_____Quarterly report for Abbott Labs_________


Date:
11-12-11
Percentage change in Sales from year ago quarter:                            +13.2%
Percentage change in Earnings per Share from year ago quarter      -66.7%
Is company meeting our target sales & earnings estimates?              Yes/no
Pre-tax Profit on sales trend?   (up, even, down)                                   down
Return on equity trends?  (up, even, down)                                          down
Debt?  (up, even, down)                                                                             up
Current PE is                                                                                                18.8 

 Where does it fall in my estimated High/low range of PE's?_____yes____
Signature PE =__16.8_______

Club cost basis for this stock is   $48.55.            Current price is $54.30 (from latest valuation)

Current fair value:  Morningstar:    $68.00            S&P:      $58.90 
My SSG Total Return is ____17.9________Projected Average Return is 12.4__________

What will drive future growth: Analysts expect continued strong growth from Humira over the next couple of years based on the drug's leading efficacy and acceptable side-effect profile. Emerging markets will further add to growth over the next several years as Abbott's leading position in India will benefit from this fast-growing emerging market.  The company's active research and development efforts are creating the next potential blockbusters with several hepatitis C drugs and kidney disease drug Bardoxolone showing particularly strong clinical data.

Additional comments:  Abbott ABT announced plans to divide itself into two: a

research-based pharmaceutical company and a diversified medical product company. Abbott is splitting up to offer investors distinct and focused investment opportunities as well as to increase the strategic focus of each firm. Based on sum-of-the-parts analysis, Morningstar fair value estimate will not change as a result of the breakup. However, the breakup should serve as a catalyst for the stock as the investment community will probably appreciate the value of the separate firms more, given the increased clarity of each unit as a stand-alone company.
Recommend: Buy More ____, Hold X, Challenge with a better investment______, Sell___
