	Ticker:  BBBY   
	Reported by: M. Grinoch
	Date: 5/14/14
	Comments

	
	Last Review SSG Data  5/17/13
	Current SSG Data
5/13/14
	
	

	Sales Projection
	          9.3%
	              10%
	Missed, Exceeded or Met SSG Expectations
	Exceeded first 2 quarters after purchase.  Below expectations following 2 quarters and declined most recent quarter. (total of 3 disappointing quarters since purchase)

	Earnings Projection
	          9.3%
	             10%
	Missed, Exceeded or Met SSG Expectations
	Missed 1 quarter out of 5 after purchase, additionally declined most recent quarter. (total of 2 disappointing quarters since purchase)
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	Section 2

	2A 

(U,D or E)
	
	
	Significant Changes?
	DOWN – Expenses incurred in acquisition and investment in online capabilities. Most recent quarter hit hard by weather. 

	2B, etc.
	
	
	Significant Changes?
	DOWN – Five year average is up despite decline in 2013

	2C, etc.
	
	
	
	EVEN – debt continues to be zero

	Section 3

	Average P/E
	          13.8
	           13.6
	Significant Changes?
	                -1.45%

	Current P/E
	          15.0
	           13.0 
	Significant Changes?
	              -13.3%

	Relative Value
	        108.9
	           95.6
	Significant Changes?
	              -12.2%

	Section 4

	Selected High P/E
	          17
	           16.9
	Significant Changes?
	                .59% higher

	Selected Low P/E
	            9.9
	           9.9
	Significant Changes?
	                Same

	Selected Low Price
	          48.60         
	           54.3

	Significant Changes?
	                11.73% higher

	USDS Ratio
	          2.4 to 1
	           2.5 to 1
	Significant Changes?
	                No

	Section 5

	Total Return
	5C – 11.9%
5D –   6.8%
	        16.1%
	Expect  share price to improve based on improved weather, market conditions, and return on investments in technology and newer acquisitions.

	PERT-A or Quarter Trend Analysis Changes (Percent of Changes)

	
	Quarter year ago
	Last Quarter
	TTM ending latest qtr
	TTM – Year Ago

	Earnings
	            1.68 (13.8% )
	           1.60 (-4.8%)
	              4.81 (5.02%)
	                     4.58 (12.25%)

	PTP
	   597.78 M (7.9%)
	  526.52 M (-11.9%)
	   1,613.45  M (-1.26%)
	          1,634.06  M (14.15%)

	Sales
	3,401.48 M (24.5%)
	3,203.31 M (-5.8%)
	11,504.00 M (5.4%)
	     10,914.60 M  (14.89%)

	PERT-A Comments – Performance shows the impact of severe weather on a retail business that is still in the process of establishing its online presence. 

	

	Were the company’s own expectations met?  The company anticipated fallout due to the extreme weather, which is one of the issues for bricks and mortar retail companies.  But overall for the year, performance was reasonable.

	

	Were there any significant judgment changes? No

	

	Is the company currently an SSG BUY, SELL or HOLD? Buy

	

	What is your recommendation? Buy

	

	Additional comments: BBBY recently hit a new 52 week low. We have 70 shares at an average cost basis of about $63.84. I suggest purchasing an additional 25 shares, with the idea that we could buy more if it goes lower. Looking long-term, this is a “best in class” well-managed company with no debt. 


