TEMPLATE Minutes for May 18, 2011 meeting
MicNOVA: model investment club of DC Chapter, BetterInvesting 
 page 1 of 2

Meeting called to order at _7:05 pm 

Attendees: Bob Bigrigg, Kathy Emmons, Linda Hathaway, , Denise Kimberlin, Judy Lamb, Jo Murphy,  Lily Poy,  Phyllis Woodring, 
Absent Grundborg, Reddie, Hughes, Patterson
Visitors: 12
Proxies: Bob Bigrigg for Ty
Linda welcomed the new & returning visitors, & she explained the club’s purpose. 

7:05 - Information Sharing, current events: Annual Meeting for DC Chapter of BetterInvesting June 4; Money Matters Book Discussion at Oakton Library June 14;  AAII-SIG meeting May 28, & their May 21 $35 workshop May 21. Bob is visitor liaison: after the meeting visitors are welcome to meet at Jason’s across the road for coffee & talk with some members.

Treasurer: 

· Cash on hand $595.27; portfolio value $20671.08 May 18  2011/valuation date; total cost=$17,527.10  Dividends: 437.72
Secretary: Minutes: April 20 minutes were approved.
OLD & NEW BUSINESS: 

· GoToMeeting: the next MicNOVA GoToMeeting will beThursday June 9  at 8:15 pm 
· Stockwatcher reports
· ABT:Sales up 17.4%, eps down -14%. PTP down, debt up.  Sig. PE 20.4  Cost $48.48, price now $53.82

· 
TR 18.1% PAR 12.6%  Growth dependent on FDA approvals. Acquired a generic company that is contributing to rev.

· 
Aggressive cost cutting and international sales.  Pipeline not as robust as rivals.  HOLD.

· AFAM: Rev. up 1%, eps down -23.8%, not meeting target.  Debt down & bought another company. PE 10.4 midway between 
Hi and Low of sSG.  signature PE of 11.8.  Club cost $34.88, currently $32.  S&P FV=$42.70  TR=17.6%; PAR 10.1. 
Growth: 
judicious acquisitions; remote monitoring.  Best margins and best returns in industry.  Gov't reimbursements 
reduced, testing 
margins.  Demographics: strongly favorable. HOLD.
· CPLA: Rev. up 10%, eps up 1.1%, not meeting 15% targets.  PTP, ROE Up, no debt, lots of cash.  Current PE 13.5 Sig. PE 22/4.  
Cost $57.51, current price $49.29.  M* FV=$105, S&P $59.40, with 3-year CAGR of 17%.  Growth: companies contracting with 
them for teaching their employees.  TR=27%, PAR 17.6%.  Wide Moat. HOLD.
· SYY: Sales up 9.1%, eps up 4.8%, not meeting targets.  PTP Even, ROE up.  Cost $29.26, currently $32.13. M* FV=$36, S&P 
$40. TR=11.5, PAR 10.3.  Growth depends on uptick in the economy.  Good dividend.  HOLD.
· ORLY: Sales Up 8%, eps up 2.9%. below 10% sales and 14.5% eps. PTP up, ROE up, debt Down. Sig. PE=18.4, near SSG high 
of 18.5, and low of 14.8.  Bought at $56, price now $60. TR= 12.3 and PAR 10.  Growth: CSK integration now complete and 
efficiencies starting to show.  HOLD. 
· SYK: Sales Up 12,8%, but eps down -2.5%.  Sales surpass 8% SSG target, but miss 11% eps target.  PTP up, ROE even, Debt up 
due to recent acquisition.  Projected to have a strong year.  PE 20.  Cost $33.70, today is $64, almost doubling in two years 
time. Growth: Boomers needing implants; and hospitals will resume buying as economy picks up.
· XOM: Sales Up 26%, eps up 61%, surpassing SSG targets of 5.5 and 8.5 %. PTP and ROE trends down, and debt up from XTO 
purchase last year. Current PE 11.8, close to my top PE of 11.9.  Signature PE = 11.5.  Club cost = $61.49, price now $80.87. 
M* FV = $91, S&P FV $87.80. TR=8.7 and PAR 5.8.  Growth drivers: XOM's ability to compete successfully for the limited 
mega projects still available.  Need to compete successfully for contracts with the NOCs which do not have the 
resources/expertise to explore & produce oil in their countries.  Growth also will come from unconventional sources.  By 2020, 
40% of XOM revenue will come from unconventional sources, oil sands and liquified natural gas. HOLD.
· MSFT; Ty not here.  Report requested for June meeting.
· Education: PE RAtios: Bob gave a presentation of Gary Ball's "Why are there so many different ones?"  He defined the various PE's and then showed how and where they are used on the SSG.
· Portfolio Management: Jo gave a Portfolio review report which is posted under Portfolio reports on Bivio.
 Buys and Sells: Motion to buy 18 shares of ResMed at limit price of $32 was made by Jo, seconded by Bob, and passed with 11 yeses.

Several motions were considered concerning making a trailing stop limit order for our $89 QSII, which has doubled for us in 2 years; consensus mixed as to how best to word it and at what price or % to put it, since the club wants to protect its gain without selling because it might continue to climb.  A trailing stop limit of $85, moved by Phyllis and seconded by Etana, did not pass with 4 for 3 against, and the rest abstaining.  
Stockwatchers identified: updated May 18, 2011: note new stockwatcher report dates & earnings dates
	
	
Ticker 
	
Stockwatcher
	Bought 
price
	5.18.11
price
	% of portfolio
	
shares
	Earnings date
	Stockwatcher reports 
at meeting date

	1
	ABT
	Kathy
	48.55
	53.82
	10/2%
	39
	July
	Apr, Aug, Oct. Jan

	2
	AFAM
	Bob
	34.98
	29.73
	7.7%
	50
	July
	Apr, Aug. Oct. Feb.,

	3
	CG
	Lily
	76.70
	86.21
	4.2%
	10
	
	

	4
	CPLA
	Linda
	57.51
	49.58
	4.8%
	20
	July
	Nov, Feb, May, Aug,

	5
	XOM
	Jo
	61.21
	80.87
	9.9%
	25
	July
	Nov, Feb, May, Aug,

	6
	RMD
	
	33.71
	31.51
	5.3%
	35
	Aug
	Dec, Mar, June, Sept,

	7
	GPN
	Phyllis
	36.87
	52.91
	8.4%
	33
	July
	Nov, Feb, May, Aug,

	8
	INTC
	
	21.44
	23.88
	6.9%
	60
	Aug
	Apr, July, Sept. Feb

	9
	ORLY
	Judy
	56.53
	60.19
	5.8%
	20
	May
	Dec, Mar, June, Sept,

	10
	JPM
	
	45.02
	44.08
	5.3%
	25
	Aug
	

	11
	MSFT
	Ty
	25.44
	24.69
	6%
	50
	July
	Nov, Feb, May, Aug,

	12
	QSII
	Sherry
	38.35
	89.59
	8.7%
	20
	July
	Nov, Feb, May, Aug,

	13
	SYK
	Etana
	33.70
	64.00
	9.3%
	30
	JUly
	Nov, Feb, May, Aug,

	14
	SYY
	Judy
	29.26
	32.65
	4.7%
	30
	July
	Nov, Feb, May, Aug,


We will do the Stockwatcher reports one month after the earnings come out. Morningstar updates within 2-3 days of that. 

The Stockwatcher reports could be put on the calendar. (earnings.com lists the earnings dates) 

NEXT ACTIONS:

1. GoToMeeting: the next MicNOVA GoToMeeting will be Thurs, _____________ at 8:15 pm 

2. Stockwatchers for month: none: NOTE: Table above updated 10/3/10

Respectfully submitted,

Etana Finkler
