1st Quarterly report, 2019, for LKQ Corporation (LKQ)
Date: May 5, 2019
Percentage change in Sales from year ago quarter 

13.9%
Percentage change in Earnings per Share from year ago qtr 
-36.7%
Is company meeting our target sales & earnings estimates
No
Pre-tax Profit on sales trend  





down
Return on equity trends  





down
Debt  









up
Current PE is 







21.2   

Where does it fall in my estimated High/low range of PE's  
slightly above 
Signature PE  







21.0
Club cost basis for this stock is 
$25.46 (2015).  Current price is
$28.79 (5/4/19) 

Current fair value:  






$38 to $45
My SSG Total Return is 






19.1% 
Projected Average Return is 





14.7%
Recommendation: Hold (SSG is in BUY range, but MicNova’s LKQ holdings already make up 5% of our portfolio.)
Recent Analysis of LKQ:
Manifest Investing … 69 outperform; 3 underperform

Sales growth 4.6%
Profit margin 7%
Projected price $45

Market Screener … 8 buys; 5 outperforms; 1 hold

VL Analyst Iason Dalavagas Comments 20190315 

LKQ ended 2018 with good results. Sales during the fourth quarter increased 22% compared to the previous year, driven largely by acquisition-related revenue gains, most notably from the Stahlgruber addition last May. Organic parts and services growth was 2.5%, despite economic headwinds in certain European markets. The Specialty and North America segments had a good showing, with revenue growth of 5.8% and 3.7%, respectively. 

We are initiating our 2020 revenues and earnings estimates of $13.4 billion and $2.65 per share, respectively. The sales advance ought to be driven by improving conditions in Europe, along with ongoing acquisition-related growth. Synergies from these acquisitions should help boost the bottom line. However, continued uncertainty regarding tariffs on certain metals may well remain a wild card going into next year. 

Appreciation Potential

100-205%

Annual Total Return Projection 
18-32%

CFRA says:

We see a combination of organic growth (2% to 4% for parts and services) and recent acquisitions as the primary drivers of earnings growth in 2019. The purchase of Germany's Stahlgruber (sales of 1.6 billion euros) to advance by about 7% in 2019 after increasing by 22% in 2018. LKQ intends to sell several small, non- closed in the second quarter of 2018 and acquisitions totaled $1.2 billion in 2018. We expect revenues core businesses over the course of the next year in order to simplify its operating model and improve margins. We believe proceeds will go primarily towards debt reduction. 

We estimate gross margin of 38.8% in 2019, compared to 38.5% in 2019, due to acquisition profiles. With projected well-controlled SG&A spending and acquisitions, we forecast improved operating efficiency in 2019. 

We expect positive free cash flow of about $550 million in 2019, up from $461 million in 2018.  We expect LKQ to post adjusted EPS of $2.40 in 2019, up from $2.19 in 2018. Cash flow from operations will likely total between $775-$850 million in 2019, with capital spending between $250-$300 million.

Our Buy recommendation reflects LKQ's attractive valuation and favorable underlying fundamentals for auto parts distributors. We think LKQ will continue to benefit over the long term from organic growth, as well as acquisitions, including internationally. Many markets that LKQ operates in are highly fragmented. While growth and acquisitions have shifted mix and margins for the company, LKQ will likely continue to benefit from organic as well as strategic and bolt-on acquisition growth. We think the 2018 acquisition of Stahlgruber enhanced the company's geographic presence in Europe as well as improving its procurement buying power.

Risks to our recommendation and target price include unfavorable vehicle accident trends, currency rates swings and poorer-than-expected results from acquisitions. Increased financial leverage is a concern, as is the potential negative Brexit impact on European business.

Risks to our recommendation and target price include unfavorable vehicle accident trends, currency rates swings and poorer-than-expected results from acquisitions. Increased financial leverage is a concern, as is the potential negative Brexit impact on European business.  Lower-than-expected cost reductions and volatility in raw material and scrap prices are also risks.

Our 12-month target price of $35 reflects a P/E of 13.2x our 2020 EPS estimate of $2.65, a discount to the stock's 10-year average forward P/E of 19.5x.

Latest Analysts Research Reports about LKQ Corporation (LKQ)

By William Tyler -May 3, 2019

LKQ Corporation is currently rated as buy by 14 stock analysts, with the company still having around 3.44% shares outstanding that can be sold short legally. The value of their shares went down by -0.41% last month. Over the course of a year, the stock has grown by 22.42%. Financial analysts are becoming more bullish than ever, with the 13 analysts who cover the activities of LKQ advising investors to buy. Experts on Wall Street have set a price target of $38 for the stock. The decision was arrived after looking at their 30.81% gain from current levels. At the moment, LKQ Corporation (LKQ) trading price is around -19.53% below its 52-week high.

By Rob Hiaasen -May 2, 2019

LKQ Corporation (LKQ): Buy Candidate With 28.21% Upside Potential

LKQ Corporation is maintained at an average buy rating by 14 stock analysts, and there are at least 3.44% of shares outstanding that are currently legally short sold. The shares went up by 1.47% in value last month. Year-to-date it jumped 24.91%. Analysts are turning out to be more optimistic than before, with 13 of analysts who cover LKQ Corporation (NASDAQ:LKQ) advice adding it to buy candidate list. Wall Street experts also assign a $38 price target on LKQ Corporation, pointing towards a 28.21% rally from current levels. The stock is trading for about -17.89% less than its 52-week high.

