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• The information in this presentation is for educational purposes only and is not 
intended to be a recommendation to purchase or sell any of the stocks, mutual 
funds, or other securities that may be referenced. The securities of companies 
referenced or featured in the seminar materials are for illustrative purposes only 
and are not to be considered endorsed or recommended for purchase or sale by 
BetterInvesting™ / National Association of Investors™. The views expressed are 
those of the instructors, commentators, guests and participants, as the case may 
be, and do not necessarily represent those of BetterInvesting™. Investors should 
conduct their own review and analysis of any company of interest before making 
an investment decision.

• Securities discussed may be held by the instructors in their own personal 
portfolios or in those of their clients. BetterInvesting presenters and volunteers 
are held to a strict code of conduct that precludes benefitting financially from 
educational presentations or public activities via any BetterInvesting programs, 
events and/or educational sessions in which they participate. Any violation is 
strictly prohibited and should be reported to the CEO of BetterInvesting or the 
Director of Chapter Relations.

• This presentation may contain images of websites and products or services not 
endorsed by BetterInvesting. The presenter is not endorsing or promoting the 
use of these websites, products or services.

• This session may be recorded for future use.

Disclaimer
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What Is It?

• Environmental, Social, and Governance (ESG) investing is an 
approach for putting money into companies that try to make 
the world a better place

• Also known as: sustainable investing, responsible investing, 
social responsible investing

• Main components
• Environmental = how the company deals with nature
• Social = how the company manages relationships with 

employees, customers, communities
• Governance = how the company manages top leadership, 

internal controls, shareholder rights
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Types of Criteria

• Environmental
• Energy use, renewables
• Pollution controls
• Treatment of animals
• Risks: does it own contaminated land, hazardous waste 

sites?
• Social

• Does it hold suppliers to same value set?
• Donate portion of profits to community?
• Employee health and safety
• Fair wages

• Governance
• Accounting methods
• Avoids conflict of interest
• Avoids illegal practices
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Does Anyone Care?

• Yes! Investment into assets with ESG criteria grew from 
$12 trillion in 2018 to $17.1 trillion in 2020

• With climate change effects, more investors may want to 
focus on companies that are protecting against impact from 
environmental disasters

• May also allow investors to avoid companies that pose a 
greater financial risks due to there unsavory business 
practices (eg BP oil spill, Volkswagen emissions)
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How Can I Use It In My Research?

• Research companies, like Morningstar, offers ESG ratings

• https://www.msci.com/research-and-insights/esg-ratings-
corporate-search-tool has some ratings

• ESG compatible mutual funds – different funds may weigh 
different criteria differently or focus more on particular 
components over others, so research thoroughly

• Informal method: just think of what practices a candidate 
business participates in and determine if it meets your own 
criteria

https://www.msci.com/research-and-insights/esg-ratings-corporate-search-tool


Yankee Model Investment Club

Sources

• https://www.investopedia.com/terms/e/environme
ntal-social-and-governance-esg-criteria.asp

• Morningstar analysis report for YETI

https://www.investopedia.com/terms/e/environmental-social-and-governance-esg-criteria.asp

