2nd Quarterly Report for Floor and Decor Holdings, Inc. (NYSE: FND)
Press Release/Conference Call: August 3, 2023 (Presented October 2023)
Floor & Decor Holdings, Inc. operates as a specialty retailer in the hard surface flooring market. Its stores offer a range of tile, wood, laminate, and natural stone flooring products, as well as decorative and installation accessories at everyday low prices. It appeals to a variety of customers, including professional installers, commercial businesses, Do It Yourself (DIY) customers, and customers who buy the products for professional installation. 
Geographically, the group has its presence in the U.S. region and also offers its product through an e-commerce site. 
Floor & Decor Holdings, Inc., branded as Floor & Decor, was founded in 2000 and headquartered in Smyrna, Georgia. 

Sector: Consumer Cyclical

Industry: Home Improvement Retail

Investment Style: Mid Growth

Market Cap: 9.1643 Billion
Percentage change in Sales from year ago quarter 4.2%
Percentage change in Earnings per Share from year ago quarter -13.2%
Is company meeting our target sales & earnings estimates? No
Pre-tax Profit on sales trend?  Up
Return on equity trends?  Down
Debt? A little up
Current PE is  32.3
Where does it fall in my estimated High/low range of PE’s? Slightly below
Signature PE = 33
Club cost basis for this stock is $81.35    Current price is $87.42 (10/09/2023)  
Current fair value: Morningstar: $95.14 (Down from $128.65 in June 2023) S&P: $??  
My SSG Total Return is  9.2   Projected Average Return is  3.5
Q2 2023 Highlights
· Net sales of $1,135.9 million increased 4.2% from the second quarter of fiscal 2022

· Comparable store sales decreased 6.0%

· Diluted earnings per share of $0.66
· Opened nine new warehouse stores
Tom Taylor, CEO: “Amidst the economic challenges of rising mortgage interest rates and near-record-low existing home sales, we are pleased to deliver second-quarter diluted earnings per share of $0.66, which was above our expectations. We are focused on what we can control by executing our growth and customer service strategies at a high level and effectively managing our profitability during this challenging period where sales are modestly below our expectations. As consumers prioritize value and savings, we intend to continue to grow our market share by capitalizing on our everyday low prices and value options, trend-forward broad assortments, in-stock job lot quantities, and the exceptional customer service provided by our store associates.”

Mr. Taylor continued, “In the second quarter of 2023, we achieved our plan of opening nine new warehouse stores and intend to open 32 warehouse stores in fiscal 2023. We ended the second quarter operating 203 warehouse stores and five design studios across 36 states.”

Outlook for the Fiscal Year Ending December 28, 2023:
· Net sales of approximately $4,460 million to $4,530 million

· Comparable store sales of approximately (7.0)% to (5.5)%

· Diluted EPS of approximately $2.30 to $2.50

· Depreciation and amortization expense of approximately $200 million

· Interest expense, net of approximately $16 million to $17 million

· Tax rate of approximately 22%

· Diluted weighted average shares outstanding of approximately 108 million shares

· Open 32 new warehouse stores

· Capital expenditures of approximately $590 million to $630 million
Drivers

· Mortgage rates
· Home sales

· Consumers’ fears, priorities

Recommend: Hold 
