2Q 2012  for Sysco (SYY)

data as of 02 March 2012
Percentage change in Sales from Year Ago Quarter   
9.2 %
Percentage change in EPS from Year Ago Quarter  
-2.3 %
Is company meeting our target sales & earnings estimates at bottom of p. 1 of SSG?   Only Sales
Pre-tax Profit on sales trend   
Even
Return on Equity trend   
Down
Debt to Equity trend

Down
Current P/E Ratio  

15.1 
Signature P/E   


15.4
MicNOVA’s  cost basis for this stock:   $ 29.03                  Current price as of 02 Mar 2012:  $ 29.35
 S&P's 12-month target price:   $30.00
Morningstar’s Current Fair Value Estimate:  $ 36        
S&P’s Fair Value Calculation:   $ 24 
SSG’s Compound Annual Total Return    12.2 %              SSG’s Projected Average Total Return   9.2 %
What will drive future growth?
Sysco operates as the largest North American food-service distributor, controlling 17% of the market.  They distribute to restaurants, health-care, educational facilities and lodging establishments.   Almost 100% of the firm’s sales are in North America.  They will have continuing pressure of fuel costs if prices continue to rise.  There may be a negative impact in FY12 following additional costs related to a multi-year program which is expected to integrate a software system to support the majority of SYY’s business processes.  But, over time they will benefit from their ability to consolidate purchasing with the addition of regional distribution centers and their management of freight costs and inventory.  Since much of SYY’s sales are for restaurants, if high levels of unemployment in the US continues, consumers may limit restaurant spending.  
Analyst High Target Price $36 and Low Target Price $23

Recommend: Buy More ____, Hold__Yes__, Challenge with a better investment ​​____, Sell____
