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LCI Industries 
Sector: Consumer Cyclical 
Industry: Recreational Vehicles 
Ticker: LCII



LCI Industries
Sector: Consumer Cyclical / Industry: Recreational Vehicles

• Leading supplier of original-equipment and aftermarket parts to the 
recreational vehicle (RV) industry. 


• Supplies components for manufactured homes, buses, boats, trains, and 
trailers. 


• Products include steel chassis; vinyl and aluminum windows; slide-out 
mechanisms and solutions; and awnings. 


• Has 36 factories in the U.S. and Canada and approx. 5,845 employees.



Why LCI Industries?

• BetterInvesting Value Screen


• Recommended by Small Cap 
Informer (a buy up $190)


• Mid-cap value stock with solid 
dividend (currently 2.27% - 45% 
payout ratio)


• Recreation vehicles remain in 
demand



RV Industry Association
Increasing Interest in RVs

• RVing is a year-round activity with 65 million Americans planning to take an 
RV trip in the next year and 34% of leisure travelers planning on renting an RV 
in the next year.


• RV shipments in November 2021 set another new record increasing by 15.6% 
compared to November 2020.


• Forecast for year-end 2021 RV shipments estimated at 577,200 units, a 34% 
gain over 2020. 


• Industry growth is expected through 2022 with shipments of 600,200 units 
likely, a four percent rise over 2021.
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19%

25%
6%

50%

Trailers / 5th Wheel Motor Homes
Adjacent Industries Aftermarket

9%

91%

U.S. International

Business Segments
Nine Months Ending November 2021
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Management Discussion of Cash Flow 
From Q3 2021 10-Q

• Net cash flows provided by operating activities were $12.3 million in the first nine months 
of 2021, compared to $212.5 million in the first nine months of 2020. 


• Decrease due to changes in net assets and liabilities, net of acquisitions of businesses, 
which generated $313.0 million less cash than in the first nine months of 2020. 


• To address challenges with supply chain constraints, rising material costs, and a 
tightened labor market, LCII strategically managed working capital, including intentionally 
building up levels of certain inventory items and expanding production capacity. 


• As a result, increases in inventory and receivables related to increased wholesale RV 
demand were the primary uses of cash generated from net assets. The decrease was 
partially offset by a $112.8 million increase in net income, adjusted for depreciation and 
amortization, stock-based compensation expense, and other noncash items.



Stock Selection Guide



Value Line Data
Dec. 10, 2021 Report

Pretax Profit Margin 

PPM = Net Profit Margin / (1 - Tax Rate)

PPM = 7.7% / (1-.21)

PPM = 7.7% / .79

PPM = 9.7%

3-5 Year Growth Estimate 




Valuation / Share Dilution 



SSG Assumptions

• Revenue growth 9%


• Pretax profit margin 9%


• Tax rate 21%


• Shares outstanding 24.5M





Price Earnings History





Five-Year Potential



Peer Comparison



Historical EPS
Peers

• LCI Industries


• Winnebago


• Thor Industries


• Camping World



Historical EPS
Peers

• LCI Industries


• Winnebago


• Thor Industries


• Camping World



Weekly Price Chart



Daily 
Price 
Chart



Pros and Cons

Reasons to Buy 

• Strong RV demand into 2022


• Diversified and synergetic 
business segments


• Price is fairly valued with 
upside potential


• Dividend protects downside

 Cautions 

• Inflation (steel and aluminum)


• Qualified worker shortage


• Increased debt to equity ratio


• Cash flow declined in 2021


• Uncertain economy



Buy Zone Up To $159 



 

Stock Selection Guide

FY 2021 Q3

1 VISUAL ANALYSIS of Sales, Earnings, and Price

Latest Quarter

Year Ago Quarter

Percentage Change

Sales ($M) Earnings Per Share

1,165

828

40.8%

2.49

2.70

-7.8%

(1) Historical Sales Growth

(2) Estimated Future Sales Growth

(3) Historical Earnings Per Share Growth

(4) Estimated Future Earnings Per Share Growth

17.0%

9.0%

20.3%

12.5%

Industry

Data taken from

01/07/22LCI Indus Date

BI Stock Data 
Service

NYS

Reference

Recreational Vehicles

HUGHES JR

Company

Prepared by

Where traded

Capitalization --- Outstanding Amounts

0.0 % Insiders % Institution

(M Shares) 25.4 7.9 83.9

($M) 1,259.0 % to Tot Cap 55.0 % Pot Dil 0.5

($M)Preferred

Common

Debt

Symbol: LCII



This combines price appreciation with dividend yield to get an estimate of total return.  It provides a standard for comparing income and 
growth stocks.

5 5-YEAR POTENTIAL

A Indicated Annual Dividend

Closing Price

2.80

152.28 = Current Yield 

B AVERAGE YIELD - USING FORECAST HIGH P/E

C COMPOUND ANNUAL RETURN - USING FORECAST HIGH P/E

Avg. % Payout
= =

Annualized Appreciation
Average Yield
Annualized Rate of Return

0.0236 2.4 %

1.8 %

22.2 %
1.4 %

23.6 %

33.0 %

COMPOUND ANNUAL RETURN - USING FORECAST AVG P/E

Annualized Appreciation
Average Yield
Annualized Rate of Return

17.0 %
1.8 %

18.8 %

=

Forecast High PE
=

23.00
1.4 %=

AVERAGE YIELD - USING FORECAST AVERAGE P/E
33.0 %Avg. % Payout

Forecast Average PE 18.50

LCI Indus2 EVALUATING Management

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 Last 5 Year Avg.

Pre-tax Profit on Sales 7.1% 6.4% 7.7% 8.0% 8.2% 11.9% 9.9% 7.8% 8.1% 7.5% 9.0%

% Earned on Equity 10.8% 13.1% 14.4% 16.2% 17.6% 24.2% 20.2% 19.7% 18.8% 18.0% 20.2%

% Debt To Capital 0.0% 0.0% 0.0% 3.8% 10.2% 8.3% 7.1% 29.4% 47.8% 48.2% 28.2%

This shows how stock prices have fluctuated with earnings and dividends.  It is building block for translating earnings into future stock prices.

3 PRICE-EARNINGS HISTORY as an indicator of the future

A B C D E F G H

Year Price Earnings Price Earnings Ratio Dividend % Payout % High Yield

High Low Per Share High A / C Low B / C Per Share F / C * 100 F / B * 100

2016 113.7 51.7 5.20 21.9 9.9 1.40 26.9 2.7

2017 132.7 86.3 5.24 25.3 16.5 2.05 39.1 2.4

2018 132.3 59.7 5.83 22.7 10.2 2.35 40.3 3.9

2019 109.8 64.7 5.84 18.8 11.1 2.55 43.7 3.9

2020 136.9 55.3 6.27 21.8 8.8 2.80 44.7 5.1

AVERAGE 63.5 22.1 11.3 38.9

CURRENT/TTM 10.01 3.60 36.0

AVERAGE PRICE EARNINGS RATIO: 16.7 CURRENT PRICE EARNINGS RATIO: 15.2

152.28 (01/07/22)CLOSING PRICE HIGH THIS YEAR LOW THIS YEAR163.33 122.99

Assuming one recession and one business boom every 5 years, calculations are made of how high and how low the stock might sell.  The 
upside-downside ratio is the key to evaluating risk and reward.

4 EVALUATING RISK and REWARD over the next 5 years

A HIGH PRICE - NEXT 5 YEARS

B LOW PRICE - NEXT 5 YEARS

Avg. High P/E X Estimate High Earnings/Share Forecasted High Price $

(a) Avg. Low P/E

(b) Avg. Low Price of Last 5 Years

(c) Recent Market Low Price

(d) Price Dividend Will Support

X Estimate Low Earnings/Share Forecasted Low Price $

Indicated Dividend

High Yield =
3.60

5.06% =

Selected Forecasted Low Price $

23.0 18.04 414.9

14.0 5.24 73.4

63.5

55.3

71.1

73.4

=

=

C ZONING
Forecasted High Price Minus Forecasted Low Price Range. of Range

Buy Zone
Hold Zone
Sell Zone

to
to
to

Present Market Price of is in the Zone

414.9 73.4 341.5 85.4

73.4 158.8
158.8 329.5
329.5 414.9

152.28 BUY

=

D UPSIDE DOWNSIDE RATIO (POTENTIAL GAIN VS. RISK OR LOSS)
High Price

Present Price

414.9

152.28
= = To 1

Minus Present Price

Minus Low Price

152.28

73.4

262.60

78.88
3.3

using 25%-50%-25%
25%

E PRICE TARGET (Note: This shows the potential market price appreciation over the next five years in simple interest terms.)

High Price
Closing Price

414.9
152.28 = X    100      = -     100     = % Appreciation2.7245 272.45 172.4



400
320

200
160
120
100
80
60

40

Percent
shares
traded

18
12
6

Target Price Range
2024 2025 2026

LCI INDUSTRIES NYSE-LCII 152.32 13.4 15.2
18.0 0.74 2.4%

TIMELINESS 3 Lowered 5/15/20

SAFETY 3 New 8/4/06

TECHNICAL 5 Lowered 12/10/21
BETA 1.20 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$121-$270 $196 (30%)

2024-26 PROJECTIONS
Ann’l Total

Price Gain Return
High 320 (+110%) 22%
Low 215 (+40%) 11%
Institutional Decisions

1Q2021 2Q2021 3Q2021
to Buy 114 116 114
to Sell 120 107 115
Hld’s(000) 23252 24792 24731

High: 28.1 26.8 34.1 54.6 55.3 65.2 113.6 132.7 132.3 109.8 136.9 163.3
Low: 17.9 17.5 24.2 33.0 40.4 46.7 51.7 86.3 59.7 64.7 55.3 123.0

% TOT. RETURN 10/21
THIS VL ARITH.*

STOCK INDEX
1 yr. 30.4 55.5
3 yr. 118.2 64.6
5 yr. 76.5 104.1

CAPITAL STRUCTURE as of 9/30/21
Total Debt $1086.4 mill. Due in 5 Yrs. $738.2 mill.
LT Debt $1012.1 mill. LT Interest $25.0 mill.

(50% of Cap’l)

Leases, Uncapitalized: $29.9 mill.

Pension Asset-12/20 $61.9 mill. Oblig. $96.7
mill.

Common Stock 25,272,517 shs.
as of 10/29/21

MARKET CAP: $3.8 billion (Mid Cap)
CURRENT POSITION 2019 2020 9/30/21

($MILL.)
Cash Assets 35.4 51.8 72.6
Receivables 200.0 268.6 394.8
Inventory (Avg Cst) 393.6 493.9 790.7
Other 41.8 55.5 102.4
Current Assets 670.8 869.8 1360.5
Accts Payable 99.3 184.9 297.3
Debt Due 17.9 17.8 74.3
Other 154.1 213.7 312.5
Current Liab. 271.3 416.4 684.1

ANNUAL RATES Past Past Est’d ’18-’20
of change (per sh) 10 Yrs. 5 Yrs. to ’24-’26
Revenues 16.5% 15.0% 13.5%
‘‘Cash Flow’’ 24.5% 18.0% 15.5%
Earnings 38.5% 18.5% 18.5%
Dividends - - - - 13.0%
Book Value 11.0% 15.0% 16.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun. 30 Sep. 30 Dec. 31

2018 650.5 684.5 604.2 536.6 2475.8
2019 592.2 629.1 586.2 564.0 2371.5
2020 659.7 525.8 827.7 783.0 2796.2
2021 1000 1094 1165 1091 4350
2022 1170 1225 1305 1050 4750
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun. 30 Sep. 30 Dec. 31
2018 1.86 1.86 1.33 .82 5.86
2019 1.38 1.89 1.42 1.14 5.84
2020 1.12 .52 2.70 1.92 6.27
2021 2.93 2.67 2.49 2.66 10.75
2022 3.05 3.20 3.45 2.80 12.50
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID D

Mar.31 Jun.30 Sep.30 Dec.31
2017 .50 .50 .50 .55 2.05
2018 .55 .60 .60 .60 2.35
2019 .60 .65 .65 .65 2.55
2020 .65 .65 .75 .75 2.80
2021 .75 .90 .90 .90

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
31.16 33.63 30.48 23.72 18.11 25.89 30.59 39.95 43.55 49.80 57.61 67.83 86.04 99.59
2.12 2.15 2.61 1.34 d.25 2.04 2.27 2.79 3.33 3.97 4.76 7.10 8.04 8.72
1.56 1.42 1.80 .53 d1.10 1.26 1.34 1.64 2.11 2.56 3.02 5.20 5.76 5.86

- - - - - - - - - - - - - - - - - - - - - - 1.40 2.05 2.35
1.22 1.03 .40 .20 .14 .46 1.09 1.42 1.40 1.78 1.19 1.80 3.49 4.82
7.81 9.45 11.47 12.03 11.11 11.00 12.45 12.60 13.45 16.52 18.01 22.23 26.15 28.41

21.48 21.68 21.93 21.53 21.96 22.12 22.27 22.56 23.32 23.91 24.36 24.75 24.96 24.86
14.5 20.9 18.2 36.5 - - 17.0 16.9 17.5 19.9 18.8 19.0 15.6 18.6 15.9
.77 1.13 .97 2.20 - - 1.08 1.06 1.11 1.12 .99 .96 .82 .94 .86
- - - - - - - - - - - - - - - - - - - - - - 1.7% 1.9% 2.5%

681.2 901.1 1015.6 1190.8 1403.1 1678.9 2147.8 2475.8
10.1% 9.5% 10.6% 10.9% 11.3% 14.7% 12.5% 10.8%

20.5 25.7 27.5 32.6 41.6 46.2 54.7 67.5
30.1 37.3 50.1 62.3 74.3 129.7 146.1 149.2

37.7% 35.4% 35.7% 34.5% 35.0% 34.9% 31.4% 22.5%
4.4% 4.1% 4.9% 5.2% 5.3% 7.7% 6.8% 6.0%
85.7 84.2 107.3 100.4 169.5 218.0 235.1 349.1

- - - - - - 15.7 50.0 49.9 49.9 293.5
277.3 284.2 313.6 394.9 438.6 550.3 652.7 706.3

10.8% 13.1% 16.0% 15.2% 15.4% 21.7% 20.9% 15.2%
10.8% 13.1% 16.0% 15.8% 17.0% 23.6% 22.4% 21.1%
10.8% 13.1% 16.0% 15.8% 17.0% 17.3% 14.6% 12.7%

- - - - - - - - - - 27% 35% 40%

2019 2020 2021 2022 © VALUE LINE PUB. LLC 24-26
94.69 111.15 171.95 187.75 Revenues per sh 216.35
8.86 10.19 15.00 17.00 ‘‘Cash Flow’’ per sh 22.05
5.84 6.27 10.75 12.50 Earnings per sh A 16.75
2.55 2.80 3.45 3.86 Div’ds Decl’d per sh D 5.28
2.32 2.28 5.55 4.00 Cap’l Spending per sh 4.60

31.97 36.11 43.10 51.60 Book Value per sh B 80.00
25.05 25.16 25.30 25.30 Common Shs Outst’g C 24.50
15.4 17.1 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 16.0
.82 .88 Relative P/E Ratio .90

2.8% 2.6% Avg Ann’l Div’d Yield 2.0%

2371.5 2796.2 4350 4750 Revenues ($mill) 5300
11.6% 11.5% 12.0% 12.5% Operating Margin 13.5%

75.4 98.0 110 115 Depreciation ($mill) 130
146.5 158.4 270 315 Net Profit ($mill) 410

23.5% 24.4% 21.0% 21.0% Income Tax Rate 21.0%
6.2% 5.7% 6.2% 6.6% Net Profit Margin 7.7%
399.5 453.4 475 485 Working Cap’l ($mill) 550
612.9 720.4 1010 950 Long-Term Debt ($mill) 750
800.7 908.3 1090 1305 Shr. Equity ($mill) 1960

10.7% 10.1% 14.0% 15.0% Return on Total Cap’l 16.0%
18.3% 17.4% 25.0% 24.0% Return on Shr. Equity 21.0%
10.3% 9.7% 17.0% 17.0% Retained to Com Eq 14.5%

44% 44% 32% 31% All Div’ds to Net Prof 32%

Company’s Financial Strength B++
Stock’s Price Stability 45
Price Growth Persistence 75
Earnings Predictability 65

(A) Diluted earnings per share. Excludes non-
recurring losses: ’09, $1.36; ’17, $0.52. In-
cludes nonrecurring losses: ’14, $0.05; ’15,
$0.18. May not sum due to rounding. Next

earnings report due early Feb. (B) Includes in-
tangibles. In ’20: $875.6 mill., $34.87/sh.
(C) In millions, adjusted for split.
(D) Special dividend of $1.50 a share paid on

12/28/10. Special dividends of $2.00 per share
paid on 12/20/12, 1/6/14, and 4/10/15. Regular
dividend initiated 4/15/16. Div’s historically paid
early March, mid-May, Aug., and Dec.

BUSINESS: LCI Industries, Inc. (formerly Drew Indus.), through its
wholly-owned Lippert Components subsidiary, is a leading supplier
of original-equipment and aftermarket parts to the recreational
vehicle (RV) industry. Also supplies components for manufactured
homes, buses, boats, trains, and trailers. Products include steel
chassis; vinyl and aluminum windows; slide-out mechanisms and

solutions; and awnings. Has 36 factories in the U.S. and Canada
and approx. 5,845 employees. Officers & directors own 2.7% of
common stock; BlackRock, 16.0%; The Vanguard Group, 10.3%;
Neuberger Berman, 5.7% (4/21 Proxy). CEO: Jason Lippert. In-
corporated: DE. Address: 3501 County Road 6, East Elkhart, Indi-
ana 46514. Telephone: 574-535-1125. Internet: www.lci1.com

LCI Industries has brought Furrion
Holdings into the fold. Indeed, in early
September, the parts supplier to the
recreation vehicle (RV) industry completed
its previously-announced acquisition of
Hong Kong-headquartered Furrion in a
deal that values the supplier of space-
saving stoves and other made-for-RV ap-
pliances at approximately $147 million.
According to management, Furrion was
recently on pace to generate roughly $230
million in overall sales in 2021. It is on
record saying that it hopes to double the
size of Furrion’s business within the span
of two years or so. With that in mind, we
have raised our 2021 and 2022 share-net
estimates for LCI by $0.35 and $0.95,
respectively, largely to reflect the addition
of Furrion.
The long-term picture still seems
pretty bright. To wit, management
recently figured that LCI’s current end
markets represent an annual sales op-
portunity of more than $11 billion over
and above the roughly $2.8 billion that the
company generated in 2020. Notably, the
business of supplying aftermarket parts
alone is tabbed as a $5 billion opportunity

beyond the $607 million in category sales
that LCI posted last year. A recent surge
in the total number of RVs on the road
augurs well for aftermarket sales. So, too,
does, greater overall RV utilization. To
wit, owners of recreational vehicles not
only have increased their personal use of
late but are more frequently renting out
their Winnebagos through popular Web
sites such as Outdoorsy and RVShare.
We do have some concerns here.
Among them is the risk that the growing
popularity of RVing will wane, as the
COVID-19 crisis fades and people general-
ly have more options when it comes to
leisure travel. Near term, LCI may also
continue to face challenges finding enough
skilled labor and boosting production ca-
pacity.
Shares of LCI Industries are ranked 3
(Average) for relative year-ahead
price performance. At the recent quota-
tion, venturesome buy-and-hold investors
should do well here. To wit, the midpoint
of our 3 to 5-year Target Price Range im-
plies average annual returns of roughly
16% out to 2024–2026.
Nils C. Van Liew December 10, 2021

LEGENDS
12.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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