3rd Quarterly report, 2019, for LKQ Corporation (LKQ)
Date: Nov 13, 2019
Percentage change in Sales from year ago quarter 

0.8%
Percentage change in Earnings per Share from year ago qtr 
16.7%
Is company meeting our target sales & earnings estimates
No
Pre-tax Profit on sales trend  





down
Return on equity trends  





down
Debt  









up
Current PE is 







25.5   

Where does it fall in my estimated High/low range of PE's  
slightly above 
Signature PE  







21.0
Club cost basis for this stock is 
$25.46 (2015).  Current price is
$28.98 (11/13/19) 

Current fair value:  






$35 to $38
My SSG Total Return is 






15.6% 
Projected Average Return is 





11.5%
Recommendation: Challenge (SSG is in BUY range, but too many risks from a business and economic standpoint)
Recent Analysis of LKQ:
Value Line, Morningstar and CFRA all show as a buy, but strong headwinds and current and future stock buybacks that prop up falling earnings as well as Manifest data points result in my recommendation of a stock challenge.
Per Value Line - Numerous headwinds, including an anemic European economy and a steep decline in scrap metal prices. Unfavorable foreign exchange rates also lowered the top line by roughly 2%. The North America segment was hurt by lower revenue in its glass and aviation business, as well as a decline in sales from scrap steel and other metals primarily related to their lower prices. 

LKQ also repurchased 3.9M shares of stock for $101M, paid down $109M of debt and announced a $500M increase in its share repurchase authorization.  However according to SSG, their debt to Capital has increased.

CFRA only expects revenue to increase by 7% in 2019.  LKQ intends to sell several small, non-core

businesses over the course of the next year in order to simplify its operating model and improve margins. We believe proceeds will go primarily towards debt reduction.

Positive is 2018 acquisition of Stahlgruber enhanced the company's geographic presence in Europe as well as improving its procurement buying power.  This could be at risk if unfavorable vehicle accident trends, currency rates swings and poorer-than-expected results from acquisitions. Increased financial leverage is a concern, as is the potential negative Brexit

impact on European business.  Lower-than-expected cost reductions and volatility in raw material and scrap prices are also risks.

Manifest has 6.3 PAR, 85 Quality and 6.9% sales growth forecast. acquisitions totaled $1.2 billion in 2018. We expect revenues core businesses over the course of the next year in order to simplify its operating model and improve margins. We believe proceeds will go primarily towards debt reduction. 

