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Lithia Motors (LAD) - Quick Analysis using Value 
Line Data ( in 5 mins )

● Consistent growth in Sales & EPS
● Doubled Sales & EPS in <5 years
● Pays Dividend and growth in Dividend
● Low Profit Margin (20% is good)
● Average ROE (20% is good)
● High Long Term Debt
● Mid - Assets-to-Liabilities
● Very good EPS Projection 

Overall “SUPERIOR” Quality Company



Business Description

Lithia Motors is a retailer of new and used vehicles and related services. The company 
offers 33 brands of vehicles at over 200 stores in 22 states and entered Canada in 
mid-2021 with the purchase of Pfaff Automotive. The company has expanded largely 
through the acquisition of dealerships in smaller regional markets and via deals in New 
York and Southern California. Annual revenue in 2020 was $13.1 billion and we see over 
$22 billion possible in 2021. In 2020, new-car sales were about 52% of total revenue. 
Lithia was founded in 1946, went public in 1996, and is now one of the largest U.S. auto 
dealerships. It is based in Medford, Oregon.



About Lithia
● Based in Medford, Ore. Founded in 1946 in Ashland, Ore (70 yrs operating history)
● Employees: 14,538 (2020)
● IPO in 1996, $11/share (Today Closing: $298.76)
● Dividend paying stock $0.35 for Q1 of 2021
● Driveway, a national digital brand launched in fall 2020 enables customers to buy new and 

used vehicles online or in person via no haggling, home delivery anywhere in the U.S., 
and a seven-day 400-mile moneyback guarantee

● Used-vehicle (value autos), boosting margins.  $5,000-$10,000 range.
● The company seeks $2,000 profit on each vehicle regardless of make or age, so value 

vehicles can have very high margins
● Narrow Moat: Nationwide, many Lithia brand stores have no competitors within 100 miles, 

giving Lithia pricing power
● First International Acquisition:  Pfaff Automotive in Canada











MorningStar, ValueLine, CFRA & Manifest



MorningStar: Bulls Vs Bears



SSG - Historical Growth



SSG - Management



SSG - P/E



SSG - Risk and Reward



SSG - Five Year Potential



➢ CarMax (KMX)
➢ Lithia Motors (LAD)
➢ Ashbury Automotive Gr 

(ABG)
➢ AutoNation (AN)
➢ America’s Car-Mart (CRMT)

TickerTalk December 2021



In Summary

➢ LAD is a Quality, Growth Stock

➢ Used Car Demand, Online Buying Experience in COVID/Pandemic times

➢ Current Price of $285.86 is a BUY with US/DS of 4.5 to 1 based on my SSG.

➢ Industry Study may be required and compared with peers.

➢ Will this growth sustain post-COVID/Pandemic?


