VI - Quarterly report for 3rd  Quarter


Date:
5/16/2012
Percentage change in Sales from year ago quarter:  2.0%
Percentage change in Earnings per Share from year ago quarter:  -38.9%
Is company meeting our target sales & earnings estimates?  Not This Quarter
Pre-tax Profit on sales trend?   UP
Return on equity trends?  UP
Debt?  EVEN
Current PE:   18.3
 Where does it fall in my estimated High/low range of PE's? MidRange 
Signature PE = 18.45
Club cost basis for this stock is $17.30/share.                  Current price is $19.56      (from latest valuation)

Current fair value:  Morningstar:   Not Covered              S&P:  Not Covered
GuruFocus Intrinsic/Fair Value: $31.88
 

Margin of Safety: 39%
My SSG Total Return is 17.9%         



Projected Average Return is 11.2%
What will drive future growth:  Internal growth and by acquisition – Management intends to produce product more efficiently and capture more of market share in each production segment. Company consists of four reporting segments  and eleven businesses. They have the cash to manage the company and are on the lookout for acquisitions in their core businesses that would be almost immediately accretive to earnings and/or provide a more efficient process. That said, the company is a bit overvalued per Relative Value and PEG – they have some problems being worked to bring the Thai facilities back up to full production from the flooding disaster last year.  In their precious metals work, they had a major inventory writedown due to falling prices for tellurium.  World economy, flooding, inventory pricing must be overcome to see improving margins and profitability. Green Flag on the horizon is a major military contract that was pushed back to the last half of the year indicating a better second half. 
Additional comments:
Recommend: HOLD
