2nd Quarterly report for Exxon Mobil


Date:
8-20-14
Percentage change in Sales from year ago quarter  4.9%
Percentage change in Earnings per Share from year ago quarter  32.1%
Is company meeting our target sales & earnings estimates? Yes
Pre-tax Profit on sales trend?   Even
Return on equity trends?  Even
Debt?  Even
Current PE is 12.7    

 Where does it fall in my estimated High/low range of PE's? Upper half
Signature PE = 10.35
Club cost basis for this stock is  $61.49.                  Current price is   $99.37
      (from latest valuation)

Current fair value:  Morningstar: $109.00        S&P:  $99.70  (12-month price: $105.00)
My SSG Total Return is   7.8%

Projected Average Return is   5.5%
What will drive future growth: Exxon is expected to increase oil volumes at a greater rate than natural gas thanks to large project startups over the next five years. Strong results from Exxon's U.S. downstream segment are expected as wide crude differentials shift to the U.S. Gulf Coast, benefiting Exxon, which has 1.5 mmbbl/d of refining capacity in the region. Additionally, it should benefit from wide differentials and processing of 100% advantaged crude through its Mid-Continent U.S. and Canadian refiners (600 mb/d). International weakness will likely continue, however, especially in Europe, where Exxon operates 1.7 mmbbl/d of refining capacity. Earnings will remain tied to economic activity though operations in the U.S. should benefit as well from increased cost-advantaged feedstock.
Additional comments: XOM hiked dividend 9.5% and is spending $3 billion to buy back stock.
Recommend: Buy More ____, Hold   X     , Challenge with a better investment______, Sell___
