Quarterly report for   INTEL 2Q 2013
 Date:
8/10/2013
Percentage change in Sales from year ago quarter -5.1%
Percentage change in Earnings per Share from year ago quarter -3%
Is company meeting our target sales & earnings estimates SSG? _NO __
Pre-tax Profit on sales trend?   (up, even, down)  DOWN
Return on equity trends?  (up, even, down)  DOWN

Debt?  (up, even, down) UP
Current P/E ratio is  12%
 Where does the P/E fall in my estimated High/low range of PE's? _LOW
Signature PE is 15%
Club cost basis for this stock is  $21.33/sh____.         Current price is  $22.51
Has stock met S&P's 12-month target price from a year ago? NO
Current fair value:  Morningstar $25        S&P  $28 
My SSG Total Return is:   2.2% plus  APPROX. 4% IN CASH DIVIDEND =6.5%
What will drive future growth? 
Intel has done an excellent job in its data center business, which caters to the cloud and high-performance computing segments of the market. Recently, Intel announced that it would be releasing its next-generation Atom processor for the microserver segment of the market, code named Avoton, and its Ivy Bridge product for Xeon servers will be shipping in the second half of the year. These innovations combined with Intel's existing products, and the strong growth in the data center business, leads Intel to believe that it will attain double digit revenue growth for the year. Margins have been down largely due to increased spending on new designs, and the Enterprise has been weak across the board. Europe has certainly been a burden but I believe that the worst is over and that the second half of the year should be quite strong.
Intel's Other Intel Architecture Group includes tablet and smartphone chips, among other form-factors, and is likely to be a bright spot for future growth, although there is certainly a great deal of uncertainty due to competition. Intel's first quarter tablet volume more than doubled from the 4th quarter and management forecasts that it will double again in the 2nd quarter. Intel chips have penetration in both the Windows 8 and Android operating systems, so it is not simply a bet on Microsoft, although I do believe that both companies' prospects in mobile are underrated. Windows 8 is built for touch-based computing and I would argue that most loyal Windows users are likely to be slower to transition their business computing needs because there is a real learning curve. Once these users do transition, which will be pretty soon if they are still on XP, it seems likely that they will be able to get quite comfortable with the new operating system. In the second half of the year Intel will launch Bay Trail, which will enhance its product line across screen sizes and price points. In the phone segment, Intel has a lot of catching up to do, but the company is winning designs with its new Clover Trail and apps processor, which offers both strong performance and power efficiency. Intel is plowing money and manpower to win in mobile and its next-generation Merrifield products is scheduled to ship by the end of this year.
Additional Comment:

Intel is in solid financial shape. At the end of 2013's first quarter, the firm had $10.0 billion in cash and short-term investments, compared with $13.2 billion in debt. Intel typically generates significant amounts of free cash flow.
Recommend: Buy __ Hold _X
