4th Quarterly report for Gentex




Date:
2/3/2022
Percentage change in Sales from year ago quarter  -20.7%
Percentage change in Sales YOY (2020-2021) +3%  
Percentage change in Earnings per Share from year ago quarter -40%
Percentage change in Earnings per Share YOY (2020-2021) +6%
Is company meeting our target sales & earnings estimates? No
Pre-tax Profit on sales trend?   (up, even, down) Down
Return on equity trends?  (up, even, down) Down
Debt?  (up, even, down) None
Current PE is 21.1. (Average PE is 16.7.)
 Where does it fall in my estimated High/low range of PE's?_Higher
Club cost basis for this stock is 14.81.          Current price is 31.15 (2/3/2022)

Current fair value:  
· Morningstar: $36, raised from $34 . Morningstar says that Gentex’s fourth quarter saw the chip shortage finally directly prevent the company from making the units it should…Gentex’s production suffered because customers shut their lines for other supplier shortages.

·  CFRA:  18-mo. Target price $30. Recommends a HOLD.  Says GENTEX is fairly valued at current levels.  Expecting revenue to rise by 15% in 2022and 9 percent in 2023.
· Value Line: 18-mo. Target price range is $26-$56, with a $41 mid-point.  Say stock offers above-average price appreciation potential over the 3- to 5-year haul.
SSG Total Return is 8.1% (with 1.6% yield)   Projected Average Return is 4.5%
What will drive future growth?  Gentex is cash-rich with a debt free balance sheet, and a 90%+ market share.  It has been affected by the major industries (automotive—98% of revenues) it serves.  Labor (COVID) and chip shortages, supply chain issues.  The company also supplies auto-dimming windows to the aviation industry and is also exploring healthcare smart lighting applications.
Recommend: Buy More ____, Hold__XXXX, Challenge with a better investment______, Sell___
