4th Quarterly report for _Quality Systems QSII_


Date:
11-11-2011
Percentage change in Sales from year ago quarter                              32.1%
Percentage change in Earnings per Share from year ago quarter      52.2%
Is company meeting our target sales & earnings estimates?               yes
Pre-tax Profit on sales trend?   (up, even, down)                                  down
Return on equity trends?  (up, even, down)                                          down
Debt?  (up, even, down)                                                                     even $0 debt
Current PE is                                                                                                  30.2   

 Where does it fall in my estimated High/low range of PE's?  High is 34.5____
Signature PE =                                                                                               28.9
Club cost basis is $38.35   Current price is $39.11(after 10/6/11 stock split) (latest valuation)

Current fair value:  Morningstar:___________         S&P:_________________

My SSG Total Return is   12.6                       Projected Average Return is  8.2
What will drive future growth?
-Acquisition on 26 July of CQI. CQI offers centralized scheduling and surgical services to a broad range of hospitals and facilities. CQI acquisition allows QSII to scale upward into larger markets and it includes specialty in hospitals and allows for a more comprehensive products suite.
-Biggest contributor to the higher growth margin for this quarter was a strong growth in high

margin software and maintenance revenue.
-Potential for growth increases as all levels of medical groups position themselves to meet the requirements of Government electronic records requirements and then maintenance of those records.

Additional comments:
2011 EPS of $0.71 No. of analysts changing earn. est. in last 29 days: 3 up, 0 down, consensus 5-year earnings growth 10% per year. Based upon 21 analyst estimates.
 2012 EPS of $0.87 Based upon 19 analysts’ estimates. Value Line
Shareholders of record on COB  6 October 2011 received one additional share for every outstanding share held.
Question pending on halfing of 2010 ROE %.
Recommend: Buy More ____, Hold_X_, Challenge with a better investment______, Sell___  
