2nd Quarterly report for Abbott Labs_________


Date:
8-11-12
Percentage change in Sales from year ago quarter_____2.0%___________

Percentage change in Earnings per Share from year ago quarter___-12.2%_______
Is company meeting our target sales & earnings estimates?   ____no____
Pre-tax Profit on sales trend?   (up, even, down)
down
Return on equity trends?  (up, even, down)

down
Debt?  (up, even, down)



down
Current PE is ___21.5_____.   

 Where does it fall in my estimated High/low range of PE's?___top______
Signature PE =___21.45______

Club cost basis for this stock is ____$48.47______.                  Current price is ____$66.11______

      (from latest valuation)

Current fair value:  Morningstar:____$70.00________         S&P:_____$68.50______________

My SSG Total Return is _____12.9________Projected Average Return is _____10.3_________

What will drive future growth?
Continued double digit growth in their main drug Humira and positive results for effectiveness in treating additional medical conditions, both in the US and in major markets overseas.  On the foundation of a wide lineup of patent-protected drugs, a leading diagnostics business, a strong nutritional division, and a top-tier vascular group, Abbott Laboratories has dug a wide economic moat. We expect these operating lines will continue to generate strong returns and drive growth. Further, the company's decision to split itself into two is likely to result in two well-positioned companies (a drug company and a diversified health-care company) with strong competitive advantages.  Existing drugs and new pipeline products should propel long-term growth.
Additional comments:
S&P increased their target price from $70 to $74, following robust Q2 operational results, and enhanced valuations that they see for the planned split-up of ABT into two separate companies
Recommend: Buy More ____, Hold__X__, Challenge with a better investment_____, Sell_____
