2nd   .    Quarterly report for     INTEL       .


Date:
8-18-15
Percentage change in Sales from year ago quarter     Down 4.6 %    .
Percentage change in Earnings per Share from year ago quarter    Up 0.9 %    .
Is company meeting our target sales & earnings estimates? No
Pre-tax Profit on sales trend?   (up, even, down) Down  28.8%  Expanding chip offerings at lower price points.
Return on equity trends?  (up, even, down) Down  16.9% (Average 21.1%)
Debt?  (up, even, down) 19.7%. Very manageable given free cash flow. Interest coverage is 83.3x short-term interest requirement.
Current PE is     12.3   .
 Where does it fall in my estimated High/low range of PE's?  Lower half.
Signature PE =   15.20    .
Club cost basis for this stock is  $20.13
Current price is   $28.40   .
      (from latest valuation)

Current fair value:  Morningstar:  $31.00         S&P  $35.10  
My SSG Total Return is   13.4%          ._Projected Average Return is   9.0%     .
What will drive future growth  The Windows 10 launch the end of this month may help the lagging PC sales. Data center business (2nd largest)  grew 9.7% YOY. With their recent acquisition of Altera, Intel is expanding their data center business along with new classes of products that cater to customer needs. Impact of this acquisition not included in fundamentals yet since won't settle for 6-9 months. 


IM Flash (the NAND joint venture between Micron and Intel) announced on July 28 a new development in memory technology called 3D XPoint (cross-point), which is projected to be up to 1,000 times faster than current NAND flash technologies and 10 times denser than today’s DRAM products. 


Sales have been hurt by strong dollar and amount of overseas revenue. Have had to raise prices there due to depreciation of country's currencies. 

Gross profit margins are up - 62.5% in 2Q. For full year expected to be 61.5%. Warren Buffett wants at least 50% for his companies. 


Earlier this month Intel announced a reorganization, consolidating some of their financial operations.  They are also cutting back on capex. Some has to do with slow down of Moore's law. No longer able to shrink chip manufacturing every 2 years with reduced prices. They will not launch upcoming 10 nm chips until late 2017, about a year later than expected. Competitors, Taiwan Semiconductor Manufacturing Co & Samsung Electronics are closing gap of less than a year. They may be the first to launch smaller manufacturing nodes. 
Recommend: Buy More ____, Hold  X         . Challenge with a better investment______, Sell___
