1st Quarterly report for Apple




Date:
2/3/2022
Percentage change in Sales from year ago quarter  11%  (Note: International sales accounted for 64% of quarter’s revenue.)
Percentage change in Earnings per Share from year ago quarter 35%
Is company meeting our target sales & earnings estimates? Yes
Pre-tax Profit on sales trend?   (up, even, down) Up
Return on equity trends?  (up, even, down) Up
Debt?  (up, even, down) Up
Current PE is 28.6. (Average PE is 17.7.)
 Where does it fall in my estimated High/low range of PE's?_Higher
Club cost basis for this stock is $48.71.          Current price is $172.90 (2/3/2022)

Current fair value:  
· Morningstar:  Fair value $130.  Morningstar reports that 1st quarter results ($124 billion) came in substantially ahead of estimates despite supply-chain constraints and the ongoing chip shortage.  However, the recent stretch of double-digit growth will be difficult to maintain as COVID 19-related Mac and iPad demand subsides.
·  CFRA:  Has stock as a BUY, with an 18-month target price of $200.  Expects sales to rise 7.8% in FY 22 and 5.6% in FY 23 after a 33% increase in FY 21.  Buy recommendation reflects view of AAPL’s high customer retention rates and an expanding addressable market.
· Value Line:  VL continues to look for double-digit average annual sales and earnings increases into the 2024-2026 time frame….but, at this time, stock doesn’t represent a favorable entry point for buy-and-hold accounts.  18-month target price range low ($130) to high ($271) with a mid point of $201.  See Morningstar above.  Safety and Timeliness rated a 1.
SSG Total Return is 8.9% (with 0.8% yield)  Projected Average Return is 3.2%
What will drive future growth?  Continued brand loyalty across all platforms (iPhone, Mac, iPad, Wearables, Services).  Continued penetration into international markets.  Enhancements in performance of all products.  Further easing of supply chain constraints and chip shortages. A greater emphasis on Services from paid subscribers ($785M, up $40M in 1stQ).  And an attractive pipeline of products (e.g., AR glasses, Apple car, healthcare, shift toward hardware as a service).
Recommend: Buy More ____, Hold__XXXX, Challenge with a better investment______, Sell___
