Cincinnati Model Investment Club Minutes
October 18, 2008
Call to Order: At 9:32 a.m. Marty Eckerle, Presiding Partner, welcomed our 4 guests. 
	Name
	Here
	Proxy
	Name
	Here
	Proxy

	Marty Eckerle, Presiding Partner
	Yes
	
	Jim Clark 
	Yes
	

	Marge Daniels, Recording Partner
	Yes
	
	Joyce Shinn 
	No
	resigned

	Mike Griffin, Financial Partner
	No
	Marty
	Mary Thomas
	Yes
	

	Don Bunnell, Education Partner
	Yes
	
	Craig Jacobson 
	No
	Don

	Dene Alden
	Yes
	
	Jackie Koski 1/18/08
	Yes
	

	Gerry Geverdt 7/17/04
	Yes
	
	
	
	

	Lois Hatch
	Yes
	
	
	
	

	Katie MacEachen 
	Yes
	
	
	
	

	Mary Krause  11/17/07
	Yes
	
	
	
	


Recording Partner’s Report:  Lois made a motion to accept the minutes as posted on Bivio.  It passed.
Financial Partner’s Report: Marty presented for Mike.  We are down $4800, about 20%.  Jim made a motion to file the financial report for audit. It was passed.  
Old Business:   Reminder:  December meeting Dec 13 is the SECOND Saturday.
New Business:  Joyce asked us to “All, Please accept my CINMIC resignation effective with next week's meeting, 10/18/08.  What with all the meetings I've missed in '08, and the fact that the market probably won't be much fun in '09, I think it's time for me to call it quits.  By doing so right now I should be fully off the treasurer's records after this year's taxes are filed.  These have been great years to be studying stocks and I've learned so much that it is hard to say goodbye to all of you.  Therefore, probably you'll still see me as a guest at some meetings.  Affectionately, Joyce Shinn.”  We will have to pay her out based on her part as of next month’s evaluation.  It would be a good time for other club members to buy low and buy her out.  Her request was reluctantly accepted and we wish her well.  We will talk about it next meeting.
Marty will send checks to Mike for BI Membership Renewal due Nov. 2008. 
Stock Market Game.  Don and Craig make the stock choices.  They have invested about ¼ of our virtual $100,000.  We are doing quality bottom fishing.  RJET is our best performer.  Financial stocks are still going down.  
Marty suggested that Twice a Year we review Annual Reports:  March and October.  Mary Thomas asked for a major review of every stock we have due to our high projections.  We will postpone ed segments and stock presentations for next two months, so we can re-evaluate all our stocks.  We will review the first 7 companies on our list for Nov.  Please update your SSG and e-mail out to the club.
Education Segment:  Don gave “Is This a Growth Company? Part 2”   He defined cyclical stocks. You have to have a lot of knowledge about investing and about the current stock economy and their industry.  These require more work.  You buy cyclical companies when the P/E is high and sell when the P/E is low. Avg P/E is now 12.1.  It is difficult to project growth rates.  Best way is to project “peak to peak” on the SSG.  Select low price from 4b or 4c. Value Stocks put out income – pay dividends.  Value investors look for quality companies that have been hit by bad news.  Important to select the correct low price for the stock you are studying. Don gave us an assignment to look at our portfolio and determine which are growth companies.  
On section four of SSG we use 4(a) to choose the low price for growth stocks.
Income stocks are large mature companies, low P/E’s, High yield (>2%).  These are less risky.  They have high Yield.  Price volatility is usually low.  Well managed income stock will have a high Return on Equity (ROE) often above 20%.  
Stock Study:   Jackie presented ASEI – American Science & Engineering. It is a Homeland Security company – microcap- very small company.  R&D costs have gone up.  Red Flags all over the Pert A.  
Portfolio Review:  
	Stock         FYE
	Watcher
	Buy, Hold or Sell
	Type
	Comments

	DHR          12/31
	Craig
	B
	G
	

	EBAY        12/31
	Mary K
	B
	G
	

	FAST
	Mike
	B
	G
	

	FDS 
	Jackie
	B
	G
	

	JNJ             12/31
	Marty
	B
	I
	

	LLL           12/31
	Marge
	B
	G
	

	NSR
	Jim
	B
	G
	Price dropped 24% since August.

	PAYX
	Gerry
	B
	I
	Interest rates are going down.

	PETS
	Mary T
	B
	G
	

	SPN           12/31
	Don
	B
	C
	

	TEVA        12/31
	Jim
	B
	G
	

	UTX
	Lois
	B
	G
	

	WAG
	Katie
	B
	G
	CEO resigned – sell it! 


Watch List Review: Dene
	
	Buy, hold Sell  
	Comments
	Presenter

	ASEI
	B
	
	Jackie

	OSK
	B
	Lawsuits – P/E 4.9
	Jim/Don

	QSII            3/31
	B
	New CEO
	Craig 


Mary T moved to remove AIG from the watch list.  Mary T moved we add ASEI to the watch list.
Investment Decisions:   We need cash to pay out Joyce, so no purchases could be made.
Future Education Schedule

	Month
	Topic
	Presenter

	Nov
	Review what we own
	

	Dec
	Review what we own
	

	Jan
	SSG part 2
	Katie

	Feb
	ADR’s
	Marge

	March
	
	


Future Stock Presentation

	Month
	Topic
	Presenter

	November
	Review what we own
	

	December
	Review what we own
	

	Jan
	Bear Market
	Don Bunnell

	Feb
	ADRs 
	Marge / Mary K


Better Investing Announcements:  The Monthly Stock Study is on the first Saturday of each month.  It is at the Church of the Nazarene, 400 Macready Ave, Monroe OH 45050.  Edufest is Saturday Oct 25 in Wilmington.  There is a free presentation on How to Keep Your Money Safe at Mariemont High School Thur. Oct 23 at 7 pm. That is at 3812 Pocahontas Avenue in Mariemont (behind the Mariemont Library).
Next Meeting: 
Next meeting will be the third Saturday at 9:30 a.m., Nov 15, 2008 on the second floor of the Greenhills Administration Building at 11000 Winton Road.  

Respectfully submitted by,

Marge Daniels, Recording Partner

513-825-3756

