4th Quarterly report for Air Lease             
                  Date:
10 March 2020
Percentage change in Sales from year ago quarter 21.2%
Percentage change in Earnings per Share from year ago quarter 14.5
Is company meeting our target sales & earnings estimates Through 4th QTR
Pre-tax Profit on sales trend?   (up, even, down) Down
Return on equity trends?  (up, even, down) Down
Debt?  (up, even, down) Even
Current PE is 6.3.   

 Where does it fall in my estimated High/low range of PE's? ) Low end of range 
Signature PE = 10.7
Club cost basis for this stock is 37.21.                  Current price is 33.93
      (from latest valuation)

Current fair value:  Morningstar: 47.27   CFRA and VL abstain     Credit Suisse: 55.00         

My SSG Total Return is 19.5%                    Projected Average Return is 16.3%
What will drive future growth
Air Lease shares plunged 15-20% the past 3 months due to delivery delays from Boeing and Airbus as well as low traffic demand stemming from the coronavirus. Near term this will continue and is going to shake up the jet aircraft leasing business which is very competitive. Listening to the February 14th conference call, I hear an upbeat tone that this is the company’s time to differentiate themselves from the competition by helping their customers. With a solid balance sheet, this means payment deferrals, aircraft buybacks, and revising some contracts. This is how the company got started in the first place 10 years ago. By helping their customers now through this rough time, they build loyalty and future business for the long term. A major part of this year will be a time of consolidation of the business and profits will be flat or slightly negative.
Additional comments: Although the SSG puts Air Lease in the buy zone, this is not a time to buy due to market volatility and especially due to the adverse conditions facing the airlines and related industries.
Recommend:  Hold
