3rd Quarter 2017 report for GNTX Date: 10/20/17
Percentage change in Sales from year ago quarter___5.4%_____________

Percentage change in Earnings per Share from year ago quarter_____3.3%_________

Is company meeting our target sales & earnings estimates? No.  They are both under our estimates.
Pre-tax Profit on sales trend? (up, even, down) Down.
Return on equity trends? (up, even, down) 

Debt? (up, even, down) Down 
Current PE is ___15____
Where does it fall in my estimated High/low range of PE's?  Middle of the low range
Signature PE =___16.4_______
Club cost basis for this stock is __$14.81______. Current price is _$18.71 (11/14/17)___

(from latest valuation)

Current fair value: Morningstar:  _$20 _ VL: Timeliness 3 Safety 3 Financial Strength B++
My SSG Total Return is _______8.6%___ Projected Average Return (Average PE):_6%__
GNTX Press release:  3rd Quarter 2017 Summary

What will drive future growth: 

VL (9/17/17) 
Gentex reported decent second-quarter results. Sales during the period rose 5% compared to the previous year, driven by a 6% increase in auto-dimming mirror shipments, to 9.8 million units. International demand was strong, which more than offset ongoing softness in North America. This was another stellar showing for the company, particularly given the fact that overall industry light-vehicle production in the Gentex's primary markets decreased 1% during the period. Margins narrowed slightly during the quarter, owing to annual customer price decreases, which were only partially offset by purchasing cost reductions. An unfavorable product mix also hurt the bottom line. All told, share earnings of $0.31 were only a penny higher than the previous-year tally. We look for solid top- and bottom-line growth this year.
MStar (10/20/2017 ):  Gentex’s third-quarter results caused the stock to sell off by over 5% the morning of Oct. 20 due to a 2.1% year-over-year revenue increase that missed consensus. Earnings per share fell by a penny year over year to $0.31, which met consensus. We are maintaining our moat rating and fair value estimate because we see no change in our thesis. The revenue miss came from North American customers having more shutdowns than Gentex estimated, probably because of needed inventory reductions. Gentex’s unit volume increased 5% globally but fell 7% in North America while rising 12% overseas. This revenue slowdown caused some deleveraging of fixed costs, and gross margin fell 150 basis points to 39% but did rise from the second quarter’s 37.7%. Second-quarter mix headwinds were not as severe in the third quarter, though still present due to new customers in overseas markets ordering more base mirrors as opposed to advanced-feature products.

The third-quarter revenue miss probably explains management slightly lowering its full year revenue guidance to $1.78 billion-$1.80 billion from July guidance of $1.79 billion-$1.83 billion. Fourth-quarter revenue is guided at a 5%-10% increase year over year, which puts the guidance range within existing consensus. We asked management on the call how cautious or aggressive it is being on maintaining 2018 revenue guidance of a 6%-10% increase from 2017. Gentex sounds optimistic about next year based on IHS production forecasts holding, but we model only about a 6% increase next year as we expect U.S. auto demand to decline from 2017 levels but not into a recession.
S&P (CFRA) 
MANIFEST INVESTING gives GNTX a 99 Quality rating and 14.9% PAR.  (slight increase in PAR)
Forward Strategy:    electrochromic technology, particularly for advanced features on its auto-

dimming mirrors.
Current yield is 2.4 % for the dividend.

Represents 6.5% of our portfolio

Recommend: Buy __, __Hold___, Challenge with a better investment______, Sell___

The stock price is not at a high, but the fundamentals still appear good.



