4th Quarterly report, 2018, for LKQ Corporation (LKQ)
Date: Mar  13, 2019
Percentage change in Sales from year ago quarter 

21.6%
Percentage change in Earnings per Share from year ago qtr 
-67.5%
Is company meeting our target sales & earnings estimates
No
Pre-tax Profit on sales trend  





down
Return on equity trends  





down
Debt  









up
Current PE is 







17.4   

Where does it fall in my estimated High/low range of PE's  
low 
Signature PE  







21.0
Club cost basis for this stock is 
$25.46 (2015).  Current price is
$26.87 (3/12/19) 

Current fair value:  






$38.00 Morningstar 3/13
My SSG Total Return is 






21.3% 
Projected Average Return is 





15.8%
What will drive future growth …
· Our recent research has supported our view that usage of alternative automobile parts in repair shops continues to grow. Moreover, we feel that LKQ has the best platform to distribute alternative parts in North America and is making significant progress in Europe. (MS)
· LKQ possesses certain cost advantages, including its ability to source large quantities of salvage parts that neither OEMs nor competing alternative parts suppliers are likely to replicate. (MS)
· We are favorably impressed with LKQ’s business model that provides an expansive catalog of new aftermarket, recycled, remanufactured, and specialty parts. By giving repair shop customers a wide range of options with price discounts up to 50% when compared with OEM parts, LKQ has become the leading supplier of alternative parts in the regions in which it operates. (MS)
· It has developed symbiotic relationships with auto insurance companies as both the largest supplier of alternative collision parts to repair shops and the biggest buyer of salvage vehicles. (MS)
· Management looks for organic revenue growth in its parts and services business to moderate this year, to between 2.0% and 4.0%, compared to the 4.4% growth achieved in 2018. (VL)
· Additional growth is expected to be driven by ongoing acquisitions. During the fourth quarter, LKQ acquired three wholesale businesses in North America and two wholesale businesses in Europe, and we anticipate ongoing purchases in the coming quarters. (VL)
Possible impediments … 
· Economic uncertainty in Europe. (VL)
· Uncertainty regarding recently imposed tariffs on certain metals imported from China. (VL)

· Lower scrap metal prices and a strengthening dollar. (VL)
Recommendation: Hold (SSG is in BUY range, but MicNova’s LKQ holdings already make up 5.1% of our portfolio.)
