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Percentage change in Sales from year ago quarter   1.5%  
Percentage change in Earnings per Share from year ago quarter   56.4%  

Is company meeting our target sales & earnings estimates at bottom of p. 1 of SSG? Yes for earnings; no for sales.
Pre-tax Profit on sales trend?   Even; 15.1% for 2011
Return on equity trends?  Up; 26.1% for 2011
Debt?  Up; 19.9% debt/equity.
Current P/E ratio is 9.3.   

 Where does the P/E fall in my estimated High/low range of PE's? In the lower range.
Signature PE is_10.9
Club cost basis for this stock is $61.49.                  Current price is   $ 88.20
Has stock met S&P's 12-month target price from a year ago? No; they forecast $103.00
Current fair value:  Morningstar:_$ 91.00        S&P:  $83.50 
My SSG Total Return is   14.4 %     Projected Average Return is   11.4%  
What will drive future growth?  Their pursuit of efficiency, technology, development, and

operational improvement results in consistently higher returns on capital relative to peers, says Morningstar. 

While their current production mix is evenly split between liquids and natural gas,  by 2015 natural gas is expected to be a slight majority of the firm's production. However, a significant portion of those volumes will be liquefied natural gas, which will improve their margins. Natural gas prices are expected to rise by 2015-16. 
Additional comments: With a majority of the world's remaining resources in government hands, opportunities for them  to expand their large production base are limited. However, their experience and expertise, particularly with large projects,

allows them to successfully compete for resources. Resource nationalism is becoming an increasingly greater challenge to international oil companies' ability to expand

production. 

Countries rich in oil and gas reserves are becoming less willing to allow outside energy companies free rein to exploit resources within their borders. Instead,

they chose to look for dependable partners to work with their national oil companies to explore for, produce, and transport to market their oil and gas reserves. 
Recommend: Buy More ____, Hold___X______, Challenge with a better investment______, Sell____.

The next few years will probably be very slow growth until the world economy turns around. XOM is using this time to realize efficiencies. They are buying back stocks and continuing with dividend increases. I would recommend holding the stock since we are being paid to wait for the transitioning to more gas production and partnerships with oil-rich nations.

