Cincinnati Model Investment Club Minutes
May 17, 2008
Call to Order: Marty welcomed our 3 guests, Barbara Howe, Virginia Purdy, and George .
	Name
	Here
	Proxy
	Name
	Here
	Proxy

	Marty Eckerle, Presiding Partner
	Yes
	
	Jim Clark 
	No
	Don

	Marge Daniels, Recording Partner
	Yes
	
	Joyce Shinn 
	Yes
	

	Mike Griffin, Financial Partner
	Yes
	
	Mary Thomas
	No
	Lois

	Don Bunnell, Education Partner
	Yes
	
	Craig Jacobson 
	Yes
	

	Dene Alden
	Yes
	
	Jackie Koski 1/18/08
	No
	

	Gerry Geverdt 7/17/04
	Yes
	
	
	
	

	Lois Hatch
	Yes
	
	
	
	

	Katie MacEachen 
	Yes
	
	
	
	

	Mary Krause  11/17/07
	Yes
	
	
	
	


Announcement:  George told us about the OKI 2008 Stockpickers Contest open to all OKI Tri-State BetterInvesting members.  Cash prizes.  Starts Oct 1, 2008 and ends March 31, 2009.  There will be a course associated with the contest – Tips for Improving Portfolio Performance.  It will probably be near Centerville, OH.  Watch the OKI web page for more details and announcements.
Recording Partner’s Report:  Dene moved we accept minutes as posted.  
Financial Partner’s Report: Dene made a motion to file the financial report for audit was passed.  
Old Business:  Lane Library has Value Line available on-line from your home computer.  Morning Star is also available.
New Business:  Anything you send to Marty to be posted on Bivio must be sent as an attachment to the e-mail.
Education Segment:  Pert Report Part II by Don.  He used our club portfolio as the examples of his presentation, so we evaluated our portfolio at the same time.  He started by looking at the columns for EPS, Sales and Pre-Tax Profit.  Toolkit software will highlight in pink when a company is not meeting our projections.  Pre-tax profit columns are the first indicator of future problems.  You can see problems 2-3 quarters before others.  Follow the cockroach theory:  If you see one problem, there are probably others!  80-110 relative value is our goal.  
Don used Alt-Tab to toggle from one application to another.  To switch from Power Point to Tool Kit, click alt-tab to choose Took Kit.  
Stock Study:   Katie presented Walgreens WAG.  She is using the First Cut Stock Study form for this presentation.  In-store clinics, etc are new innovations at Walgreen’s.  Sales and earnings both growing between 13-15%.  No long term debt.  She chose 10% projections for Sales and Earnings.  PE trend is down so projected High P/E is 20.  Katie recommended a Hold because of first earnings drop in 10 years.  It was agreed to put it on the watch list.  
Marty also recommended that we add UTX to the Watch list.  It was agreed.

Marty suggested that we use the First Cut Stock Study as a template for presenting Companies along with the SSG.  Marty will send us the form for our use.

Portfolio Review:  AIG posted a first qtr loss.  They will issue more stock and pay a dividend.   Don recommended that we sell and book a loss.  The analysts love it until last month when they really dropped it.
	Stock         FYE
	Watcher
	Buy
	Hold
	Sell
	Comments

	AIG           12/31
	Joyce
	
	
	X
	Bad news.  Sell.

	DHR          12/31
	Craig
	
	X
	
	In Buy zone.

	EBAY        12/31
	Mary K
	X
	
	
	Hold  PAR is yellow

	FDS 
	Jackie
	X
	
	
	Buy to replace AIG

	JNJ             12/31
	Marty
	
	X
	
	Hold.

	LLL           12/31
	Marge
	
	X
	
	Hold.

	NSR
	Jim
	X
	
	
	Price is down now

	PRAA        12/31
	Lois
	
	X
	
	Sell – it’s a good time to sell.

	PAYX
	Gerry
	
	X
	
	Pre tax profit going down.

	SPN           12/31
	Don
	
	X
	
	Wait to sell – check next month

	TEVA        12/31
	Jim
	
	X
	
	May want to consider selling some.


Watch List Review: Dene
	Stock        FYE
	B
	H
	S
	Comments
	Presenter
	Next VL Survey

	ORLY        12/31
	
	H
	
	Hostile take over happening 4/1
	Don
	11/9/07

	PAYX          5/31
	
	H
	
	High Quality Co.  
	Don
	11/23/07

	QSII            3/31
	B
	
	
	Sales slowly coming down
	Craig 
	2/15 Sm Cap

	WAG
	B
	
	
	
	Katie
	

	UTX
	
	
	
	
	Joyce
	


We voted to take CYN off of the watch list.  We also voted to remove IMKTA.
Investment Decisions:   Marty moved we sell AIG and PRAA. Sell AIG all in favour at market.  PRAA 12 to sell and 1 hold.  Marty moved we buy 20 shares FDS at market.  11 buy, 1 no.  Dene moved we buy 25 shares at market WAG.   2 abstain, 8 yes, 3 no.  
Next month compare LLL with UTX and DHR.  
Future Education Schedule

	Month
	Topic
	Presenter

	May
	Pert Report Part 2 
	Don

	June
	P/E Ratios
	Craig

	July 
	Managing Our Portfolios
	Marty

	Aug
	SSG Front Side
	Katie

	Sept
	SSG Back Side
	Katie

	Oct
	ADR’s
	Marge


Future Stock Presentation

	Month
	Topic
	Presenter

	June
	
	

	July
	
	

	
	
	


June meeting will be the SECOND Saturday at 9:30 a.m. because several members will be attending BINC the national BI convention on our regular date.
Next Meeting: 
Next meeting will be the third Saturday at 9:30 a.m., May 17,   on the second floor of the Greenhills Administration Building at 11000 Winton Road.  

Respectfully submitted by,

Marge Daniels, Recording Partner

513-825-3756

