     3rd      Quarterly report for        RMD       


Date:
5/15/12
Percentage change in Sales from year ago quarter         11.4%      .
Percentage change in Earnings per Share from year ago quarter     29.4%      .
Is company meeting our target sales & earnings estimates?    Yes    .
Pre-tax Profit on sales trend?            UP        (up, even, down)

Return on equity trends?            UP        (up, even, down)

Debt?            Down        (up, even, down)

Current PE       21.6        .
 Where does it fall in my estimated High/low range of PE's?          BUY   (Upside/Downside of 3.1:1)___
Signature PE =_________

Club cost basis for this stock is        $33.1646       .      Current price is          33.71       .
(from latest valuation)

Current fair value:  Morningstar:      $25    (From 2/14/12 report)         S&P:_________________

My SSG Total Return is                14.4%            Projected Average Return is              9.6%        _

What will drive future growth
ResMed remains one of the key leaders of sleep apnea treatment. With its admirable innovative capabilities, we expect ResMed to deliver solid returns in the long run, and we look forward to seeing what it develops next.

They still focus on technical superiority and with an aging and more aware population needing treatment, this is still a growing field and ResMed is the leader, focusing on new machines and new and more comfortable masks. 
There is some risk from the health care debate, from currency fluctuations (most manufacturing is in Australia) and also from competitors, especially Phillips (formerly Respironics, which was the leader and innovator in the field).
Additional comments:
ResMed is currently 6.8% of the club portfolio with a total value of $1,803. In addition, we also own Abbot, Bio Reference and Quality Systems, which while not competitors, are all in the healthcare sector. As such, I would recommend holding ResMed, not increasing our holding at this time.
Recommend:         HOLD           .
