Quarterly report (Third quarter) for Gentex


Date:
11/8/2021
Percentage change in Sales from year ago quarter -15.8%
Percentage change in Earnings per Share from year ago quarter -33.3%
Is company meeting our target sales & earnings estimates?  No
Pre-tax Profit on sales trend?   (up, even, down) Down
Return on equity trends?  (up, even, down) Down
Debt?  (up, even, down) Down (None)
Current PE is 21.3.   

 Where does it fall in my estimated High/low range of PE's?  Higher
Club cost basis for this stock is $14.81.    Current price is 36.67  (from latest valuation)

Current fair value:  Morningstar: $34 (Morningstar believes the long-term prospects remain in good shape.  Its cash-rich, debt-free balance sheet enables Gentex to keep making acquisitions or buy back more stock.  Shortages have not bottomed out yet, However Gentex expects things should improve in the latter part of 2022.) 
Value Line:  Target Price midpoint $44.  (Value Line says supply chain issues that have plagued the company and auto industry in general should improve in the near term.  However, elevated fright expenses and labor costs will remain a headwind.  Stock offers above-average price appreciation potential over a 3- to 5-year period.)

CFRA:  12-month Target Price $34 (Recommends a Hold.  Expecting revenue to rise by 2% in 2021 and 16% in 2022.)
Manifest Investing: Estimates a PAR of 10.9%.  (Projects a P/E of 18.  Financial strength: 98%; EPS Stability: 95%; and Quality: 100%.)
My SSG Total Return is 5.6% (including dividend yield of 1.6%) Projected Average Return is 2.1%
What will drive future growth:  Gentex is a good debt-free company that has been hit by industry headwinds, namely the chip shortage and other supply chain issues in the auto industry.
Additional comments:
Recommend: Buy More ____, Hold_________, Challenge with a better investment______, Sell___
