3rd Quarter report for ExxonMobil


Date:
Nov. 9, 2011
Percentage change in Sales from year ago quarter_31.5%
Percentage change in Earnings per Share from year ago quarter__47%
   (from top left  box on p. 1 of SSG)

Is company meeting our target sales & earnings estimates at bottom of p. 1 of SSG? yes, only est. 4.4%
Pre-tax Profit on sales trend?   (up, even, down)Down, but up the past two years
Return on equity trends?  (up, even, down)Down, but up a lot in the past two years.
Debt?  (up, even, down) Up due to XTO acquisition
Current PE is __9.3   (Section 3 SSG)

 Where does it fall in my estimated High/low range of PE's?__Midway between 11.9 and 8.4
Signature PE =_11.4, or Ellis T signature = 10
Club cost basis for this stock is $61.49.                  Current price is ___$77.31
      (from latest valuation)

Current fair value:  Morningstar:_$99, buy to $79.20         S&P:_$80.40 with target of $103 in 12 months.
My SSG Total Return is _11.4                   _ Projected Average Return is ____8.3
What will drive future growth? _Increased production plus higher prices for their oil, gas, and chemical products.

Additional comments:

NOCs (National Oil Companies) do not have the resources or expertise to effectively explore for and produce oil and gas in their countries and will need to partner with private firms, and Exxon is the most attractive option.  However, on the downside, nations are becoming more protective of their natural resources and it is getting more difficult for Exxon to get big contracts that will increase their production. A lot of partnerships are with NOCs, politically unstable countries, and difficult environments which translates into unfavorable production sharing agreements, increased production costs, and increased geopolitical risk.  But, they have superior capital allocation and operational performance.  And thus they are one of the best-positioned firms to weather a drop in commodity prices  due to a vast geographic footprint  and diverse operations. With the XTO acquisition, they have a decided advantage in the development of unconventional resources.
Recommend: Buy More ____, Hold_x           _, Challenge with a better investment______, Sell____.

