1st Quarterly report FY 2015 for _Myriad Genetics____

Date:
Nov 5, 2014
Percentage change in Sales from year ago quarter___(16.6%)_____________

Percentage change in Earnings per Share from year ago quarter____(69%)___________

Is company meeting our target sales & earnings estimates?  No
Pre-tax Profit on sales trend?   (up, even, down)  Down
Return on equity trends?  (up, even, down)  Up
Debt?  (up, even, down)  Down
Current PE is _15.32_______.   

 Where does it fall in my estimated High/low range of PE's?__lower_______
Signature PE =_16.35__

Club cost basis for this stock is _$24.7133_. Current price is __$34.61___(from latest valuation)

Current fair value:  Morningstar:_$33.00 (down from $35)    S&P:__$47.3    Value Line: $30-$50
My SSG Total Return is ___7.1%_______________Projected Average Return is ____6.8%______________

What will drive future growth? From Management Statements on the Nov 4, 2014 1st Qtr FY  2015 10-Q Report, the drop in sales and earnings was due to increased MGYN turnaround times associated its transition from BRACAnalysis cancer market to its new myRisk test, and the lack of sufficient tailwind to the celebrity publicity in 2013 for BRACAnalysis, which has also been under pricing pressures since MYGN lost patent protection in litigation. 
When MYGN launched its new myRisk Hereditary Cancer test this summer, it resulted in higher than anticipated physician demand for the product. (There was an impressive 95% climb in sequential myRisk sales after the test’s national rollout).This unanticipated demand led to increased turnaround times and costs to perform the test. MGYN has responded by hiring additional staff and purchasing more equipment, which will decrease turnaround times (and increase sales) in the 2d half of FY 2015.
· Greater sales of myRisk tests, meeting high demands
· Ancillary test products, such as Prolaris

· Partnerships with drug firms to improve targeting of approved chemotherapies

· European expansion
Additional comments:

While MYGN sales and profit margins are down from a year ago, the profit margin is still high. Research and development investments are up 35% from 1st Qtr FY 2014, and will contribute to new products.  S&P & Value Line both maintain their higher fair value estimates for MYGN.
Recommend: Buy More ___,     Hold_X,     Challenge with a better investment______, Sell___
