Jo Murphy -  Quarterly report for 
BRLI, stock name, price$30.60
Date: 6/11/14 
page 1 of 1

Ticker _BRLI
Stock name: Bio-Reference Labs   current price  $30.60
Your name _Jo Murphy
1. Percentage change in Sales from year ago quarter  14%  (up from 1Q 12.4%)
2. Percentage change in Earnings per Share from year ago quarter     -9.3% (much improved from 1Q -65%)
3. Pre-tax Profit on sales trend?   (up, even, down)

4. Return on equity trends?  (up, even, down) Down slightly
5. Debt?  (up, even, down) Up a bit
6. Current PE is  21.4.   

7.  Where does it fall in my estimated High/low range of PE's?  near the top
8. Signature PE =  17
9. Club cost basis for this stock is  $19.20
 Current price is $30.60  (from latest valuation)

10. Current fair value:  Morningstar:_n/a_____ Buy up to: _____        S&P:___n/a______________

11. My SSG Total Return is 22%               Projected Average Return is  11%
12. What will drive future growth

Their increased  outlay for infrastructure and talent is aimed at organic future  growth. (Other rival  labs grow by acquisition.)   The outlays are fueled by their ongoing commitment to specialty testing.  They have gone international: with work from 55 countries for their GeneDX  testing, which is the largest full service commercial genetics lab in the world.  It tests for many things—not just one or two.

Getting their costs down will help drive growth, and CEO says cost-effectiveness while still fueling growth is primary .

13. Additional comments:

Changing market landscape for all healthcare service companies with lower reimbursements.
They are #3 in size behind Quest and Lab Corps

14% sales increase—highest ever recorded in a quarter by BRLI, but revenue per patient down, even with patient count up 15% as well,  reflecting lower reimbursement schedules, but CEO says reimbursement won’t get worse—has hit bottom.  Gross profit on revenue was 44%.  

SSG has a buy; suggest hold; it is 3.9% of portfolio, but could add more at this price if club wants.


14. Recommend: 

a. Buy More BUY or Hold
b. Hold_ 

c. Challenge with a better investment______, 

d. Sell___

