4157  67.2% 1 4 775 HealthExtras Inc. HLEX 2235 -27.3% 3 3
1767 Urban Outfitters URBN 2431  64.8% 4 3 431  Pengrowth Energy PGH 16.74  -26.4% - 3
254 AMR Corp. AMR 3327 64.7% 1 5 1236 Georgia Gulf GGC 2027  -24.6% 4 3
1604 Take-Two Interactive TTWO 19.00 64.6% 4 3 1723  Christopher & Banks CBK 18.61  -23.6% 3 3
667 Alnylam Pharmac. ALNY 22.79  64.0% 3 4 566 Dynamic Materials BOOM 28.79 -22.8% 3 4
1433 NYSE Grou[p, Inc. NYX 97.60 61.8% - 3 662 eResearchTechnology ERES 6.70  -20.0% 5 4
229 Osteotech, Inc. OSTE 589 61.8% 2 5 648 Odyssey Healthcare oDsY 1256  -20.0% 5 3
676 Isis Pharmac. 1SIS 11.75  61.2% 2 5 2204 Keane [nc. KEA 1214 -19.9% 3 3
1883 MGM Mirage MGM 56.32  60.5% 2 3 1578 Apollo Group ‘A’ APOL 39.60 -19.8% 4 3
117 Cooper Tire & Rubber CTB 1446  58.0% 3 3 1541 Cott Corp. CcoT 1326 -19.5% 3 3
1222 Allegheny Techn. ATI 9471  56.3% 1 4 154 Veeco Instruments VECO 1875 -19.2% 3 4
1749 PC Connection PCCC 13.78  56.2% 1 4 1943  Global Inds. GLBL 1450 -18.8% 2 3
1547 Champion Enterprises CHB 10.01  55.2% 4 4 223 LCA-Vision LCAV 3452 -18.8% 5 4
2150 First Marblehea FMD 53.50  55.0% 2 3 277 _Frontline Ltd. FRO 32.88 -18.3% 4 3
1695 Brown Shoe BWS 4919  54.7% 3 3 585 Steel Technologies STTX 17.73 -18.3% 4 3
1362 Robbins & Myers RBN 43.95  52.9% 1 3 1270  NitroMed, Inc. NTMD 222 -17.8% 5 5
203 Cyberonics CYBX 2559  52.4% 4 4 315 Red Robin Gourmet RRGB 3529 -17.8% 4 3
347 TeleTech Holdings TTEC 22.78  50.4% 1 4 1119 SanDisk Corp. SNDK 4523 -17.3% 4 4
1655 Guess Inc. GES 64.74  50.2% 1 3 773 Caremark RX CMX 48.88 -16.8% - 3
791 Lear Corp. LEA 3027 49.1% 3 3 777 Medco Health Solutions ~ MHS 5199 -16.1% 3 2
1218  Stillwater Mining SWC 13.68 47.6% 3 4 858 Trex Co. TWP 2266 -154% 3 3
1662  Under Armour UARM 4957  47.4% - 3 1060 EMCORE Corp. EMKR 6.03 -15.3% 4 5
1696 Genesco Inc. GCO 4040  46.9% 3 3 1483  Archer Daniels Midl'd ADM 3458 -152% 3 3
866 Hovnanian Enterpr. ‘A’ HOV 3739 46.8% 4 3 519 Powerwave Techn. PWAV 6.33 -15.1% 5 4
801  Chattem Inc. CHTT 49.79  46.1% 3 3 650 Quest Diagnostics DGX 5329 -14.9% 3 3
1336 Astec Inds. ASTE 3501  46.0% 3 3 743 Vonage Holdings VG 6.75 -14.9% - 5
1731 Dress Bamn DBRN 2493  45.9% 3 3 1427 Investment Techn. ITG 38.35 -14.8% 3 3
1750 Pacific Sunwear PSUN 19.70  45.9% 5 3 266 Arkansas Best ABFS 36.99 -147% 4 3
1888 Station Casinos STN 8281 45.8% - 3 780 Walgreen Co. WAG 4316  -14.7% 2 1
1594 DTS, Inc. ] DTSI 2546  455% 3 3 772 CVS Corp. CVS 29.61 -14.6% 3 3
1104 Brocade Communic. BRCD 8.8 45.2% 2 5 1283 Valeant Pharmac. VRX 16.94 -14.3% 2 3
387 NAVTEQ NVT 36.88 45.2% 2 3 210  FoxHollow Technologies ~ FOXH 2571 -141% 3 4
108 Navistar Intl NAV 3413  44.9% 3 3 907  Abitibi-Consolidated ABY 236 -13.9% 4 4
1240 Potash Corp. POT 142.48  44.8% 1 3 1278 Pharmac. Product PPDI 3242 -13.9% 3 3
1894  Deluxe Corp. DLX 2510  44.4% 3 3 149 Photon Dynamics PHTN 1097 -13.9% 5 4
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Only useful for companies in the
financial sector...other sectors often
have to much "Goodwill" built into the
book value to be a good screen.

SUMMARY AND INDEX ¢ THE VALUE LINE INVESTMENT SURVEY

December 15, 2006

—WIDEST DISCOUNTS FROM BOOK VALUE

Stocks whose ratios of recent price to book value are lowest

Percent
Book Price-to- %
Page Recent Value Book Time-  Safety PIE Est'd Industry
No.  Stock Name Ticker Price Per sh.* Value liness  Rank Beta Ratio Yield Industry Group Rank
1368  Tecumseh Products ‘A’ TECUA 16.37 44,07 37% 4 5 0.95 NMF NIL Machinery 57
1715 Bombaé Co. BBA 1.4 3.73 38% 5 5 1.10 NMF NIL Retail (Special Linesg 40
907  Abitibi-Consolidated ABY 2.36 4.69 50% 4 4 1.05 NMF NIL Paper/Forest Products 83
1847  Handleman Co. HDL 7.85 14.86 53% 5 4 0.90 19.6 4.1 Recreation 64
1764 Trans World Entertain TWMC 6.70 12.36 54% 3 4 1.00 479 NIL Retail (Special Lines) 40
1738  Hancock Fabrics HKF 3.17 5.80 55% 4 4 1.10 NMF NIL Retail (Special Lines) 40
1600  Pixelworks Inc. PXLW 2.53 4.56 55% 5 5 110 NMFE NIL Entertainment Tech 84
507  Wellman Inc. M 3.39 6.04 56% 4 5 0.95 NMF 2.4 Chemical (Specialty{ 19
132 Credence Systems CMOS 3.88 6.86 57% 4 4 1.75 NMF NIL Precision Instrumen 37
1015 InFocus Corp. INFS 2.56 3.91 65% 4 5 1.65 NMF NIL Electrical Equipment 15
1869  Radio One D’ ROIAK 6.67 10.31 65% 3 3 1.40 22.2 NIL Entertainment 14
1766  Tweeter Home TWTR 2.42 3.36 72% 5 5 1.20 NMF NIL Retail (Special Lines) 40
892  Culp Inc. CFI 4.75 6.39 74% 3 4 1.20 18.3 NIL Furn/Home Furnishings 78
1728  Cost Plus Inc. CPWM 11.08 14.33 7% 5 3 1.25 61.6 NIL Retail (Special Lines) 40
915  Pope & Talbot 0 5.27 6.87 7% 4 5 1.15 NMF NIL Paper/Forest Products 83
152 Tollgrade Communic. TLGD 8.73 11.38 7% 4 3 1.25 36.4 NIL Precision Instrument 37
1759 SharR;ler Ime(ijge SHRP 9.95 12.07 82% 4 3 1.00 NMF NIL Retail (Special Lines) 40
1210  UNUMProvident Corp. UNM 20.48 24.66 83% 3 3 1.55 1.3 1.5 Insurance (Life) 63
1900  Quebecor World QW 11.69 13.70 85% 3 3 0.60 15.0 NIL Publishing 27
1046 Vishay Intertechnology VSH 13.25 15.51 85% 3 3 1.75 12.7 NIL Electronics 13
1269  Neurocrine Biosci. NBIX 9.03 10.51 86% 5 4 1.30 NMF NIL Drug . 39
1043  Sanmina-SCI Corp. SANM 3.88 4.52 86% 3 4 1.60 10.2 NIL Electronics 13
2124  TD Banknorth Inc. BNK 32.18 37.34 86% - 3 0.90 15.5 2.7 Bank 71
1875  Westwood One WON 6.84 7.87 87% 4 3 1.05 16.3 1.2 Entertainment 14
1548  Coachmen Ind. COA 10.91 12.30 89% 3 3 1.30 NMF 1.1 Manuf. Housing/RV 94
585  Steel Technologies STTX 17.73 19.71 90% 4 3 0.85 9.9 1.7 Steel (General) 60
795  Superior Inds. Tntl SUP 19.82 21.73 91% 3 3 0.95 NMF 3.2 Auto Parts 85
782 Amer. Axle AXL 18.39 19.78 93% 4 3 1.20 73.6 33 Auto Parts ) 85
1557  Hitachi, Ltd. ADR HIT 58.87 63.64 93% 3 3 1.05 NMF 1.6 Foreign Electronics 30
117 Cooper Tire & Rubber CTB 14.46 15.31 94% 3 3 1.05 NMF 29 Tire & Rubber 53
891  Bassett Furniture BSET 17.88 18.66 96% 4 3 0.95 26.7 4.5 Furn/Home Furnishings 78
1028  Celestica Inc. CLS 9.51 9.79 97% 2 4 1.75 1.5 NIL Electronics 13
895  Fumiture Brands FBN 17.67 18.20 97% 4 3 1.25 13.3 3.6 Furn/Home Furnishings 78
1911 Media General ‘A’ MEG 37.85 38.41 99% 4 3 0.90 132 2.3 Newspaper 68
218 Invacare Corp. IVC 23.60 23.71 100% 5 3 0.85 21.3 0.3 Medical Supplies 59
1754  Pier 1 Imports PIR 6.84 6.78 101% 4 4 1.10 NMF NIL Retail (Special Lines) 40
874  Standard Pacific Corp. P 26.95 25.91 104% 5 3 1.35 12.7 0.6 Homebuilding 96
749  Andrew Corp. ANDW 10.04 9.5 105% - 3 1.30 18.9 NIL Telecom. Equipment 26
908  Bowater Inc. BOW 22.711 21.73 105% 3 3 1.05 NMF 3.5 Paper/Forest Products 83
1425  Friedman, Billings FBR 7.97 7.54 106% 5 3 1.45 27.5 25 Securities Brokerage 17
1289  Clark, Inc. CLK 16.43 15.42 107% - 3 1.05 26.9 1.5 Human Resources 7
584 REerson Inc. RYI 22.82 21.29 107% 4 3 1.45 8.4 0.9 Steel (General) 60
1198  AEGON AEG 18.24 16.91 108% 3 3 1.85 14.4 3.5 Insurance (Life 63
470  SEMCO Energy SEN 6.12 5.65 108% 3 4 0.80 22.7 NIL Natural Gas (f istrib. 88
2184  Borland Software BORL 5.45 4.99 109% 3 4 1.35 NMF NIL Computer Software/Svcs 23
105  Ford Motor 7.68 7.0: 109% 3 4 1.40 NMF NIL Auto & Truck 47
1526  Nash Finch Co. NAFC 26.72 24.24 110% 4 4 1.00 12.8 28 Food Wholesalers 87
742 Vodafone Group ADR VOD 27.25 24.69 110% 3 3 0.95 NMF 4.0 Telecom. Services 8
137 Hutchinson Techn. HTCH 24.03 21.71 111% 3 3 1.10 53.4 NIL Precision Instrument 37
913 Louisiana-Pacific X 21.49 19.31 111% 5 3 1.40 NMF 2.8 Paper/Forest Products 83
983  Reliant EnerFy RRI 14.04 12.65 111% 4 5 1.70 93.6 NIL Power 95
733 Sprint Nextel Corp. 19.50 17.54 1% - 3 1.25 20.5 0.5 Telecom. Services 8
1053  Applied Micro AMCC 3.53 3.15 112% 2 4 1.65 25.2 NIL Semiconductor 9
1242 Albany Molecular AMRI 11.15 9.66 115% 3 3 0.95 53.1 NIL Dru% 39
927  Chesapeake Corp. CSK 17.12 14.91 115% 3 3 1.10 31.7 5.1 Packaging & Container 35
768  Sycamore Networks SCMR 3.92 3.40 115% 2 4 1.15 24.5 NIL Telecom. Equipment 26
770  UTStarcom Inc. UTSI 8.85 7.69 115% 2 3 1.35 NMF NIL Telecom. Equipment 26
1668  AutoNation, Inc. 20.63 17.81 116% 4 3 1.06 121 NIL Retail Automotive 25
385  Jupitermedia Corp. JUPM .85 5.89 116% 5 4 1.00 19.6 NIL Information Services 42
1096  Photronics Inc. PLAB 15.78 13.60 116% 2 4 1.65 18.8 NIL Semiconductor Equip 2
106  Gen'l Motors GM 30.14 25.81 17% 2 3 1.35 6.7 33 Auto & Truck 47
1201 Genworth Fin'l GNW 33.01 28.26 17% 4 2 0.95 11.3 1.1 Insurance (Life) 63
274 YRC Worldwide YRCW 39.38 33.80 17% 2 3 1.20 71 NIL Truckin: 80
1852  LeapFrog Enterpr. ‘A’ LF .97 7.47 120% 4 3 1.05 NMF NIL Recreation 64
1743 Jo-Ann Stores JAS 20.63 17.09 121% 2 3 1.20 NMF NIL Retail (Special Lines) 40
519 Powerwave Techn. PWAV 6.33 5.23 121% 5 4 1.75 NMF NIL Wireless Networking 9N
922 Amer. Greetings 24.10 19.75 122% 3 3 0.85 29.4 1.3 Packaging & Container 35
1055  CEVA, Inc. CEVA .60 5.40 122% 2 4 1.20 66.0 NIL Semiconductor 9
1680  Dillard’s, Inc.. ) DDS 35.87 29.52 122% 2 3 1.15 18.4 0.4 Retail Store 5
280  Overseas Shipholding 0SG 57.95 47.56 122% 3 3 1.05 5.7 1.7 Maritime 65
605 PMIGroup PMI 44.39 36.42 122% 3 3 115 9.2 05 Insurance (Prop/Cas.) 24
735  Telecom. de Chile ADR CTC .08 6.6! 122% 2 3 110 311 10.5 Telecom. Services 8
653  Triad Hospitals TRI 41.35 33.90 122% 5 3 0.55 15.4 NIL Medical Services 58
594  CNA Finl CNA 39.35 32.03 123% 1 2 1.00 10.5 NIL Financial Svcs. (Div.) 44
306  Landry’s Restaurants LNY 29.55 23.93 123% 5 3 1.10 20.0 0.7 Restaurant 76
160  Cen. Vermont Pub. Serv. 21.87 17.70 124% 3 3 0.70 12.6 4.2 Electric Utility (East) 70
909  Domtar |nc. DTC 7.26 5.86 124% - 4 0.95 15.4 NIL Paper/Forest Products 83
1030  Flextronics Int! FLEX 11.48 9.26 124% 2 4 1.65 15.7 NIL Electronics 13
2162  MGIC Investment MTG 58.84 47.31 124% 4 3 1.35 8.5 1.7 Financial Svcs. (Div.) 44
1674  Pep Boys PBY 13.64 10.97 124% 3 3 1.35 NMF 2.0 Retail Automotive 25
1770  West Marine WMAR 17.36 13.99 124% 3 3 1.15 NMF NIL Retail (Special Lines) 40
1036  KEMET Corp. KEM .39 5.9 125% 2 3 1.65 14.5 NIL Electronics 13
899  La-Z-Boy Inc. LZB 12.31 9.86 125% 4 3 1.15 232 3.9 Furn/Home Furnishings 78
1527  Performance Food PFGC 27.26 21.82 125% 4 3 0.60 20.8 NIL Food Wholesalers 87
1858  Six Flags, Inc. IX 5.43 4.3 125% 5 5 0.95 NMF NIL Recreation 64
1284  Watson Pharmac. WPI 25.77 20.67 125% 3 3 0.90 17.8 NIL Drug 39
1023  Agil sYs, Inc. AGYS 15.86 12.62 126% 4 3 1.05 13.1 0.8 Electronics 13
1556 FajI/F LM Hidgs. ADR FUJIY 41.29 32.89 126% 3 1 0.75 42.6 05 Foreign Electronics 30
1739 Haverty Fumniture HV 15.73 12.45 126% 3 3 1.30 17.7 1.7 Retail’ (Special Lines) 40
1121 Silicon” Storage SSTI 3.6! 126% 3 5 2.05 NMF NIL Computers/Peripherals 28
1509  Tyson Foods ‘A’ TSN 16.59 13.10 127% 3 3 0.70 83.0 1.0 Food Processing 46
863  Beazer Homes USA BZH 46.34 36.08 128% 5 3 1.35 8.6 0.9 Homebuilding 96
166 Ener%y East Corp. A 24.91 19.45 128% 4 2 0.90 15.4 4.9 Electric Utility (East) 70
136  GSI Group GSIG 7.36 129% 3 3 1.45 16.6 NIL Precision Instrument 37
866  Hovnanian Enterpr. ‘A’ HOV 37.39 29.05 129% 4 3 1.40 10.4 NIL Homebuilding 96
1910 McClatchy Co. MNI 43.24 33.49 129% 5 1 0.75 14.9 1.7 Newspaper 68
604  Old Republic ORI 22.68 17.53 129% 4 2 1.05 1.3 2.7 Insurance ‘Prop/Cas.) 24
700  Aquila, Inc. ILA 3. 130% 3 5 1.55 NMF NIL Electric Util. (Central) 66
596  Cincinnati Financial CINF 45.37 34.98 130% 3 2 0.85 15.7 3.0 Insurance (Prop/Cas.) 24
869  M.D.C. Holdings MDC 56.80 43.74 130% 5 3 1.25 16.9 1.8 Homebuilding 96

*If fiscal 2005 Book Value not available, estimate used.
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December 15, 2006

SUMMARY AND INDEX ¢ THE VALUE LINE INVESTMENT SURVEY

LOWEST P/Es

Stocks with the lowest estimated current P/E ratios

Review for undervalued

quality companies that
have unreasonably sold off.

Current Current
Page Recent P/E  Time- Safety Industry Pag Recent P/E  Time- Safety Industry
No. Stock Name Price  Ratio liness Rank Industry Group Rank No. Stock Name Price  Ratio liness Rank Industry Group Rank
108 Navistar Int! . 3413 55 3 3 Auto & Truck 47 610 St. Paul Travelers 51.90 94 2 3 Insurance (Prop/Cas.) 24
280 Overseas Shipholding 5795 57 3 3 Maritime 65 | 254 AMR Corp. 3327 95 1 5 Air Transport 3
877 Building_ Materials 25.36 6.7 4 3 Retail BU|Id|n% Suppg/ 79 414 Hess Co;{). 50.07 95 4 3 Petroleum (Integrated) 43
411 ConocoPhillips 68.09 6.7 4 2 Petroleum (Integrated) 43 | 1414 POSCO ADR 80.06 9.5 3 3 Steel (Integrated) 72
106 Gen'l Motors 3014 6.7 2 3 Auto & Truck 47 612 Transatlantic Hidgs. 6198 95 2 2 Insurance EzProp/Cas.) 24
583 Reliance Steel 39.01 7.0 3 3 Steel (General) 60 | 2145 Countrywide Financial 417 9.6 3 3 Financial Svcs. (Div.) 44
274 YRC Worldwide 39.38 7.1 2 3 Trucking ) 80 |1227 Freep't-McMoRan C&G 61.74 96 3 3 Metals & Mining (Div.) 6
1237 Lyondell Chemical 2521 7.2 2 3 Chemical (Basw) 12 867 KB Home 5217 9.6 5 3 Homebuildin 96
606 PartnerRe Lid. 7035 7.2 2 3 Insurance (Prop/Cas.) 24 (1971 Norsk Hydro ADR 25.05 9.6 3 3 Chemical (Diversified) 21
1415 U.S. Steel Corp. 75.03 74 3 Steel (Integrated) 72 582 Quanex Corp. 37.47 .6 4 3 Steel (General) 60
531 Fording Canadian Coal 2133 75 5 Coal ) 81 713 TXU Corp. ) 57.80 6 3 3 Electric Util. (Central) 66
1236 Georgia Gulf 2027 75 4 Chemical (Basic) 1211016 Lamson & Sessions 24.22 .7 4 4 Electrical Equipment 15
572  Mueller Inds. 3429 75 2 Metal Fabrlcatln? 74 418 Occidental Petroleum 50.58 .7 3 1 Petroleum (Integrated) 43
614 XL Capital Ltd. 70.79 75 2 Insurance (Prop/Cas.) 24 595 Chubb Corp. 51.80 . 3 2 Insurance (Prop/Cas.) 24
1943 Global Inds. 1450 7.6 2 Qilfield Sves/Equip. 31 1413 Gibraltar Inds. 22.38 . 5 3 Steel (Integrated) 72
1949 Nabors Inds. 3310 76 3 Oilfield Svcs/Equ(in. 31 | 1956 Tidewater Inc. 53.56 . 3 3 Oilfield Sves/Equip. 31
597 Everest Re Group Ltd. 99.76 7.8 3 Insurance (Prop/! as(.! 24 | 1410 Walter Inds. 49.50 . - 4  Diversified Co. 41
425 Valero Energy 55.80 7.9 3 Petroleum (Integrated) 43 | 1927 Anadarko Petroleum 50.03 . 3 2 Petroleum (Producing) 92
277 Frontline Ltd. 32.88 8.2 4 Maritime 65 | 1025 Avnet, Inc. 24.80 . 2 3 Electronics 13
416 Marathon Oil Corp. 95.09 8.2 2 Petroleum (Integrated) 43 | 1932 Noble Energy 53.35 . 2 3 Petroleum (Producing) 92
884 CEMEX ADS 3291 83 3 Cement & Aggregates 67 585 Steel Technologies 17.73 . 4 3 Steel (General) 60
422 Sunoco, Inc. 67.23 8.3 4 2 Petroleum (Infegrated) 43 | 1371 United Rentals 2552 99 3 4 Machinery 57
588 ACE Limited 57.94 84 3 3 Insurance (Prop/Cas.) 24 580 Commercial Metals 29.46  10.0 3 3 Steel (General) 60
584 Ryerson Inc. 22.82 84 4 3 Steel (General) 60 |[1164 Downey Fin'l 7440 100 3 3 Thrift ) 93
2162 MGIC Investment 58.84 8.5 4 3 Financial Svcs. (Div.) 44 730 Embarg Corp. 51.33  10.0 - 3 Telecom. Services 8
423 Tesoro Corp. 71.53 85 3 3 Petroleum (Integrated) 43 | 1967 Huntsman Corp. 18.39 10.0 - 3 Chemical (Diversified) 21
863 Beazer Homes USA 46.34 8.6 5 3 Homebuilding 96 431 Pengrowth Energy 16.74  10.0 - 3 Canadian Energy 73
1247 Biovail Corp. 18.90 8.6 4 3 g . 39 872 Ryland Group 54.68 10.0 4 3 Homebuilding 96
493 OM Grog 50.89 8.6 1 4 Chemical (%pemalty) 19 | 1924 Valassis Communic. 16.06 10.0 5 3 Advertising 20
590 Allstate Corp. 64.00 7 2 1 Insurance (Prop/Cas.) 24 599 HCC Insurance Hldgs. 3049 102 3 3 Insurance (Prop/Cas.) 24
579 Cleveland-Cliffs 48.55 .7 3 3 Steel (General) 60 | 1043 Sanmina-SCI Corp. 3.88 10.2 3 4 Electronics 13
258 Cont'l Airlines 4157 87 1 4 Air Transport " 3 | 1946 Helix Energ&/ Solutions 35.60 10.3 3 3 Qilfield Sves/Equip. 31
1947 Helmerich & Payne 26.89 87 3 Oilfield Sves/Equip. 31 432 Petro-Canada 4516 10.3 3 2 Canadian Energ)/ 73
419 Petroleo Brasileiro ADR 97.21 .7 3 Petroleum (Integrated) 43 592 Berkley (W.R.) 36.40 104 3 Insurance (Prop/Cas.) 24
1952 Rowan Cos. 3550 8.7 3 Oilfield Sves/Equip. 31 1929 Berry Petroleum ‘A’ 3312 104 4 Petroleum (Producing) 92
1230 Teck Cominco Ltd. ‘B’ 90.52 .7 3 Metals & Mining (Div.) 6 | 2143 Capital One Fin'l 7792 104 3 Financial Svcs. (Div.) 44
1233 Dow Chemical 39.88 8.8 2 Chemical (Basic) 12 866 Hovnanian Enterpr. ‘A’ 37.39 104 4 Homebuilding 96
1942  ENSCO Intl 5343 88 3 Oilfield Sves/Equip. 31 (1024 Arrow Electronics 31.76 105 3 Electronics ) 13
266 Arkansas Best 36.99 89 4 Trucking 80 |2142 Group 52.88 105 3 Financial Svcs. gD!v.{ 44
410 Chevron Corp. 73.95 .9 2 Petroleum (Integrated) 43 594 CNA Fin'l 39.35 05 1 Financial Svcs. (Div. 44
1928 Ae/ache Corp. 69.1 .0 4 Petroleum (Producing) 92 | 1220 Alcan Inc. 50.26 10.6 2 Metals & Mining (Div. 6
870 NVR, Inc. 665.07 9.0 4 3 Homebuilding 96 409 Chesapeake Energy 33.76 10.6 3 3 Petroleum (Integrated 43
433 PrimeWest Energy 2152 9.0 4 3 Canadian Energy 73 | 1094 MKS Instruments 2094 10.6 2 4 Semiconductor Equip 2
279 OMI Corp. 23.00 9.1 3 3 laritime 65 603 Ohio Casualtg 29.87 10.6 4 Insurance (Prop/Cas. 24
1396 Park-Ohio 1717 94 4 4 Diversified Co. 4 421 Royal Dutch Shell ‘A’ 71.51 0.6 3 Petroleum (Integrated) 43
605 PMI Group 4439 9.2 3 3 Insurance (Prop/Cas.) 24 574 Timken Co. 30.67 10.6 4 Metal Fabricating 74
2156 Hartford Fin'l Svcs. 86.89 9.3 3 3 Financial Svcs. (Div.) 44 | 865 Horton D.R. 2663 107 4 3 Homebuilding 96
1229 Phelps Dodge 12240 9.3 - 3 Metals & Mining (Div.) 6 792 Magna Int| ‘A’ 80.61 10.7 5 2 Auto Parts 85
859 USG Corp. 5791 93 - 4 Building Materials 75 627 National City Corp. 3590 10.7 3 1 Bank (Midwest) 77
256 Alaska Air Group 39.99 94 3 3 Air Transport 3 281 Teekay Shipping 4279 107 3 3 Maritime 65
HIGHEST P/Es
Stocks with the highest estimated current P/E ratios
Current Current

Page Recent P/[E  Time- Safety Industry  Pag Recent P/E  Time- Safety Industry
No. Stock Name Price Ratio liness Rank Industry Group Rank No. Stock Name Price Ratio liness Rank Industry Group Rank
658 Allscripts Healthcare 28.02  96. 2 4 Healthcare Information 32 | 1242 Albany Molecular 11.15  53.1 3 3 Z)ru(? , 39
983 Reliant Energy 14.04 93. 4 Power 95 202 Cryolife Inc. 6.64 51.1 2 5  Medical Supplies 59
1212 ASA (Bermuda) Ltd. 64.36  88. 3 Precious Metals 55 | 1714 Blockbuster Inc. 544 495 3 4 Retail (Special Lines) 40
1264 Medimmune Inc. 33.03  86. 4 Drug 39 767 Silicon Labs. 3246 49.2 5 4 Telecom. Equipment 26
1444 eSpeed, Inc. 9.32 847 4  E-Commerce 34 217 _Intuitive Surgical 101.75  48.9 4 edical Supplies 59
2185 CA, Inc. 22.70 84 3 Computer Software/Sves 23 684 United Therapeutics 58.01 48.3 Biotechnology ) 45
1509 Tyson Foods ‘A’ 16.59  83. 3 Food Processing 46 1226 Cameco Corp. . 4479 482 etals & M|r_1|n?_A(D|v.) 6
1124  3Com Corp. 413 82 4 Computers/Peripherals 28 | 1764 Trans World Entertain 6.70 47. 4 Retail ﬂSpemaI ines) 40
2176 Advent Software 3729 81. 4 Computer Software/Sves 23 32 CNET Networks 9.56 47. Interne 22
1189 Penn. R.E.LT. 40.10  80. 4 R.E.LT. 89 1068 Lattice Semiconductor 712 47. Semiconductor 9
1136 Standard Register 1251 78. 3 Office E uig/SuppIies 4 1213 Agnico-Eagle Mines 4469 47.0 Precious Metals 55
504 Symyx Technologies 2158 771 3 Chemical (Specialty) 19 381 Forrester Research 29.55 46.9 4 Information_Services 42
1592  Activision,_Inc. 1759 765 4 Entertainment Tech 84 2190 Cognizant Technology 81.36 46.5 1 Computer Software/Sves 23
1586 Learning Tree Intl 9.15 76.3 Educational Services 38 | 1187 Mack-Cali R'lty 54.37  45. 4 R.ELT. ) 89
2230 Amazon.com 38.98 75.0 4 Internet 22 222 Kyphon Inc. 43.25 44, 3 3 edical Supplies 59
1562 Sony Corp. ADR 39.61 747 3 Foreiglp Electronics 30 41 priceline.com 39.22 44, 1 4 Internet 22
1180 Equity Residential 53.10 73.8 4 2 REIT 89 | 1687 99(Cents) Only Stores 11.45  44.0 4 Retail Store . 5
873 St. Joe Corp. 5675 737 5 1 Homebuilding 96 | 660 Eclipsys Corp. 21.09 439 4 Healthcare Information 32
782  Amer. Axle 18.39 73.6 4 Auto Parts 85 261 Midwest Air Group 8.75 438 Air Transport 3
556 iRobot Corp. 19.13 709 - Aerospace/Defense 29 919 Wausau Paper 1529 437 Paper/Forest Products 83
969 Tri-Continental 2223 695 2 Investment Co. 18 376 Corporate Executive 9414 43, Information Services 42
377 CoStar Group 50.27 68.9 3 Information_Services 42 340 Iron Mountain 4227 43 Industrial Services 10
2218 Red Hat, Inc. 17.04  68.2 4 4 Computer Software/Svcs 23 | 1183 Healthcare R'lty Trust 40.25 43, RELT. 89
1176 BRE Properties 64.31 67.7 4 2 REIT 89 [ 1217 Newmont Mining 4716 43. 4 Precious Metals 55
1077 __Rambus Inc. 21.95 66.5 5 4 Semiconductor 9 318 Starbucks Corp. 36.84  43. Restaurant 76
1055 CEVA, Inc. .60 66.0 2 4 Semiconductor 9 | 2178 ANSYS, Inc. 47.07 42, Computer Software/Sves 23
1114 Mercury Computer Sys. 13.03 65.2 4 3 Computers/Peripherals 28 | 1899 Playboy Enterprises ‘B’ 11.55  42. Publishing 27
1439 Akamai Technologies 4940 63.3 1 4 E-Commerce 34 | 1423 Chicago Mercantile 541.81 42 Securities Brokerage 17
1175 AvalonBay Communities ~ 132.40  63.0 3 2 REILT 89 [ 1556 FUJIFILM Hidgs. ADR 4129 42, Foreign Electronics 0
1662 Under Armour 49.57 62.0 - 3 Apparel 16 1167 People’s Bank 4522  41. Thrift 93
1728 Cost Plus Inc. 11.08 61.6 5 3 Retail (Special Lines) 40 | 1102 Amer. Power Conv. 30.48 41, - Computers/Peripherals 28
1874 Warner Music Group Corp. ~ 23.99  61.5 - 4 Entertainment 14 672 Gen-Probe 5213 417 3 Biotechnology 45
1191 Public Storage 96.40 60.3 4 1 RELT 89 227 Mentor Corp. 50.90 417 4 Medical Supplies 59
1034 JDS Uniphase 17.98  59.9 3 Electronics 13 [ 2238 Google, Inc. 87.00 415 2 Internet 22
208 Digene Corp. 50.74 59.7 1 Medical Supplies 59 1195 Washington R.E.I.T. 4178 414 4 R.ELT. 89
1433 NYSE Group, Inc. 97.60 584 - Securities Brokerage 17 326 Angelica Corp. 2150 413 Industrial Services 10
1192  Simon Property Group 102.62 58.3 3 EILT. ) 89 [ 1598 Macrovision Corp. 2785 41.0 Entertainment Tech 84
515 Intermec Inc. 2488 579 5 Wireless Networking 91 1255 Genzyme Corp. 62.95 409 rug ) 39
533 Massey Energy 2754 574 4 oal . 81 1101 Adapfec Inc. 445 405 4 Computers/Peripherals 28
1017 Power-One 746 574 4 Electrical Equipment 15 321 Wendy’s Intl 33.64 40.5 - Restaurant 76
1117 Network Appliance 39.54 56.5 Computers/Peripherals 28 | 1963 Cambrex Corp. 2221 404 Chemical (Diversified 21
2231 Bankrate, Inc. 40.52 56.3 Internet 22 24 Symantec Corp. 20.62 404 Computer Software/Sves 23
1163 Capitol Fed. Fin'l 37.71 563 Thrift 93 | 1889 Vail Resorts 46.02 404 Hotel/Gamin 36
2209 Mentor Graphics 17.74 554 4  Computer Software/Svcs 23 | 1059 Cy%ress Semic. 17.27 402 4 Semiconductor 9
2245 Yahoo! Inc. 2743 549 4 3 Internet 22 260 JetBlue Airways 13.59  40.0 Air Transport 3
926 Caraustar Inds. 761 544 3 4 Packaging & Container ~ 35 | 1888 Station Casinos 82.81 39.6 - Hotel/Gaming 36
2205 MSC.Software 1575 54.3 5 4 Computer Software/Sves 23 | 1263 Medicis Pharmac. 3741 394 3 Drug . 9
1181 Federal Rlty. Inv. Trust 86.58 54.1 4 2 REIT . 89 | 1583 Educate, Inc. 747 39.3 - Educational Services 38
229 Osteotech, Inc. 589 535 2 5  Medical Supplies 59 36 eBay Inc. 3256 39.2 3 nterne

137 Hutchinson Techn. 24,03 534 3 3 Precision Instrument 37 12239 Netflix, Inc. 2899 39.2 3 4 Internet 22
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SUMMARY AND INDEX ¢ THE VALUE LINE INVESTMENT SURVEY
UNTIMELY STOCKS

Stocks ranked 5 (Lowest) for Relative Price Performance in the next 12 months

Ideas here can
be timely for the
value investor.

December 15, 2006

Current % Current %
Page Recent __ Rank  pE Estd Industry Page Recent __ Rank  pE Estd Industry
No.  Stock Name Price Safety Technical Ratio Yield Industry Group Rank  No.  Stock Name Price Safety Technical Ratio Yield Industry Group Rank
102 AS.V,, Inc. 1513 3 4 202 NIL Auto & Truck 47 | 223 LCA-Vision 3452 4 5 212 21 Medical Supplies 59
972 Active Power 271 5 5 NMF NIL Power ) 95 | 1498 Lance, Inc. 1981 3 4 213 32 Food Processing 46
1232 Agrium, Inc. 3132 3 3 210 04 Chemical (Basic) 12 | 306 Landry’'s Restaurants 2955 3 4 200 0.7 Restaurant 76
1334 Albany Int'l ‘A’ 3224 3 3 159 12 Machinery 57 | 571 Lone Star Techn. 53.01 3 2 172 NIL  Metal Fabricating 74
1417 Amer.” States Water 3835 3 3 295 25 Water Utility 97 | 913 Louisiana-Pacific 2149 3 4 NMF 2.8 Paper/Forest Products 83
478 Amer. Vanguard Corp. 1661 3 5 228 05 Chemical (Specialtyg 19 | 869 M.D.C. Holdings 56.80 3 2 169 1.8 Homebuilding 96
127 Analogic Corp. 5468 3 4 377 0.7 Precision Instrumen 37 | 2205 MSC.Software 15.75 4 5 543 NIL Computer Software/Svcs 23
510 Applied Signal Techn. 1625 3 4 250 3.1 Wireless Networking 91 | 792 Magna Int'l ‘A’ 80.61 2 3 107 19 AutoParts 85
1418 Aqua America 2439 3 2 325 1.9 Water Utility 97 | 761 Maivell Technology 2054 3 5 278 NIL Telecom. Equipment 26
1162 Astoria Financial 3011 2 2 182 34 Thrift 93 | 341 MAXIMUS Inc. 30.18 3 4 305 1.3 Industrial Services 10
800 Avon Products 3388 2 3 275 22 Toiletries/Cosmetics 82 [ 1910 McClatchy Co. | 4324 1 3 149 17 Newspaper 68
190 Bausch & Lomb 4849 3 1 334 1.1 Medical Supplies 59 | 980 Medis Technologies 19.84 4 5 NMF NIL Power . 95
863 Beazer Homes USA 46.34 3 2 86 0.9 Homebuilding 96 | 228 Molecular Devices 2220 3 4 278 NIL Medical Supplies 59
1715 Bombay Co. 141 5 5 NMF NIL Retail (Special Lines) 40 | 1268 Nektar Therapeutics 1714 4 5 NME NIL Dru 39
785 BorgWarner 5840 3 3 144 12 Auto Parts 85 | 1269 Neurocrine Biosci. 9.03 4 5 NMF NIL Drug 39
197 Boston Scientific 1656 3 4 312 NIL Medical Supplies 59 | 465 New Jersey Resources m 5226 1 3 189 29 Natural Gas (Distrib.) 88
1337 Briggs & Stratton 2741 3 3 171 34 Machinery 57 | 1270 NitroMed, Inc. 222 5 3 NMF NIL Dru ) 39
1842 Brunswick Corp. 3248 3 3 136 1.8 Recreation 64 | 648 Odyssey Healthcare 1256 3 4 161 NIL Medical Services 58
299 California Pizza 31.74 3 3 274 NIL Restaurant 76 | 778 Omnicare, Inc. .99 3 3 154 0.2 Pharmacy Services 61
1419 California Water 4185 2 3 283 2.7 Water Utility 97 | 1599 OmniVision Techn. m 1397 3 5 297 NIL Entertainment Tech 84
1515 Casey's Gen'l Stores 2459 3 2 182 08 Grocery | 90 | 230 Owens & Minorm 31.05 3 3 185 19 Medical Supplies 59
864 Centex Corp. 56.76 3 2 175 0.3 Homebuildin 96 | 1273 PDL BioPharma 40 3 2 NMF NIL  Drug o 39
129 Checkpoint Systems 1952 3 4 181 NIL Precision Instrument 37 | 1750 Pacific Sunwear 19.70 3 4 201 NIL Retail (Special Lines) 40
1379 Chemed Corp. 3722 3 4 171 0.6 Diversified Co. 41 | 518 Palm, Inc. 1425 4 5 190 NIL Wireless Networking 91
1721 Chico’s FAS 2352 3 4 20.8 NIL Retail (Special Lines) 40 | 1039 Paxar Corp. 2210 3 4 194 NIL Electronics 13
267 Con-way Inc. 4499 3 3 115 0.9 Trucking ] 80 | 1398 Pentair, Inc. 3209 3 3 184 1.7 Diversified Co. 4
1581 Corinthian Colleges 13.26 3 3 282 NIL Educational Services 38 | 1544 PepsiAmericas Inc. 2125 3 3 152 24 Beverage (Soft Drink) 69
1728 Cost Plus Inc. 11.08 3 4 616 NIL Retail (Special Lines) 40 | 149 Photon Dynamics 1097 4 5 NME NIL Precision Instrument 37
1058 Cree, Inc.m 21.07 4 3 301 NIL Semiconductor 9 | 1600 Pixelworks Inc. 253 5 1 NMF NIL Entertainment Tech 84
513 DSP Group 2195 3 3 318 NIL Wireless Networking 91 | 1040 Plantronics Inc. 2167 3 4 201 0.9 Electronics 13
1549 Drew Industries 2798 3 4 197 NIL  Manuf. Housing/RV 94 | 1855 Polaris Inds. 46.00 2 3 168 27 Recreation 64
1930 Encore Acquisition 2656 3 3 118 NIL Petroleum (Producing) 92 | 2119 Popular Inc. 1764 2 3 137 37 Ban ) 7
662 eResearchTechnology 6.70 4 3 231 NIL Healthcare Information 32 | 519 Powerwave Techn. 6.33 4 4 NMF NIL Wireless Networking 91
1382 ESCO Technologies 4588 3 4 227 NIL Diversified Co. = 41 | 871 Pulte Homes 3397 3 3 183 05 Homebuildin 96
894 Ethan Allen Interiors 36.04 3 3 141 2.2 Furn/Home Furnishings 78 | 1077 Rambus Inc. 2195 4 5 66.5 NIL Semiconductor 9
977 Evergreen Solar Inc. 8.83 4 4 NMF NIL Power 95 | 873 St. Joe Corp. 56.75 1 1 737 1.1 Homebuilding 96
531 Fording Canadian Coal 2133 3 4 75 122 Coal 81 177 SCANA Corp. m 4191 2 2 156 41 Electric Utility (East) 70
1425 Friedman, Billings 797 3 4 275 25 Securities Brokerage 17 | 903 Select Comfort 18.36 3 5 172 NIL  Furn/Home Fumishings 78
978 FuelCell Energy 6.40 4 5 NMF NIL Power ) 95 | 767 Silicon Labs. 3246 4 4 492 NIL Telecom. Equipment 26
383 Getty Images 4354 3 3 175 NIL Information Services 42 | 1858 Six Flags, Inc. 543 5 5 NMF NIL Recreation 64
1413 Gibraltar Inds. 2238 3 4 98 0.9 Steel |Slntegrated) ) 72 | 874 Standard Pacific Corp. 2695 3 3 127 0.6 Homebuilding 96
896 HNI Corp. 47.70 2 4 174 15 Furn/Home Furnishings 78 | 1452 StarTek, Inc. 1389 3 4 183 7.2 E-Commerce 34
1847 Handleman Co. m 7.85 4 3 196 4.1 Recreation 64 | 1703 Timberland Co. ‘A’ 31.83 3 3 185 NIL Shoe . 52
1779 Hawaiian Elec. 2737 2 2 180 4.5 Electric Utility (West) 49 | 653 Triad Hospitals 4135 3 3 154 NIL Medical Services 58
979 Headwaters Inc. 2368 3 3 138 NIL Power 95 | 1766 Tweeter Home 242 5 5 NMF_NIL Retail (Special Lines) 40
515 Intermec Inc. 2488 3 3 579 NIL Wireless Networking 91 | 860 Universal Forest 4890 3 5 138 02 Building Materials 75
218 Invacare Corp. 2360 3 4 213 03 Medical Supplies 59 | 1924 Valassis Communic. 16.06 3 5 10.0 NIL Advertising 20
385 thaltermedla Corp. 6.85 4 4 196 NIL Information Services 42 | 2126 Webster Fin'l 4815 3 2 1563 24 Bank 7
867 KB Home 5217 3 3 96 1.9 Homebuildin 96 | 1522 Weis Markets 4043 1 3 185 3.0 Grocel o 90
142 Kronos Inc. 36.50 3 4 292 NIL Precision Instrument 37 11772 Williams-Sonoma 3268 3 3 173 12 Retalil r(Spemal Lines) 40
u Newly added this week. HIGHEST DIVIDEND YIELDING NON-UTILITY STOCKS
Based upon estimated year-ahead dividends per share
Current % Current %

Page Recent Time- Safety P/E  Est'd Industry Page Recent Time- Safety P/E  Est'd Industry
No.  Stock Name Price liness Rank Ratio Yield Industry Group Rank No. Stock Name Price liness Rank Ratio Yield Industry Group Rank
431 Pengrowth Energy 16.74 - 10.0 16.2  Canadian Energy 73 | 1178 Duke Realty Corp. 4367 4 2 333 44 REILT 89
433 PrimeWest Energy 152 4 9.0 149  Canadian Energy 73 | 912 Longview Fibre 20.77 - 260 4.4 Paper/Forest Products 83
531 Fording Canadian Coal 1.33 5 75 122  Coal 81 | 627 National City Corp. 35. 10.7 44 Bank (Midwest) 77
277 Frontline Ltd. 2.88 4 82 122  Maritime 65 | 932 Packaging Corp. 22.89 2 159 44 Packaging & Container 35
434 Provident Energy 1.09 3 16.3 11,5 Canadian Energy 73 | 914 Plum Creek Timber 37.19 4 21.0 44 Paper/Forest Products 83
961 DWS High Income 6.17 3 NMF  10. nvestment Co. 18 | 1173 Apartment Investment 57.64 NMF 4, REILT. 89
1193 Th.omburg.Mth. 2550 4 3 107 9. R.E.LT, ) 89 | 625 Huntington Bancshs. 2460 122 4, Bank (Midwest) 77
2133 Allied Capital Corp. 1.75 2 126 7. Financial Svcs. (Div. 44 | 366 New Germany Fund 13.98 NMF 4. nvestment Co.(Foreign) 54
367 Spain Fund 4.71 NMF 7. Investment Co.(Foreign) 54 | 2144 Citigroup Inc.”. 50.51 1.7 A4 Financial Svcs. (Div.) 44
1136 Standard Register 251 782 174 Office Equip/Supplies 4 | 497 Quaker Chemical 21.00 16.3 4. Chemical (Specialty) 19
958 ACM Income Fund 8.24 140 7. Investment Co. 18 | 1575 UST Inc. 56.98 181 4. Tobacco 86
1452 StarTek, Inc. 13.89 183 7.2 E-Commerce 34 31 U.S. Bancorp 34.00 3 125 4.2  Bank (Midwest) 77
960 DNP Select Inc. Fund 10.95 NME 7. nvestment Co. 18 | 1571 Altria_Group 84.03 4 150 4.1  Tobacco 86
1177 Crescent Real Est. 2143 NMF 7. ELT. ) 89 | 620 Fifth Third Bancorp 40.00 193 441 Bank (Midwest) 77
450 Kinder Morgan Energy 4843 4 232 1. atural Gas (Div.) 51 | 1847 Handleman Co. 7.85 4 196 41 Recreation 64
456 TEPPCO Partners L.P. 39.82 4 214 7. atural Gas (Div.) 51 | 1277 Pfizer, Inc. 24.82 124 441 Drug 39
328 Buckeye Partners L.P. 46.78 4 16.9 6.9 Industrial Services 10 | 953 Tupperware Brands 21.31 127 41  Household Products 33
447 Enterprise Products 28.77 2 216 6.8 atural Gas (Div.) 51 | 2125 Wachovia Corp. 55.05 3 112 41  Bank 71
1846 Cedar Fair L.P. 27.90 2 187 .7 Recreation 64 | 1196 Weingarten Realty 4711 4 280 4. RE.IT. 89
957 Aberdeen Asia-Pac. Fd. 6.32 4 NMF .6 nvestment Co. 18 618 Comerica Inc. 5869 3 120 4. Bank (Midwest) 77
1183 Healthcare R'lty Trust 40.25 43.3 .6 REILT 89 | 1894 Deluxe Corp. 2510 3 113 4. Publishing ) 27

35 Penn Virginia Res. . 25.70 140 64  Coal 81 | 2153 Gallagher éAnhur J. 2097 4 175 4, Financial Sves. (Div.) 44
1166 New York Community 16.48 4 19.4 1 Thrift 93 | 742 Vodafone Group ADR 2725 3 NMF 4, Telecom. Services 8
2243 United Online 1335 3 15.7 6. Internet 22 | 1195 Washington R.E.LT. 41.78 4 414 4l RELT. 89
966 MFS Multimarket 611 3 4 NMF . Investment Co. 18 | 2102 BB&T Corp. 4360 3 13.1 . Bank 71
1189 Penn. RELT. 40.10 4 2 802 b REILT. 89 | 1233 Dow_Chemical 30.88 2 88 3. Chemical (Basic) 12
1184 Hospitality Properties 50.60 24.4 . R.E.LT. 89 [ 2112 KeyCorp 36.30 3 12.3 . Bank 7
964 Hancock (J) Patriot Div 9.1 NMF 5. Investment Co. 18 | 899 La-Z-Boy Inc. 1231 4 232 3. Furn/Home Furishings 78
1172 Annaly Capital Mgmt. 14.42 19.5 .4 RE.LT. 89 | 2120 Regions Financial 36.81 3 13.1 . Bank 7
1163 Capitol Fed. Fin'l 37.71 56.3 5. Thrift 93 | 1194 United Dominion R'lty 33.38 4 NMF 3. R.ELT. 89

27 Chesapeake Corp. 17.12 317 5. Packaging & Container 35 | 346 Servic ter Co. 1278 3 19.1 . Industrial Services 10
2132 AllianceBernstein Hidg. 80.40 20.7 5. Financial Svcs. (Div.) 44 | 1564 Bank of Montreal 69.61 3 135 .7 Bank (Canadian) 56
623 FirstMerit Co(rj). 2397 150 4. Bank (Midwest) 77 | 2119 Popular Inc. 1764 5 13.7 .7 Bank 7
1870 Sinclair Broadcast 10.30 178 4 Entertainment 14 | 1576 Universal Corp. 47.26 2 150 3.7  Tobacco 86
721 BCE Inc. 2486 3 13.7 4. Telecom. Services 8 | 586 Worthington Inds. 18.96 11.5 .7 Steel (General) 60
1186 Liberty Property 5174 4 301 4. EILT. 89 | 895 Furniture Brands 17.67 13.3 Furn/Home Furnishings 78
1170 Washington Mutual 4469 4 2 126 4. Thrift 93 | 449 Kinder Morgan. 10530 - 20.5 Natural Gas (Div.) 51
621 First Horizon National 4041 4 2 162 4. Bank _I(Mldwest) 77 | 1237 Lyondell Chemical 2521 2 7.2 Chemical (Basm) 12
1187 Mack-Cali R'lty 5437 4 2 453 47 REILT 89 | 602 Mercury General 53.72 4 1.8 . Insurance (Prop/Cas. 24
1188 New Plan Excel R'lty 2821 3 247 47 R.E.LT. 89 421 Royal Dutch Shell ‘A’ 71.51 10.6 .6 Petroleum (Integrated) 43
916 Potlatch Corp. 4248 - 343 47  Paper/Forest Products 83 | 359 Aberdeen Australia Fd. 14.37 NMF 3. Investment Co.(Foreign) 54
1574 Reynolds American 65.56 3 149 47  Tobacco 86 | 1198 AEGON 18.24 14.4 Insurance (Life) 63
1182 Health Care Property 36.88 3 315 4. RELT. 89 | 408 BP PLC ADR 68.62 11.0 Petroleum (Integrated) 43
629 Old Nat'l Bancorp 1901 3 15.0 4. Bank (Midwest) 77 | 908 Bowater Inc. 2.7 3 NMF Paper/Forest Products 83
1239 Olin Corp. 17.27 3 13.0 4. Chemical (Basic) 12 | 630 TCF Financial 26.35 4 3 132 Bank (Midwest) 77
891 Bassett Furniture 17.88 4 26.7 4. Furn/Home Furnishings 78

g?; IF\{uveen N’um Value Fund l%g g S% 2.5 g]vest/r{]:ent (t;(l)’ duct gg

ayonier Inc. [ . . aper/Forest Products Vi ;

2103 Batk of America 5279 3 11 44  Bank 71 1 Dividend cut possible
1248 Bristol-Myers Squibb 2529 3 2 342 44 Drug 39
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WISE INVESTOR GROUP
SUGGESTIONS IN UTILIZING
VALUE LINE

1) Historic over or undervaluation may be indicated by a stock trading significantly
above/below the “Value Line”.

2) Rising sales are as (or more) important than rising profits. Sales growth is needed long-
term — profit margins can only increase so much (either though price increases or expense
reductions).

3) The longer a company stays in a flat price range while its earnings rise, the more
undervalued it likely becomes. Remember the coiled spring effect.

4) The *“cash flow” figure on Value Line has very limited application. Use the consolidated
statement of cash flow in the annual report to determine free cash flow.

5) Except for financial companies, be wary of using book value to define “intrinsic value”.

6) There is nothing wrong with dividends. A dividend in the hand now is worth much more
than promises down the road. Can you spend unrealized capital gains?

7) Pay close attention to the relative P/E vs. its historic numbers. This can point to current
under or over valuation.

8) Net profit margins should remain fairly consistent. It is a major positive to have a rising
net margin accompanied by significant sales growth. This trend is a key factor for a core
holding in your portfolio.

9) Low/no debt is a positive and it is not the reason to buy a company. Do in-depth
fundamental and trend analysis.

10) The debt/equity ratio is important and can signal upcoming trouble. Watch out when the
debt position is rising overtime. Especially when profit remains the same or declines.
Rising debt and declining profit margins are negative.

11) A sign of possible free cash flow generation I s falling debt or stock buybacks. Absent an
asset sale, declining debt and stock buybacks together virtually assure significant free
cash flow is being generated by the company.

12) Avoid looking a return on common equity alone. Return on total capital — especially
when comparing companies within an industry — is likely more important. Heavy debt
can give high/misleading return on common equity figures.

13) Watch out for rising dividend payout ratios. They can signal deterioration in future
profit. For a newer growing company, dividend payout ratios above 40% can be a red

flag.

14) Consistency in sales/earnings growth is rewarded with higher P/E’s. The opposite is, of
course, is true also. Don’t pay a big multiple of earnings for lack of consistency. Always
check the “earnings predictability” number — the higher, the better.




WISE INVESTOR GROUP
SUGGESTIONS IN UTILIZING
VALUE LINE

15) Examine the “Current Position” to figure out how much net cash a company has.
Sometime you find extraordinary bargains.

16) Long-term projections by Value Line are their guess — just a guess. Personal experience
has taught us to be very wary of the stock when the long-term price target is lower than
the current price.

17) The safety rating in the Value Line is a pretty solid number for layperson (non-
professional). But as always, nothing is guaranteed.

18) Use annual reports to figure out total amount of free cash flow. Also compute a free cash
flow per share number. Don’t forget to compute at least three years of free cash flow
figures. On year can be deceiving.
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RECENT
PRICE

PIE Trailing: 17.9
RATIO 16.8 (Median: 280

49.28
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YLD

TIMELINESS 2. Reised 5126106
SAFETY

TECHNICAL 2 Reised 10127106
BETA .80 (100 = Market)

High:
Low:

13.8
10.3

141| 21.0| 414
95| 11.0/| 188

689 | 58.8| 63.9| 60.2
4141 415 | 43.7| 46.3

70.3)
38.7

52.2

61.3 (54.6 Target Price Range
423

51.1|\423 2009 | 2010 (2011

1 reised2ns02 | LEGE

High
Lotw

2009-11 PROJECTIONS

Price
80
65

NDS
—— 115 x "Cash Flow" p sh
- -+ Relative Price Strength N
2f0r1 split  2/93
2-for-1 split  4/99
Options: Yes
haded area indicates recession

_/

160

120

100

80

Ann’l Total

60

Gain Return

LT - 50

14%

E+60%g pitd

+30%,

L T D)

40

to Buy
Options
to Sell

Insider Decisions

ll 44://»/

30

20
15

to Buy

Institutional Decision

to Sell 571 665 617
Hld's(000)149750915101121546912

J
0
0
0
S

4Q2005
579

1Q2006
492

2Q2006
501 | shares

traded

Percent 6

I,n;l'T?th -

eeasToes® % TOT. RETURN 10/06
THS VL ARITH.
STOCK  INDEX

- 1yr. 56 174

T | 3yr.  -135 49.6
[N | 5yr. 04 985

1990

1991|1992 | 1993 | 1994

==

b Ly
||||||||| [l
1996 | 1997 [1 2000 | 2001

2005 | 2006 | 2007 | ©VALUE LINE PUB,, INC. | 09-11

7.14

117

9.55| 12.06| 14.65| 17.96

152 190 234| 277

22.87 26.32 42.80 | 4891
205 | 225

140 | 150

125.55
6.40
4.30

75.01 | 8280 | 92.15 |Sales persh A
3.78| 420 | 4.70 |“Cash Flow"per sh
(263 2.87| 3.20 |Earnings persh B

23 21

374 | 413 580 | 701| 7.88 10 12

.95
24.05

48 58 .64 .70 |Div'ds Decl'd per sh =C
12.77 | 1465 | 16.65 |Book Value per sh

4569.1

4596.1 | 4599.3 | 4597.5 | 4594.0

4586.0 | 4482.0 | 4482.0 | 4457.0 | 4470.0 | 4453.0 | 4395.0 | 4311.0

4165.0 | 4160.0 | 4110.0 [Common Shs Outst'g © | 3950.0

24.4
181
5%

32.8
2.10
A%

32.8
1.99
A%

210
159
5%

20.9
137
1%

30.3
1.66
5%

26.9
153
6%

18.4
115
9%

218
1.26
8%

31.2
1.62
5%

39.1
2.23
A%

380 | 349
247 179
A% 5%

17.0
115
1.3%

18.3 | Bold figjres are |Avg Ann’| P/E Ratio
98| \ValuelLine Relative P/E Ratio
12% | =P {avg Ann'l Divd Yield

LT Debt $27982 mill.
Incl. $3742 mill. capitalized leases.
(Total interest coverage: 9.1x)

CAPITAL STRUCTURE as of 7/31/06
Total Debt $40485 mill. Due in 5 Yrs $25600 mill.
LT Interest $1290 mil.

No Defined Benefit Pension Plan
Pfd Stock None

Common Stock 4,169,032,000 shs.

MARKET CAP: $205 billion (Large Cap)

(33% of Capll)

Leases, Uncapitalized Annual rentals $730 mill.

244524
22.9%
6.2%
4688

256329
24.0%
6.4%
4906

104859
21.6%
5.6%
3054

117958
22.2%
5.8%
3406

137634
22.4%
6.1%
3599

165013
22.9%
6.6%
3985

191329 |217799
23.0% | 22.7%
6.5% | 6.2%
4189 | 4414

285222
24.5%
6.6%
5289

344500
24.7%
6.4%
6490

373000
24.7%
6.5%
6750

480000
24.8%
6.6%
7700

312427 Sales ($mill) A

24.6% Gross Margin
6.4% Operating Margin
6141 Number of Stores

8039.0
35.3%

8861.0
36.1%

3056.0
37.0%

3526.0
37.0%

4430.0
37.4%

5709.0
36.7%

6295.0 | 6711.0
36.5% | 36.2%

17100
33.0%

10267
34.7%

11985
34.0%

13250
33.5%

11014 Net Profit ($mill)
34.7% Income Tax Rate

2.9% | 30% | 32% | 35% | 33% | 31% | 33% | 3.5%

36% | 35% | 3.5% | 3.6% |NetProfit Margin 3.6%

7036.0
10016
17143

4892.0
9674.0
18503

4370.0
9607.0
21112

1447
16674
25834

02394 | 964.0
15655 | 18732
31343 | 35102

2134
19608
39337

2997
20099
43623

d7500
37000
95000

44397
23669
49396

d5002 Working Cap’l ($mill
30131 Long-Term Debt ($mill)
53171 Shr. Equity ($mill)

05600
33000
61000

6100
35000
68500

14.5%
20.4%

14.7%
20.3%

12.6%
17.8%

13.8%
19.1%

15.6%
21.0%

14.6%
22.1%

14.5% | 13.6%
20.1% | 19.1%

13.5%
18.0%

14.8%
20.8%

13.5%
19.5%

13.5%
19.5%

14.1% Return on Total Cap'l
20.7% Return on Shr. Equity

Other

Other

CURRENT POSITION
(SMILL.

Cash Assets
Receivables
Inventory (LIFO)

Current Assets
Accts Payable
Debt Due

Current Liab.

2004

5488
1715
29447
1841

2005

6414
2662
32191
2557

7/31/06

38491
21671

43824

15.0% | 15.8% | 17.7% | 18.7% | 16.7% | 15.6% | 17.1% | 16.7%
16% | 17% | 16% | 16% | 17% | 19% | 17% | 18%

16.3% | 15.9% | 15.0% | 15.0% |Retained to Com Eq 14.0%
22% | 23% | 22% | 22% |All Div'ds to Net Prof 22%

BUSINESS: Wal-Mart Stores, Inc. is the world's largest retailer, op-
erating 1,209 discount stores, 1,980 Oupercenters (includes sizable
grocery departments), 567 Sam’s Clubs, and 100 Neighborhood
Markets in the U.S., plus 2,285 foreign stores in Latin America,
Europe, Canada, and Asia as of 1/31/06. Most stores are leased
and are within a 400-mile radius of one of the expanding network of

distribution centers. Sold McLane, a grocery-distribution subsidiary,
in 5/03. Total store space: about 758 mill. sq. ft.; domestic sales per
square foot in 2005: $453. Has about 1,800,000 employees. Off./
dir. own 41.0% of shares (4/06 proxy). Chairman.: S. Robson
Walton. CEO and Pres.: Lee Scott. Inc.: DE. Addr.: Box 116, Ben-
tonville, AR 72716. Tel.: 479-273-4000. Net: walmartstores.com.

Sales

ANNUAL RATES Past
of change (per sh)

“Cash Flow”
Earnings
Dividends
Book Value

10Yr5
5.0%
16 0%
15.0%
19.0% 18.5%
16.0% 16.0%

5Yrs.

14.0%
15.5%
15.5%

Past Est'd '03-'05

t0'09-'11
10.0%
11.0%
10.5%
12.5%
13.0%

F|sca|
Begms

QUARTERLY SALES ($ mill) A
Apr.30 Jul.31 Oct.31 Jan.31

Full
Fiscal
Year

2003
2004
2005
2006
2007

56718 62637 62480 74494
64763 69722 68520 82217
70908 76811 75435 89273
78835 84524 82600 98541
85350 91500 89450 106700

256329
285222
312427
344500
373000

Fiscal
Year
Begins

EARNINGS PER SHARE A B
Apr.30 Jul.31 Oct.31 Jan.31

Full
Fiscal
Year

2003
2004
2005
2006
2007

42 52 46 63
50 62 54 15
55 67 57 84
63 12 59 93
69 80 67 104

2.03
241
2.63
2.87
3.20

Cal-
endar

QUARTERLY DIVIDENDS PAID = ©
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

2002
2003
2004
2005

2006

07 075 075 075
075 .09 09 .09
.09 A3 A3 A3
13 15 15 15
15 168 168  .168

295
.345
48
.58

Wal-Mart intends to moderate its
domestic store openings. The company
has built an increasing number of super-
centers in the U.S. each year since since
1992. However, fiscal 2006’s (ends Janu-
ary 31, 2007) total will likely fall some-
what short of the 267 supercenters added
in fiscal 2005. Moreover, management has
just raised its targeted return-on-capital
hurdle from 8% to an undisclosed percent-
age, which will impact new site pur-
chases/leases in the coming years. Related
challenges for this segment have been in-
creases in both the cannibalization of sales
at nearby sister stores and the percentage
of debt to total capital. Meanwhile, acqui-
sitions have been the prime factor behind
a doubling of International’s store count
since fiscal 2001. A key management focus
currently is expansion in China (now 66
WMT stores).

The company’s same-store sales gains
in the U.S. have been relatively weak
in the past six months. Following aver-
age increases of about 3% since fiscal
2003, this metric was up 1.8% in this
year’s second quarter. Moreover, the Octo-
ber comp-store gain was a mere 0.5%,

which reduced fiscal 2006's third-quarter
increase to 1.4%. Management cited weak
sales of recently introduced, relatively
upscale apparel lines and disruptions
caused by a much accelerated store-remod-
eling program for the recent quarter’s poor
showing. We look for a same-store sales in-
crease of 2%-3% next year, given the
likelihood that these two factors will large-
ly dissipate by then.

The depressed operating margin is
likely to improve slightly in fiscal
2007. Higher costs for the aforementioned
store refurbishments and lower margins,
initially at least, at recently acquired
stores in Central and South America are
hurting profitability. We've trimmed our
earnings estimate for this year by $0.03 a
share, and foresee gains of 10%-12% for
fiscal 2007 and 2008.

These timely shares have rebounded
by about 10% over the past three
months. Investors’ positive response to
the decreased capital budget appears to be
the main catalyst. The stock’s appreciation
potential to 2009-2011 is slightly above
Value Line’s median.

David R. Cohen November 10, 2006

(A) Fiscal year ends Jan. 31st of following
calendar year. Sales exclude rentals from Ii-

censed depts.

(B) Based on diluted shares. Excludes ex-
© 2006, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

traord. (losses) and gain: '99, ($0.07);
($0.01); '05-Q1, $0.03. Excl. gain (loss) from | uary, April, July, and October.
discontinued operation:
($0.22). Next earnings report due late Nov.

‘01,

‘03, $0.04; '06-Q2,

(D) In millions, adjusted for

(C) Dividend payments historically in early Jan-

= Dividend reinvestment plan available.

Company’s Financial Strength At++
Stock’s Price Stability 95
Price Growth Persistence 50
stock splits. Earnings Predictability 100

To subscribe call 1-800-833-0046.
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Consolidated Statements of Cash Flows
WAL-MART

(Amounts in millions)

Fiscal Year Ended January 31, 2006 2005 2004

Cash flows from operating activities

Income from continuing operations $ 10,267 $ 8,861

Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation and amortization 4,264 3,852
Deferred income taxes (129) 263 177
Other operating activities 620 378 173
Changes in certain assets and liabilities, net of effects of acquisitions:
Decrease (increase) in accounts receivable (456) (304) 373
Increase in inventories (1,733) (2,494 (1,973)
Increase in accounts payable 2,390 1,694 2,587
Increase in accrued liabilities 993 976 1,896

Net cash provided by operating activities of continuing operations 17,633 15,044 15,946
Net cash provided by operating activities of discontinued operation - - 50

Net cash provided by operating activities 17,633 15,044 15,996

Cash flows from investing activities
Payments for property and equipment (12,893) (10,308)

Investment in international operations, net of cash acquired (601) (315) (38)
Proceeds from the disposal of fixed assets 1,049 953 481
Proceeds from the sale of McLane - - 1,500
Other investing activities (68) 96) 78
Net cash used in investing activities of continuing operations (14,183) (12,351) (8,287)
Net cash used in investing activities of discontinued operation - = 25)
Net cash used in investing activities (14,183) (12,351) (8,312)
Cash flows from financing activities
Increase (decrease) in commercial paper (704) 544 688
Proceeds from issuance of long-term debt 7,691 5,832 4,099
Purchase of Company stock (3,580) (4,549) (5,046)
Dividends paid (2,511) 2,214 (1,569)
Payment of long-term debt (2,724) 2,131 (3,541)
Payment of capital lease obligations (245) 049 (305)
Other financing activities (349) 113 111
Net cash used in financing activities (2,422) (2,609) (5,563)
Effect of exchange rate changes on cash (102) 205 320
Net increase in cash and cash equivalents 926 289 2,441
Cash and cash equivalents at beginning of year 5,488 5,199 2,758
Cash and cash equivalents at end of year $ 6,414 $ 5,488 $ 5,199
Supplemental disclosure of cash flow information
Income tax paid $ 5,962 $ 5,593 $ 4,538
Interest paid 1,390 1,163 1,024
Capital lease obligations incurred 286 377 252

Simple Free Cash Flow formula:

Income from Continuing Operations
+ Depreciation & Amortization
- Capital Equipment Expenditures
= Free Cash Flow

($11,231 + 4,717) - $14,563 = $1,385

33
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|Potentia| Total Return = (Earnings Growth + Dividend Yield) + P/E Multiple Expansion (% change in PE)

ANNUAL RATES  Past

Past Est'd '03-'0,

of change (per sh) 10 Yrs 5Yrs.  to'09-11
Sales 5.0% 14.0% 10.0%
“Cash Flow” 16 0% 15.5%  11.0%,
Earnings 15.0% 15.5%  10.59
Dividends 19.0% 185% 12.5%
Book Value 16.0% 16.0% 13.0%
FBC&' QUARTERLY SALES (§ mill.) A Ffsuc“al
Begms Apr.30 Jul.31 Oct.31 Jan.31| Year
2003 |56718 62637 62480 74494 (256329
2004 |64763 69722 68520 82217 (285222
2005 |70908 76811 75435 89273 (312427
2006 |78835 84524 82600 98541 (344500
2007 85350 91500 89450 106700 (373000
Fiscal EARNINGS PER SHARE A B Full
Bens | Apr30 Jul3l Oct3l Jan3l| vesd
2003 | 42 52 46 63 2.03
2004 | .50 .62 54 75 241
2005 | .55 67 57 84 2.63
2006 | .63 72 59 93 2.87
2007 | .69 .80 67 104 3.20

cal- | QUARTERLY DIVIDENDS PAID = © Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2002 | .07 075 075 .075 295
2003 | .075 .09 .09 .09 .345
2004 | .09 13 13 13 48
2005 | .13 15 15 15 .58
2006 | .15 168 168  .168

domestic store openings. The company
has built an increasing number of super-
centers in the U.S. each year since since
1992. However, fiscal 2006’s (ends Janu-
ary 31, 2007) total will likely fall some-
what short of the 267 supercenters added
in fiscal 2005. Moreover, management has
just raised its targeted return-on-capital
hurdle from 8% to an undisclosed percent-
age, which will impact new site pur-
chases/leases in the coming years. Related
challenges for this segment have been in-
creases in both the cannibalization of sales
at nearby sister stores and the percentage
of debt to total capital. Meanwhile, acqui-
sitions have been the prime factor behind
a doubling of International’s store count
since fiscal 2001. A key management focus
currently is expansion in China (now 66
WMT stores).

The company’s same-store sales gains
in the U.S. have been relatively weak
in the past six months. Following aver-
age increases of about 3% since fiscal
2003, this metric was up 1.8% in this
year’s second quarter. Moreover, the Octo-
ber comp-store gain was a mere 0.5%,

RECENT 49 28 PIE 16 8 Trailing: 179} | RELATIVE 0 92 DIVD 40/
- NYSE-WMT PRICE . RATIO . O \Median: 28,0/ | PIE RATIO YLD 4870
4 High:| 13.8] 141 210[ 414] 703] 689] 588 63.9] 602| 613] 546 2 i
TMELNESS 2 raoszsos | Lo 135) 43 310 15| 87| 23| He| 87| 83| 83| % )432 Tzzgggt 2828 R;S%f
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Insider Decisions LLL =~ 30
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toB 100000000 20
gptigﬁs 300900001 (rounded) 15
oSel__3 0 |° 200000 % TOT. RETURN 10/06 |
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Q006 10006 20206 F?oltelrltlal Total Return = 10.5% + 1.5% + 3% = 15% (with P/E Expansion) stook wher |
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1990[1991[1992]1993[1994 [1995]1996[1997 [1998 |1 2000 | 2001 [2002 [2003 | 20022005 | 2006 |[=00Z ©‘”"'":0' NEDIIR _INC 1 (09-11
714] 955 1206] 1465| 1796| 2042] 2287] 2632 3¢71 37.02 4280 | 4891 | 5564 | 5046 | 67.36 | 7501 ] szad]oudgests 3% annual [0
36 45 57 69 82 88 9| 115 41| 18| 205| 225| 261 | 295| 347| 378| 420 |PE expansionovers | 640
29 35 44 51 59 60 67 78 99| 128| 140| 150 | 1.81| 203 | 241| 263| 287 |years. 430
04 04 05 07 09 10 1 14 16 19 23 27 30 35 48 58 64 95
17| 152| 190| 234| 277| 322| 374| 413|/ 471| 580| 701| 7.88| 895| 1012 | 1167 | 12.77| 14.65 ((1.15/.98) -1) = 17% 24,05
4569.1 | 4596.1 | 4599.3 | 45975 | 4594.0 | 4586.0 | 4586.0 | 4482.0 |/ 4482.0 | 4457.0 | 4470.0 | 44530 | 4395.0 | 4311.0 | 4234.0 | 4165.0 | 4160.0 o Ie _ 'm0 3950.0
204 328| 328| 210| 200| 204| 184| 218 3l2| 201| 30| 349| 303 | 260| 228| 183 soang(L/%0/S years) = 3% 170
181 210 199| 159| 137| 137 115| 12 162 223| 247 179| 166 | 15| 1.20 987 ValuelLineTRelative PJE Ratio 115
5% | A% | A% | 5%| % | 8%| 9% | .8 5% | A% | 4% | 5% | 5% | 6% | 9% | 12% | °"F'* |Avg Ann'l Divd Yield 1.3%
CAPITAL STRUCTURE as of 7/31/06 | 104859 | 117998 | 137634 |165013 (191329 217799 |244524 |256329 | 285222 | 312427 | 344500 | 373000 |Sales ($mill) A 480000
Total Debt $40485 mill. Due in 5 Yrs $25600 mill. | 21.69% | 22.7% | 22.4% | 22.9% | 23.0% | 22.7% | 22.9% | 24.0% | 24.5% | 24.6% | 24.7% | 24.7% |Gross Margin 24.8%
h}Tchgggfzzgﬁchgggianzgl'g;ggis‘ $1290 mill. 56% | 5% | 61% | 66% | 65% | 62% | 62% | 64% | 66% | 64% | 6.4% | 65% |Operating Margin 6.6%
(Total interest coverage: 9.1x) (33%of Capl) | 3054 | P406 | 3500 | 3085 | 4189 | 4414 | 4688 | 4906 | 5289 | 6141| 6490 | 6750 |Number of Stores 7700
3056.0 | 3526.0 | 4430.0 | 5709.0 | 6295.0 | 6711.0 | 8039.0 | 8861.0 | 10267 | 11014 | 11985 | 13250 |Net Profit ($mill) 17100
Leases, Uncapitalized Annual rentals $730 mill. 37.0% | B7.0% | 37.4% | 36.7% | 36.5% | 36.2% | 35.3% | 36.1% | 34.7% | 34.7% | 34.0% | 33.5% |Income Tax Rate 33.0%
! _ _ 2.9% [/ 30% | 32% | 35% | 33% | 3.1% | 33% | 35% | 36% | 35% | 35% | 3.6% [NetProfit Margin 3.6%
g?dgiggi%gﬁgem Pension Plan 7036.0 [/4892.0 | 4370.0 | d1447 | d2394 | 964.0 | d2134 | d2997 | d4397 | d5002 | d5600 | d6100 |Working Cap'l ($mill) d7500
10016/ 9674.0 | 9607.0 | 16674 | 15655 | 18732 | 19608 | 20099 | 23669 | 30131 | 33000 | 35000 |Long-Term Debt ($mill) | 37000
Common Stock 4,169,032,000 shs. 17143/| 18503 | 21112 | 25834 | 31343 | 35102 | 39337 | 43623 | 49396 | 53171 | 61000 | 68500 |Shr. Equity ($mill) 95000
N 1269 | 13.8% | 15.6% | 14.6% | 145% | 13.6% | 14.5% | 14.7% | 14.8% | 14.1% | 13.5% | 13.5% |Return on Total Cap'l 13.5%
MARKET CAP: $205 billion (Large Cap) 17806 | 19.1% | 21.0% | 22.1% | 20.1% | 19.1% | 20.4% | 20.3% | 20.8% | 20.7% | 19.5% | 19.5% |Return on Shr. Equity | 18.0%
15.0% | 15.8% | 17.7% | 18.7% | 16.7% | 15.6% | 17.1% | 16.7% | 16.3% | 15.9% | 15.0% | 15.0% |Retained to Com Eq 14.0%
CU%?ELNLT POSITION 2004 2005 7/31/06 % | 17% | 16% | 16% | 17% | 19% | 17% | 18% | 22% | 23% | 22% | 22% |All Div'ds to Net Prof 2%
Cash Assets 5488 6414 6386 | BUSINESS: Wal-Mart Stores, Inc. is the world's largest retailer, op- distribution centers. Sold McLane, a grocery-distribution subsidiary,
m‘f’gﬁ%ﬁble(i":o) 25471411? 35?8% 358% ating 1,209 discount stores, 1,980 Oupercenters (includes sizable  in 5/03. Total store space: about 758 mill. sq. ft.; domestic sales per
Other i 1841 2557 5177 | f@rocery departments), 567 Sam’'s Clubs, and 100 Neighborhood square foot in 2005: $453. Has about 1,800,000 employees. Off./
Current Assets 38491 43824 46172 arkets in the U.S., plus 2,285 foreign stores in Latin America, dir. own 41.0% of shares (4/06 proxy). Chairman.; S. Robson
Accts Payable 21671 25373 26023 |/ Europe, Canada, and Asia as of 1/31/06. Most stores are leased ~Walton. CEO and Pres.: Lee Scott. Inc.: DE. Addr.: Box 116, Ben-
Debt Due 7781 8648 12503 | and are within a 400-mile radius of one of the expanding network of tonville, AR 72716. Tel.: 479-273-4000. Net: walmartstores.com.
Other 13436 14805 15613 - - - - - -
Current Liab. 22888 48826 54139/ Wal-Mart intends to moderate its which reduced fiscal 2006's third-quarter

increase to 1.4%. Management cited weak
sales of recently introduced, relatively
upscale apparel lines and disruptions
caused by a much accelerated store-remod-
eling program for the recent quarter’s poor
showing. We look for a same-store sales in-
crease of 2%-3% next year, given the
likelihood that these two factors will large-
ly dissipate by then.

The depressed operating margin is
likely to improve slightly in fiscal
2007. Higher costs for the aforementioned
store refurbishments and lower margins,
initially at least, at recently acquired
stores in Central and South America are
hurting profitability. We've trimmed our
earnings estimate for this year by $0.03 a
share, and foresee gains of 10%-12% for
fiscal 2007 and 2008.

These timely shares have rebounded
by about 10% over the past three
months. Investors’ positive response to
the decreased capital budget appears to be
the main catalyst. The stock’s appreciation
potential to 2009-2011 is slightly above
Value Line’s median.

David R. Cohen November 10, 2006

(A) Fiscal year ends Jan. 31st of following
calendar year. Sales exclude rentals from Ii-

censed depts.

(B) Based on diluted shares. Excludes ex-
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discontinued operation:
($0.22). Next earnings report due late Nov.

traord. (losses) and gain: '99, ($0.07);
($0.01); '05-Q1, $0.03. Excl. gain (loss) from | uary, April, July, and October.

= Dividend reinvestment plan available.
(D) In millions, adjusted for stock splits.

‘01,

‘03, $0.04; '06-Q2,

(C) Dividend payments historically in early Jan-

Company’s Financial Strength At++
Stock’s Price Stability 95
Price Growth Persistence 50
Earnings Predictability 100

To subscribe call 1-800-833-0046.
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Text Box
Potential Total Return = 10.5%  +  1.5%   = 12% (w/o P/E Expansion)
                                                   (rounded)

Potential Total Return = 10.5% + 1.5% + 3% = 15%  (with P/E Expansion)
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Suggests 3% annual PE expansion over 5 years.  

((1.15/.98) -1) = 17%
(17%/5 years) = 3%
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