CINCINNATI MODEL INVESTMENT CLUB (CINMIC)

Greenhills Municipal Building

MINUTES for May 21, 2005

Attendance:

	Name
	Here
	Proxy
	
	Here
	Proxy

	Don Bunnell, Presiding Partner
	yes
	
	Lois Hatch
	yes
	

	Marge Daniels, Recording Partner
	yes
	
	Tracey Homburg
	yes
	

	Marty Eckerle, Fin. Partner 10/18/03
	yes
	
	Harvey Pickrum
	no
	

	Jim Hurt, Education Partner
	yes
	
	Virginia Purdy
	yes
	

	Dene Alden
	yes
	
	Joyce Shinn 08/21/04
	no
	Dene

	Mike Clore, 08/16/03
	no
	
	Mary Thomas
	yes
	

	Bernie Franks 08/21/04
	no
	Dene
	Marybeth Long-Wolff, Ass’t Sec 10/15/04
	yes
	

	Jerry Gerverdt 07/17/04
	yes
	
	Denise Sivitz 5/21/05
	yes
	

	Mike Griffin 09/17/04
	yes
	
	Gretchen Hurt serves as Receptionist
	no
	


Don Bunnell opened the meeting at 9:30 am. There were 3 guests. The secretary’s report, which was E-mailed and uploaded to BIVIO, was accepted with corrections from Mike Griffin. The Doral vote passed and those shares were purchased. Minutes were e-mailed as HTML files. This worked for all.

The treasurer’s report, also previously e-mailed, was approved and accepted for audit. 

Old Business: The Proxy Review Process. Marty submitted the following process: 

1. When the treasurer receives a notice of a proxy, he will e-mail that proxy with its pin number to all the partners. The member appointed to watch that stock is the only partner responsible for reviewing and voting that proxy. If any other member wishes to study the proxy, they can.

2. Any member having an opinion concerning voting the proxy should give notice by replying to the stock watcher only. Submit comments, if so desired, within a week. 

3. After 7 days, the stock watcher will vote the proxy, taking into consideration any suggestions received. Many members brought up their personal preferences when voting for Board Members on a proxy. Marty's proposal was accepted, with the ammendment indicated above– reply to the watcher only – in step 2.

New Business: Tracey Homburg has resigned. He brought a box of candy with the note: “Investing is like a box of chocolates. You don't know what you're getting, sometimes even after you've bit.” Tracey's evaluation will be next month based on the 6/3/05 Valuation Statement.

Don asked how everyone is finding documents on Bivio. You have to be a member and be invited to log on and view private documents. This will be the training at the next meeting. Lois proposed that we exclude the minutes from the public part of Bivio. The vote was yes (exclude from public) 6, no (show to public) 8. Minutes will be moved from private to public part of Bivio.

Don will contact Harvey about his attendance. He is not present and did not supply a proxy.

Education Segment: Jim Hurt presented education called Cash Flow 101.

Up until about 10 years ago, companies did not report cash flow. They report Profit and Loss (Income Statement) and Cash Flow. The Income Statement indicates the profitability of the company over time. Sales – (Expenses & Taxes) = Net Profit. They use accrual Accounting. So Sales happen when they deliver the product, not when they get the money. It can look more profitable than it really is because there could be accounts receivable when they haven't received the money yet. Cash Flow = liquidity of the company. Tf the company is growing their cash should be increasing. If not, find out why. Cash Flow means cash from operations. “Free Cash Flow” means operating cash flow – it is capital expenditures minus dividends. Value Line gives the cash flow per share. Stock analyst rates the Free Cash Flow. Any margin of Free Cash Flow less than 7% is cause for concern.

Stock Presentation: Denise Sivitz researched the Food Service Industry. She compared Sysco with Walmart. There was vigorous discussion over both companies. 

QUICK REVIEW OF PORTFOLIO
	Name
	Ticker
	Tracker
	Range
	Comments

	AFFL Computer Srv
	ACS
	Marty
	Hold
	Has reached peak. Challenge next month.

	Doral
	DRL
	Tracey/Mike G
	Buy
	Current assets and cash reserve are still OK

	Home Depot
	HD
	Joyce
	Buy
	Now 20% of our portfolio

	Lincare
	LNCR
	Marge
	Buy
	Hold – Challenge next month.

	UT Starcom
	UTSI
	Virginia
	Hold
	Check next month 

	Helen of Troy
	HELE
	Mary Beth
	Hold
	Price is low. Challenge next month.

	Johnson & Johnson
	JNJ
	Dene
	Hold
	22% of our portfolio

	L-3 COM
	LLL
	Gerry
	Hold
	52 week high 77.30

	Worthington Indust.
	WOR
	Mary
	Buy
	Industry is down. Low risk Hold

	Macrovision Corp
	MVSN
	Mary Beth
	Hold
	


Watch List:
	Name
	Ticker
	Tracker
	Range
	Comments

	Gentex
	GNTX
	Harvey
	Hold
	Overpriced

	Kohls
	KSS
	Harvey
	Hold
	

	Pfizer
	PFE
	Harvey
	BUY
	Use to challenge LNCR


Investment Decisions: 
There were 3 suggestions: Walmart, Doral, Wait till next month. Don used a hand vote to determine which to do.

Walmart 6, Doral 3, Wait 4. Mary then moved that we buy 12 shares of Walmart. Yes 7, No 7. It did not pass.

Mary asked for SYY and WMT be on the watch list. They will be added.

Future Presentations:
	Date
	Presenter
	Industry
	Companies

	06/11/05
	Marty, Marge, Mary Beth
	challenges
	

	07/16/05
	Mike Clore
	Insurance
	

	08/20/05
	Bernie Raney
	
	

	09/17/05
	Bernie Franks
	
	


Other:
Compufest June 17-19.

Lois suggested that we all read Alan Friedman's book, The World is Flat. Don asked Lois to do a book report on it as the ed segment for the November meeting. The Presentations for upcoming meetings were moved to allow time for challenges next month. 

Jim moved we accept Denise Sivitz as a new member. She was accepted with a unanimous vote.

Next Meeting: Will be the second Saturday in June at 9:30 A.M. Saturday June 11, 2005 on second floor of the Greenhills Administration Building at 11000 Winton Road.

Respectfully Submitted by,

Marge Daniels, Recording Partner

513-825-3756

mhdan@infionline.net
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