2ND  Quarter report for Almost Family (AFAM)


Date:
08/17/2011
Percentage change in Sales from year ago quarter  -4.5%
Percentage change in Earnings per Share from year ago quarter  -40.4%
   (from top left  box on p. 1 of SSG)

Is company meeting our target sales & earnings estimates at bottom of p. 1 of SSG?  No.
Pre-tax Profit on sales trend?   (up, even, down) SSG 2A is UP; Pert quarterlys show down trend.
Return on equity trends?  (up, even, down) SSG 2B is Down
Debt?  (up, even, down) Debt is Down – even tho they have made two acquisitions this year – the latest to add $37M in revenue immediately – and they still have $170M available.
Current PE is 6.8.   (Section 3 SSG)

 Where does it fall in my estimated High/low range of PE's?   0.6 below (Low PE 7.4)
Signature PE =  14.7  based on Ellis Traub calculations
Club cost basis for this stock is $34.988.                  Current price is $18.63

      (from latest valuation)

Has stock met S&P's 12-month target price from a year ago? No S&P/VL Targets for AFAM.  
CNNMoney has $21-26 for next 12 Months – Has not met my expectations for price appreciation. 

            (Check Google.docs from a year ago)

Current fair value:  Morningstar: N/A

         S&P:  $28.40 (Undervalued)
My SSG Total Return is 27.3%


 Projected Average Return is 19.2%
What will drive future growth? Internal controls, increased patient loads, studied acquisitions.
Additional comments:   Company is a good, solid company with excellent management going thru a bad spot with market pressures along with major changes in federal rules for operations and reimbursement that are constricting current margins – hence the divergence you see from sales to expenses on the graph. It is possible that the recent acquisition of Cambridge Home Health with immediate accretive revenues of 38milion plus access to the Pennsylvania and Ohio client base could be the catalyst to pull them up. I recommend a sale at this time with continued monitor for buy back in the future. 
Recommend:
 Sell All – Caveat: place on watch list for first hint of recovery/upturn. 
