2Q____Quarterly report for __Exxon Mobil _________

Date: 8/11/2015
Percentage change in Sales from year ago quarter_Negative 33.6________
Percentage change in Earnings per Share from year ago quarter___ Negative 51.2_______
Is company meeting our target sales & earnings estimates? No
Pre-tax Profit on sales trend?   (up, even, down) Down
Return on equity trends?  (up, even, down) Down
Debt?  (up, even, down) Up
Current PE is __14____.   

 Where does it fall in my estimated High/low range of PE's? Higher than my high PE of 10.7
Signature PE =__10.7____

Club cost basis for this stock is __$61.49_.                  Current price is ___$77.49______
      (from latest valuation)

Current fair value:  Morningstar:__$98.00____         S&P:____N/A  (12 month price $90.00)_
My SSG Total Return is ____9.3%_________Projected Average Return is ____8.4%__________
What will drive future growth
Value Line estimates generally poor returns for all of 2015, but assumes that conditions will bottom out and that profits will start moving back up in 2016 and beyond.
VL: “This blue-chip stock has conservative appeal for its 3- to 5-year total return possibilities.”
Additional comments:
Morningstar (8-11-2015)

	Bulls Say

	

	•
	Exxon will see its portfolio mix shift to liquids pricing as gas volumes decline, and as new oil and LNG projects start production. Cash margins should improve as a result. 

	

	•
	While Exxon will struggle to improve returns materially, it should deliver free cash flow growth to support continued dividend increases and share repurchases. 

	

	•
	With coordination between upstream and downstream operations, as well as integrated refining and chemical facilities, Exxon actually achieves a high level of integration that creates value as opposed to simply owning the assets like peers. 

	


	
	

	Bears Say

	

	•
	With rising resource nationalism, Exxon has found it increasingly difficult to increase production and book reserves. As a result, its more reliant on higher cost projects than in the past. 

	

	•
	Returns are unlikely to ever reach historical levels without higher commodity prices. Also, an extended period of low oil prices would force Exxon to increase debt to avoid reducing share repurchases and slowing dividend growth. 

	

	•
	The expected decline in capital spending may prove only temporary, and Exxon may have to increase spending in several years to maintain production.


Recommend: Buy More ____, Hold__Yes___, Challenge with a better investment______, Sell___  
