CINCINNATI MODEL INVESTMENT CLUB (CINMIC)

Greenhills Municipal Building

MINUTES for Sept 17, 2005

Attendance

Name
Here
Proxy
Name
Here
Proxy

Don Bunnell, Presiding Partner
yes

Virginia Purdy
yes


Marge Daniels, Recording Partner
yes

Joyce Shinn 8/21/04
yes


Marty Eckerle, Financial Partner
yes

Mary Thomas
yes


Jim Hurt, Education Partner
yes

Denise Sivitz 5/21/05
no
Dene

Dene Alden
yes

Marybeth Long-Wolff 10/15/04
yes
Don

Mike Clore 8/16/03
yes





Gerry Geverdt 7/17/04
yes





Mike Griffin 9/17/04
yes





Lois Hatch
no
Mary
Gretchen Hurt, Receptionist
yes


Don Bunnell opened the meeting at 9:30 a.m.  There were 11 guests.  

The secretary’s report was accepted as E-mailed.  

The Treasurer’s report, also previously e-mailed, was approved and accepted for audit.

Old Business:  Harvey Pickrum has resigned.  Harvey’s evaluation will be based on the October Valuation Statement.  At that time, current members are allowed to contribute more than the normal $100 limit, if they wish.

New Business:  

Marty moved that we amend the Partnership Agreement to add :

“When there are fewer than 10 Associate Partners, this 24 month period may be extended up to 12 months by unanimous consent of all partners present.”  13 for, 1 against.  It will be voted on at the next meeting.

Dene announced that she will not track attendance and payments.  There were no objections.  The information is available in the Minutes and Valuation Statements.

Don asked for someone to volunteer to evaluate why we bought and why we sold.  Are we following the principles of BI?  Can we learn from our experiences?  A committee was formed. Don will be the chair with Marty, Mike and Gerry.

Education Segment:  Jim Hurt continued his education segment on “the PERT Trend Report in Toolkit 5”.  When two rows are pink, investigate and find out what’s happening with the company.  Don’t buy or sell based on the PERT – it only tells you which companies may need attention and investigation.

NOTE:  Partners, when you change judgment (sales and earnings projections) on the SSG of the company you are tracking for CINMIC, please e-mail the updated SSG to Jim.  He’ll maintain the PERT and send out the Club’s PERT.  Only change the original SSG judgment when something changes at the company.

Stock Presentation:  Joyce presented Danaher Corp (DHR) – a large diversified company largely overseas and in the Buy range. It acquires other companies.  In section 3 of SSG, Joyce usually uses a P/E ratio of double the earnings projection on page one.  DHR P/E’s are coming down. Insiders own 23%.  

Marge presented Johnson Controls (JCI) – it is a competitor of DHR.  It is in the Hold range.

QUICK REVIEW OF PORTFOLIO

COMPANY
TICKER
TRACKER
RANGE
COMMENTS

Affiliated Computer Serv.
ACS
Marty
Buy
14% of our Portfolio

Home Depot
HD
Joyce
Hold
Hold – 18% of our portfolio

Teva
TEVA
Denise
Buy
Hold – all indicators look good

Johnson & Johnson
JNJ
Dene
Buy
Hold – Recall problem, P/E lower, total return has dropped.  Now 12% of our portfolio

L-3 Com
LLL
Gerry
Buy
Hold – May be topped out

Worthington
WOR
Mary
Buy
Hold –PTP 39cent adjustment to SEC in 4th qtr

Macrovision
MVSN
Mary Beth
Hold
Sales are ok, earnings and PTP going down.

Don showed his graph of the price growth of our portfolio – the MacD rating.

Gretchen suggested that we need to pay attention to the Buy range when purchasing shares.  Use limit orders to get a lower price.

Watch List:

Company
Ticker
Tracker
Range
Comments

Gentex
GNTX
Don
Hold


Fiserve
FISV
Don

Just added

Pfeizer
PFE
Don
Buy
Looks like it has bottomed out.

Walmart
WMT
Don
Buy


Ed Mgt
EDMC
Don
Buy


Sysco
SYY
Don
Hold
Look at this next month.

Johnson Controls
JCI
Don

Just added

Exxon/Mobil
XOM
Don

Just added

Bed Bath & Beyond
BBBY
Don

Just added

Investment Decisions:

Dene moved we buy DHR, 40 shares limit order at $50.  yes = 11 no = 2

Gerry moved we buy XOM, but since we haven’t done an SSG, it will be presented by Mary in Dec.  Tabled.

Future Presentations:

Date
Presenter(s)
Industry
Tickers

10/15/05
Dene Alden
Financial


11/19/05
Bernadette Raney



12/10/05 (2nd Sat)
Mary/Gerry
Energy
XOM, XTO

Other:

Mary asked everyone to refer to their newsletter from OKI chapter to sign up for classes.

Marge wondered if we should look at construction materials and cement companies in light of the rebuilding that will happen from Katrina.

Next Meeting:

Next meeting will be the third Saturday in October at 9:30 am, Saturday October 15, 2005 on the second floor of the Greenhills Administration Building at 11000 Winton Road.  

Respectfully submitted by,

Marge Daniels, Recording Partner

513-825-3756

mhdan@infionline.net
