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First Cut Stock Study Report
Please complete this form for your First Cut stock study.

Click on each grayed area and enter your information.  

Fields will expand as you type.
Save file as FC<yyyymmdd><ticker>.doc (i.e. FC20080224FDS.doc).
Create a PDF of the SSG (see instructions on last page).
Please return this completed form and the SSG in PDF format to:
FirstCut@betterinvesting.net   
	Company Name:
	Sysco
	Ticker:
	SYY

	Date of Study:
	9/9/2010
	Price:
	$ 28.54

	Your Name:
	Bob Bigrigg

	Email address:
	clarkgib@yahoo.com
	 FORMCHECKBOX 
 Consent to post email on web

	City:
	Sterling
	State:
	VA

	Chapter Name (if applicable):
	DC


Discuss why you consider this to be a high quality, growth company that should be investigated further.  Please include comments on historical sales and EPS growth, pre-tax profit margin, return on equity, and debt.
Sysco, like all companies has been affected by the volatile market but continues to surprise with earnings. Tho their margins are thin they are the best in their industry. Manifest has them tied with another for top in their industry for quality and by far the highest PAR among the quality companies. Their Financial strength is A++ with a strong balance sheet and sound cash flow. Their dividend stream seems more than capable of continuing. 
Briefly describe how the company makes money:
Marketer and distributor of food, equipment and supplies to the food service industry: restaurants, schools, hospitals, nursing homes, hotels and motels. They service over 400,000 clients with over 400,000 products (40,000 Sysco Branded) while maintaining a market share of about 17% in a highly fractionalized industry. This year has been marked by an acquisition (over 150 since founding), the purchase/building of a new Business Services division in Houston and the installation of a new computing system from SAP all to be operational in 2011. They expect to increase their efficiencys of scale through the use of the computers for better order management, better truck fleet management and increasing their consulting services to their clients. They also are constructing additional regional distribution centers to further increase efficiency. 
Projected growth rate for sales:  6.0%
Why did you select this rate?  Discuss from where future growth will come.
Slightly below the historical rate of 6.5% with no outliers; Conservative estimate well below analysts estimates
Projected growth rate for earnings per share:  6.0%  
Why did you select this rate?

Same as sales - conservative estimate and considerably below analysts estimates for five years out. 
Projected High P/E: 21.1
Why did you select this value?

Most conservative choice - Ellis Traub method 
Projected Low P/E:  14.3
Why did you select this value?

Most conservative choice - as above
Projected Low Price:  $23.9
Why did you select this value?

5yr Avg Low - just below the 52week low - seems reasonable the price could hit that in a major correction of the market. 
At the current price, the stock is a (check one):

 FORMCHECKBOX 
Buy     or     FORMCHECKBOX 
Hold   or    FORMCHECKBOX 
Sell
At the current price, the upside-downside ratio is: 5.7 to 1
Projected compounded rate of return: 15.7%
Your final recommendation (check one):
 FORMCHECKBOX 
Buy     or     FORMCHECKBOX 
Hold   or    FORMCHECKBOX 
Sell
Explain:
Buy! Tho its prospects for now aren't rocket material, it is a strong company with excellent management and a good dividend. It pays us while we wait in an industry that will begin to expand when the economy strengthens. Management is taking advantage of the times and building a stronger company while maintaining their dividend. SYY has management indicators UP, in the Buy Zone with a 5U/D ratio and 15% projected return and safe, increasing dividend. I'd put this in a comparison guide with other possible buys for discussion and action.
Instructions to Create PDF of SSG

If using Online Stock Selection Guide:

· Select Print from menu at top of page

· Under Options for Printing - check box labeled Sections
· Click View PDF button
· Select Save from File Download dialog box
· A Save As dialog box will appear.  Select a folder to Save in and enter a File name, then click on Save.


· Go to that folder to find your PDF file.
If using desktop stock analysis software, such as Toolkit or Classic:

· Install a program to create PDF files from any printable document

· CutePDF Writer (Freeware) available at http://www.cutepdf.com/ 
· Follow on screen instructions to complete the installation
· Using CutePDF Writer to create PDF documents:

· Open your original document and select Print command in File menu of your application to bring up Print dialog box. 

· Then select CutePDF Writer as the Printer to print (DO NOT select "Print to file" option).
· You will get a Save As dialog box prompted for saving created PDF file.  Select a folder to Save in and enter a File name, then click on Save.

· Go to that folder to find your PDF file.

This stock study reflects the judgment of the contributor(s) only and no investment recommendation is intended.  Investors should always conduct their own analysis before making an investment decision.


