Quarterly report for __Colgate
_________    2011 3rd  Q

Date:
11/10/2011
Percentage change in Sales from year ago quarter___+11%_____________
Percentage change in Earnings per Share from year ago quarter____+6.4%___________
Is company meeting our target sales & earnings estimates at bottom of p. 1 of SSG? ___yes_________
Pre-tax Profit on sales trend?   (up, even, down) up
Return on equity trends?  (up, even, down) up
Debt?  (up, even, down)  up
Current P/E ratio is _17.7x_______.   

 Where does the P/E fall in my estimated High/low range of PE's?_low
Signature PE is_____21.6____

Club cost basis for this stock is ___$76.7_____.                  Current price is ____$88.25____________

Has stock met S&P's 12-month target price from a year ago?__Yes_______________

Current fair value:  Morningstar:_$92__________         S&P:___$89______________

My SSG Total Return is ______15% + cash dividend___ Projected Average Return is _______9%____

What will drive future growth? 
Controlling costs,  products innovation and emerging markets.  Acceptance of new products in the developed market.
Additional comments:

Gross and operating margin have taken a significant hit this year due to input inflation and promotional spending, reduces net sales and erodes profits.  Gross margin was down 320 basis points from a year ago, management guided at 150 – 170 basis points.  CL announced to buy back up to 50 mil common shares, so far they have bought 16.6 mil shares
Consider selling when the stock price is $92 – DCF assumes a terminal WACC of 9% and a terminal growth rate of 2.9% which lead to a value of $93.  A peer P/E of 16.2X lead to a value of $83, while over historical analysis uses a P/E of 18X below the 10 year average to value the stock at $91.
Recommend: Buy More ____, Hold____x_____, Challenge with a better investment______, Sell____.

