Four Stages to Becoming a Member

In

Happy Destiny Investment Club (HDIC)


Stage #4: Becoming a member of HDIC

This is serious stuff. Joining the club is the final stage. You will be mixing your money with our money so it is important you understand how we operate and how we share the workload. But remember the #1 test you need to pass is the age-old kindergarten test – playing well with others. You will not make it to this stage without that skill.

You can apply to become a member of HDIC once you complete these remaining tasks. You can be eligible to become a member as early as your fourth meeting or as late as your eleventh meeting. Before taking the final stage to membership in HDIC, the final three tasks are:

1) Review HDIC’s Partnership Agreement (PA) and Bylaws documents. These two forms are available at our club web site (www.bivio.com/hdic) click on “Communications/File” look in the “Official Documents” folder. The PA is a legal document and outlines how we operate legally. The Bylaws is more detailed and outlines how we conduct our business. If you join HDIC, you will be expected to sign both documents. So it is important that you understand what you are getting in to;

a. To underscore the importance of knowing what’s in the PA and Bylaws, your mentor will review both documents with you. Again the point is to understand what we are doing and why we are doing it.
2) Review HDIC’s method of club accounting. You will be mixing your money with the rest of the club. We want you to be comfortable with this. We believe in transparency of all financial matters. There are no secrets in the club. By joining HDIC, you will be able to view the club’s financial records 24 hours a day, 7 days a week through our on-line sources. You will have access to stock reports through our brokerage site. We want you to understand: how we will use your money, how we allocate expenses and capital gains among members (Understanding how your contributions are calculated is very important.). We use the “Unit Value System” developed by NAIC to account for your value of the club. To learn more about club accounting please read the basic book of investment clubs:  “The NAIC Official Guide – Introduction to Successful Investing” written by Angele McQuade or the “NAIC Club Operations” book written by Jonathan Katz;

a. To underscore the importance of club finances, your mentor will walk you through the basics of club accounting. 
3) HDIC expects you to do a Stock Selection Guide (SSG) on a stock of your choosing as your final step before your membership is accepted. The SSG is the lynchpin of NAIC. So you need to know this form. We are not expecting the perfect SSG. However, we do want to see that you understand how to use it to analyze stocks. To learn more about how to use the SSG we have the following suggestions:

a. Take a class on how to do a SSG

i. The DC Chapter of NAIC offers this class twice a year around September/October and January/February. The class is two full Saturdays. Cost is $80.

ii. The Maryland (Baltimore) Chapter offers this class four or five times a year through selected community colleges in Anne Arundel, Howard and Baltimore Counties. Cost: varies. Length of class is 4 consecutive weeknights.

iii. You can teach yourself the SSG by using the “NAIC Stock Selection Handbook” and using a course outline from the Mid-Michigan Chapter of NAIC. Go to: www.better-investing.org/chapters/midmich click on “articles”.

iv. The NAIC software Classic has a built-in tutorial that can assist you in learning how to use all of the NAIC forms.

b. Purchase the “NAIC Stock Selection Handbook” written by Bonnie Biafore. This first rate book will walk you through your first several SSGs. Cost is $15 plus shipping from NAIC. However, if you take the SSG class from the DC Chapter it will be included in the tuition price.

c. Practice doing SSGs by completing the featured company in Better Investing (BI) magazine every month. As a new member, we would like to see you practice doing a SSG once a month for approximately three months. The featured company, also called the Stock To Study (STS), is a great way to practice. The local chapter of NAIC has free monthly programs on the STS. You can also complete SSGs on the monthly STS and compare your research with your mentor or others in HDIC. We will help you however you have to be willing to make an effort to reach out to others in the club.

Learning how to use the SSG is not a solitary endeavor. There is no need to reinvent the wheel. We are here to help. You can do this: with your HDIC mentor; with others in HDIC via our club web site; at local classes in DC and Maryland with like minded investors; or on-line in the NAIC chat room, I-club list (ICL for short)

Additional Mentoring

Once you become a member of HDIC, your mentoring does not stop: The first three months of membership should be focused on learning the SSG. So we will ask you to do 3 SSGs on the monthly STS in BI. The months four through six of full membership is when we will assign you a stock from our portfolio to monitor and for you to give us quarterly updates on its progress. We will also ask you to do a 2nd SSG presentation during this time. Remember an investment club is a learn-by-doing endeavor. The months seven through nine of full membership we will assign you a small administrative task to perform either by yourself or as part of a group. Months ten through twelve of your membership we will ask you to either become a club officer or chair a specific task for our club.

HDIC: A Successful Club

Remember successful clubs: 1) are willing to learn; 2) complete SSGs prior to a purchase; 3) have a strong education component; 4) share the workload; and 5) get along with each other.
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