_Q1____Quarterly report for __MSFT________

Date:
Nov. 16, 2011
ercentage change in Sales from year ago quarter____7.3%____________

Percentage change in Earnings per Share from year ago quarter__9.7%
Is company meeting our target sales & earnings estimates? Yes, lowered to 6 (s & eps) from 10 (orig.)
Pre-tax Profit on sales trend?   (up, even, down)up
Return on equity trends?  (up, even, down) up
Debt?  (up, even, down)up
Current PE is _9.8_______.   

 Where does it fall in my estimated High/low range of PE's?_Near the bottom_
Signature PE =_14.5___

Club cost basis for this stock is __25.44______.     Current price is $26.74
      (from latest valuation)

Current fair value:  Morningstar:___$32________         S&P:__$32.80_____

My SSG Total Return is __16.8_____Projected Average Return is __12.2____

What will drive future growth
Its growth will depend on how well it can succeed with its cloud computing enterprises, given the lead with Google and others, and on its apps for subscription services used on the ipad and other computers and devices.   PC shipments with windows are tepid--only 2% up in sales this quarter, but the Office division as solid double-digit growth.  ITs Windows server and SQL server up 10% this quarter.   

Good emerging sales but high rates of piracy also in the emerging markets.
Additional comments:
Recommend: Buy More ____, Hold____X_____, Challenge with a better investment______, Sell___
