Cincinnati Model Investment Club Minutes
January 17, 2009
Call to Order: At 9:35 a.m. Marty Eckerle, Presiding Partner, welcomed our 3 guests Betsy, Larry Averbeck, and Ann Macintosh. 
	Name
	Here
	Proxy
	Name
	Here
	Proxy

	Marty Eckerle, Presiding Partner
	Yes
	
	Jim Clark 
	No
	Don

	Marge Daniels, Recording Partner
	Yes
	
	Jackie Koski 1/18/08
	No
	

	Mike Griffin, Financial Partner
	Yes
	
	Mary Thomas
	Yes
	

	Don Bunnell, Education Partner
	Yes
	
	Craig Jacobson 
	Yes
	

	Dene Alden
	Yes
	
	
	
	

	Gerry Geverdt 7/17/04
	No
	Don
	
	
	

	Lois Hatch
	Yes
	
	
	
	

	Katie MacEachen 
	Yes
	
	
	
	

	Mary Krause  11/17/07
	Yes
	
	
	
	


Recording Partner’s Report:  Lois made a motion to accept the minutes as amended on Bivio.   The motion passed.
Financial Partner’s Report:  We have 4 outstanding limit orders.  We will have about $800 to spend this month.  Dene made a motion to file the financial report for audit. The motion passed.  
Audit Committee - Lois asked Craig to volunteer and Dene also volunteered to be on the Audit Committee with Mike.  They will report next month.

Stock Tracking Shuffle – Lois wanted to allow people to keep the company she is tracking.  We agreed to keep our company we are currently tracking, unless anyone requests to change.  Mary Krause asked to trade EBAY.  Marty offered to trade JNJ with her.  Larry Averbeck offered to work with her after he joins the Club. 

New Business:  Larry Averbeck has asked to join Cinmic today.  Marty will be his mentor.  Don moved that we accept his membership today and waive the requirement to do his presentation before he joins; Contingent on his giving his presentation in March.  10 Yes accept today, 1 no wait until he gives his presentation, 1 abstain.   He is accepted as a member today.
Old Business:   Marty investigated charging the 3% withdrawal fee.  We do not want to penalize people who have to drop out.  1.  Don suggested that we change it to 3% first year, 2% second year, 1% third year and $25 thereafter.  2.  Mike would amend Don’s to say that thereafter we charge only the actual expenses. We will discuss these in January.  In January we will vote on which option and then Marty will publish the amendment to the By-Laws and Operating Procedures of Partnership Agreement.  If you have a different suggestion, e-mail to the whole club before the January meeting.  The final vote to amend the By-Laws and Operating Procedures will be in February.  
No vote today – the motion is tabled until Feb.  Every member must send their feelings in an e-mail to Marty before the next meeting.

1. Terms of Payment: In the case of a partial withdrawal, payment may be made in cash or securities of the partnership or a mix of each at the option of the partner making the partial withdrawal. In the case of a full withdrawal, payment may be made in cash or securities or a mix of each at the option of the remaining partners. In either case, where securities are to be distributed, the remaining partners select the securities.

Where cash is transferred, the partnership shall transfer to the partner withdrawing a portion or all of their interest in the partnership, an the withdrawn amount less three percent (3%) during the first year of membership, or less two percent (2%) during the second year of membership, or less one percent (1%) during the third year of membership.  Thereafter, a $25 fee will be charged or as Mike Griffin has suggested the fee would be limited to actual expenses  equal to the lesser of (1) ninety-seven percent (97%) of the value of the capital account in the partnership being withdrawn or (2) the value of the capital account being withdrawn, less the actual cost to the partnership of selling securities to obtain cash to meet the withdrawal.  In addition to the above charges, if securities must be sold to obtain the necessary funds for payment, the related expenses will be added to the aforementioned charges. 

Where securities are transferred, expenses related to the transfer will be charged either as a deduction to the securities being transferred or as a fee collected from the withdrawing member in the amounts as described in the previous paragraph.  Security transfers in any case will be governed by the partnerships broker account regulations.

The amount being withdrawn shall be paid within 30 days after the valuation date used in determining the withdrawal amount. 

If a partner withdrawing a portion or all of the value of his capital account in the partnership desires an immediate payment in cash, the partnership at its earliest convenience may pay eighty percent (80%) of the estimated value of his capital account and settle the balance in accordance with the valuation and payment procedures set forth in paragraphs 22 and 24. When securities are transferred, the partnership shall select securities to transfer equal to the value of the capital account or a portion of the capital account being withdrawn (i.e.: without a reduction for broker commissions). Securities shall be transferred as of the date of the clubs valuation statement prepared to determine the value of that partner's capital account in the partnership. The Club's broker shall be advised that ownership of the securities has been transferred to the partner as of the valuation date used for the withdrawal.

In the case of an immediate cash payment, the payment will be determined as set forth as previously described in paragraph 24.

Announcement about the death of one of our charter members – Joyce Shinn:
From: BetsyMcNam@aol.com   Betsy (Shinn) McNamara  972-567-3205
I hope you will pass on the information to other members in the Cincinnati Investment Club  who knew her.   

http://www.webb-noonan.com//index.php?option=com_content&task=view&id=1472&Itemid=46
  

Joyce's home address is: Kenneth Shinn, 500 Seminary Dr. .Apt 101, Monroe, Ohio 45050
Club Individuals can make donations as they feel free.  The family suggests memorial contributions to Mt. Pleasant Life Care Fund, 225 Britton Lane, Monroe, OH 45050.
Education Segment:  This month Katie presented the Back Page of the Stock Selection Guide using TK6.      
Alt-R moves the Section 2 data from the beginning of the year to the end of the year.
If you see a down arrow, go to the Annual Report in the Management Discussion section to check out problems and solutions they suggest.  See if they make sense to you.  Walgreen’s CEO just left.
Look for a PEG around 150.  To select current high price pick middle of current P/E and Average P/E. Or you can double your projected Sales from the front page.   The Low P/E can be lower than the current or choose 60% of the high P/E.  You want to choose a low price lower than the 52 wk low price. Or 80% of the current price.  Make sure the low price is not too close to the current price.  Dene uses Valueline projections as a guideline.  The box in the lower corner of Valueline rates the quality of the company.  Low current P/E will lower the relative value.  Value Line shows avg P/E for the 1700 stocks that have earnings 11.1
Stock Study:   Portfolio Review:  
	Stock         FYE
	Watcher
	Buy, Hold or Sell
	Type
	Comments

	DHR          12/31
	Craig
	B
	G
	 Hold

	EBAY        12/31
	Mary K
	B
	G
	Hold or Sell

	FAST
	Mike
	B
	G
	Move limit to 32

	FDS 
	Jackie
	B
	G
	Keep limit as is

	JNJ             12/31
	Marty
	B
	I
	Hold

	LLL           12/31
	Marge
	B
	G
	Hold

	NSR
	Jim
	B
	G
	Better earnings than expected - hold

	PAYX
	Gerry
	B
	I
	Hold

	PETS
	Mary T
	B
	G
	Now 15.39  Raise limit to 15

	SPN           12/31
	Don
	B
	C
	Hold

	TEVA        12/31
	Jim
	B
	G
	Hold – should we sell some

	UTX
	Lois
	B
	G
	Lois will report next month, raise to $50

	WAG
	Katie
	B
	G
	Hold


Watch List Review: Dene
	
	Buy, hold Sell  
	Comments
	Presenter

	ASEI
	B
	
	Jackie

	OSK
	B
	Good company with too much debt.
	Jim/Don

	QSII            3/31
	B
	Automating medical industry
	Craig 


Investment Decisions:   To save time we discussed changes to our limit orders (Craig did not vote)

Limit order for 15 shares UTX at limit order $48. Raise to $50  yes  9   no 3

Limit order for 20 shares PETS at $14. Now around $16.   Raise to 15  yes 11 no 1

Limit order for 15 shares FDS at $35, now at $38.18.  Keep as is  yes 7 , cancel order no 5

Limit FAST 25 shares at $30, up the limit to $32.  yes  12    no 0
Future Education Schedule

	Month
	Topic
	Presenter

	Feb
	ADR’s
	Marge

	March
	Bear Market
	Don Bunnell

	April
	
	

	May
	
	

	June
	
	


Future Stock Presentation

	Month
	Topic
	Presenter

	Feb
	ADRs 
	Marge / Mary K

	March
	
	Larry

	April
	
	

	May
	
	


Better Investing Announcements:  The Monthly Stock Study and Stock Pickers is on the first Saturday of each month.  It is at the Church of the Nazarene, 400 Macready Ave, Monroe OH 45050.  
On Sat March 14 – Very Special Event – Ken Kavula and Mark Robinson at La Quinta in Sharonville.
Next Meeting: 
Next meeting will be the third Saturday at 9:30 a.m. on the second floor of the Greenhills Administration Building at 11000 Winton Road.  
Dates reserved for Cinmic meetings in 2009 are: (Please mark these on your new calendars now).
Jan. 17, Feb. 21, March 21, Apr. 18, May 16, June 20, July 18, Aug. 15, Sept. 19, Oct. 17, Nov. 21, Dec. 12.  (December is on the Second Saturday).
Respectfully submitted by Marge Daniels, Recording Partner,  513-825-3756
