Quarterly Report (Q1 2014) for:

Bio-Reference Laboratories, Inc. (BRLI)


Date:
3/17/14
Percentage change in Sales from year ago quarter:  12.4%
Percentage change in Earnings per Share from year ago quarter:  (65.8%)
Is company meeting our target sales & earnings estimates?  Beats Sales & Lags Earnings
Pre-tax Profit on sales trend?   Up
Return on equity trends?  Down
Debt?  (up, even, down)  Down
Current P/E is 18.4   

 Where does it fall in my estimated High/low range of P/E's?   Upper Range
Signature P/E = 23.5
Club cost basis for this stock is $19.12                  Current price is $26.45
      (from latest valuation)

Current fair value:  Morningstar:  N/A
         S&P:   $32.50 (lowered from 34.30 from last report)
My SSG Total Return is 12.2%

Projected Average Return is 6.8%
What will drive future growth: On March 4, 2014 (BMO), Bio-Reference Laboratories (BRLI) reported that, for the quarter ended January 31 (Q1), BRLI announced earnings of $0.11 per share, $0.03 worse than the Capital IQ Consensus Estimate of $0.14; revenues rose 12.4% year/year to $181.3 mln vs the $169.48 mln consensus.  BRLI calculates that weather accounted for a $.05 reduction in net income and the remaining reduction was a result of the diminished reimbursement expected in the BRLI's previously provided guidance.  BRLI believes that adverse weather will have an estimated $.05-0.07 impact on second quarter earnings this year.  Additional Q1 metrics: Gross profits on revenues for Q1FY14 were $72,154, resulting in a margin for gross profit on revenues of 40%, versus 70,922 for Q1FY13, which resulted in a margin of 44%.  Revenue per patient for Q1FY14 was $81.17, virtually flat compared to the $81.13 for Q1FY13.  The number of patients served increased 12% to 2,206 in Q1FY14 from the Q1FY13 of 1,973.  Management believes BRLI will grow better than 10% in patient count and revenues and should be able to grow 10% in net income for the year.
In a featured post in the Manifest Investing forum, Mark Robertson states that “[a] sales growth forecast of 12%, net margin expectations of 5-6% and a projected average P/E ratio of 15-16x still delivers a double-digit return forecast for BRLI.  However, he warns, “[d]on’t be surprised if we get an “extended accumulation opportunity” and a stock price that languishes for a while.”
BRLI is still in the “BUY Range,” but I recommend exploring other, more immediate opportunities first.  Recommendation: HOLD
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